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EC Seeks Compromise With US. in Trade 
Dispute 


AU1603133093 Paris AFP in English 1310 GMT 
16 Mar 93 


[Excerpts] Brussels, March 16 (AFP)}—The European 
Community is seeking a compromise in a trade dispute 
with the United States over government contracts but is 
ready for a fight if necessary, E.C. officials indicated here 
on Tuesday [16 March]. 


They were speaking two days before a scheduled meeting 
in Washington on Thursday between US. President Bill 
Clinton and Jacques Delors, president of the E.C.’s 
Executive Commission. 


One E.C. official said that the Community was pro- 
posing a study by independent consultants of how the the 
E.C. and the United States could give each other equal 
access to the other’s market for public contracts. 


The United States is poised to issue an order on March 
22 barring E.C. firms from bidding for some U.S. federal 
contracts, in retaliation for E.C. rules which hamper 
American firms in bidding for public contracts in the 
Community. 


Each side claims that the other is more protectionist in 
giving local contractors an edge in tenders for telecom- 
munications, electrical and other equipment. 


“We believe their market is more closed than ours. They 
believe ours is more closed. That is why we need an 
independent arbitrator,” the E.C. official said. [passage 
omitted] 


The European Commission is hoping that the proposal 
for an independent arbitrator might hold off the looming 
U.S. retaliation. It is understood Delors will convey the 
offer to Clinton on Thursday. 


A Commission official said work had already begun on 
“appropriate responses” to the U.S. ban, which some 
diplomats fear could degenerate into an escalating tit- 
for-tat trade war. 


E.C. Trade Commissioner Leon Brittan, quoted by an 
aide, said on Tuesday: “If the United States continues on 
its intransigent course, this would be a unilateral action 
and the Europeans will consider an appropriate 
response.” 


Brittan on ‘Protectionist Tendencies’ 


LD1703 144093 London PRESS ASSOCIATION in 
English 1353 GMT 17 Mar 93 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels] 


[Text] European Community Commissioner Sir Leon 
Brittan today urged US President Bill Clinton to resist 
“protectionist influences” pushing Washington towards 
a full-blown trade war with Brussels. 
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Sir Leon, speaking amid attempts to resolve a catalogue 
of transatlantic trade conflicts, said Mr Clinton had 
expressed support for completing the GATT round of 
world trade talks. 


He went on: “But we now have a series of pinpricks 
which lead inquiring minds to question America’s pro- 
tectionist tendencies.” 


Commission President Jacques Delors will meet Mr 
Clinton in Washington tomorrow [18 March], three days 
before the US imposes sanctions on British and other EC 
firms. 


From Monday, US public contracts worth an estimated 
30 million pounds sterling will not be open to EC 
company tenders because, Washington says, Europe's 
public procurement policy discriminates against US 
firms. 


Sir Leon said EC policy was in favour of open tendering 
and gave US companies wider access to the EC than 
before. 


The mood worsened this week when US trade represen- 
tative Mickey Kantor cancelled talks due to take place in 
Brussels today and said sanctions would go ahead. 


The moves follows swingeing US tariffs on EC steel 
exports, a row over last year’s EC-US agreement to 
restrict subsidies to the civil aviation industry, and the 
continuing dispute over EC farm subsidies under the 
GATT world trade deal. 


“Sooner or later the US must clarify its trade policy,” Sir 
Leon, who will meet Mr Kantor in Brussels at the end of 
the month, told a news conference after the Commission 
met io consider its next steps. 


“It is clearly unhelpful to speak of an open trading 
system with one voice and then engage in damaging 
pinpricks which shake the world’s confidence.” 


U.S. Urged To Honor Aircraft Accord 


AU 1703134093 Paris AFP in English 1254 GMT 
17 Mar 93 


[Text] Brussels, March 17 (AFP)}—The European Com- 
muniiy called on the United States here on Wednesday 
[17 March] for guarantees that Washington was not 
breaking an E.C.-U.S. agreement to cut subsidies for 


civil aircraft manufacturers. 


E.C. Trade Commissioner Leon Brittan said there were 
indications that the U.S. authorities were stepping up 
indirect aid to American aircraft manufacturers in con- 
travention of the agreement signed last July. 


“Recent studies indicate indirect aid (by the U.S. author- 
ities to aircraft makers) might be very large and could 
exceed the levels in last year’s agreement,” he said at a 
press conference. 
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And Industrial Commissioner Martin Bangemann 
warned that E.C.- U.S. cooperation in the aviation 
industry could be threatened by the dispute between the 
two trading powers. 


The twin statements came in response to a call by U.S. 
President Bill Clinton in January that he wanted “tough 
new discipline” to make sure that the aviation agreement 
was honoured. 


This was taken by the E.C. as an accusation that the 
Community was flouting the accord and that Wash- 
ington was planning reprisals. 


Brittan said that the E.C. had paid “not a single jot” of 
subsidies to new projects by the E.C.’s Airbus aircraft- 
manufacturing consortium since the July agreement. He 
said recent U.S. accusations against the E.C.’s allegedly 
protectionist trade policies were “confusing and unhelp- 
ful”. He called them “a series of pinpricks’ which 
indicated that the Clinton administration could be 
developing “protectionist tendencies”. 


Trade disputes between the E.C. and the United States 
are expected to feature prominently at a meeting in 
Washington on Thursday between Clinton and Euro- 
pean Commission President Jacques Delors. 


Baltic States’ Officials Hold Talks in Helsinki 


Latvian Minister on Kozyrev Remarks 


LD1603152793 Helsinki Suomen Yleisradio Network in 
Finnish 1400 GMT 16 Mar 93 


[Text] The Baltic states are concerned over the develop- 
ment of the situation in Russia. The statement by 
Russian Foreign Minister Andrey Kozyrev concerning 
the Russian military presence in the Baltic did not lessen 
this concern. Jaakko Lensu reports: 


{[Lensu] On the eve of the Council of Baltic States 
session, Russian Foreign Minister Andrey Kozyrev star- 
tled his Baltic neighbors. Kozyrev visited the Kalinin- 
grad area yesterday and said there that a strong Russian 
military presence in the region will be necessary also in 
the future. The Baltic countries are not sure today 
whether Foreign Minister Kozyrev meant the whole of 
the Baltic or only the Kaliningrad area. Latvian Foreign 
Minister Georgs Andrejevs said: 


[Begin Andrejevs recording in English with superim- 
posed Finnish translation] I think this is a phrase which 
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can be used and misused, as necessary. | think so. 
Kozyrev will say: Well, I mentioned only this one region. 
I did not mention the three Baltic states. But for his 
military personnel and for his conservatives, perhaps he 
will suy: Well, I said that all of the Baltics must have this 
influence in the future as well. [end recording] 


Foreign Minister Andrejevs suspects that the vagueness 
of the statement was intentional. According to him, 
Foreign Minister Kozyrev will perhaps explain the state- 
ment in one way to the independent Baltic states and in 
another to Russia's generals. In Foreign Minister Andre- 
jevs’ Opinion it is necessary to ask Kozyrev what he 
means. 


Foreign Minister Kozyrev for his part explained at the 
start of the session of the Council of the Baltic States 
today that he meant only Kaliningrad. Foreign Minister 
Kozyrev gave the assurance that the Russian troops are 
continuing to withdraw from the rest of the Baltics— 
Estonia, Latvia, and Lithuania. However, the pace of the 
Russian troops’ withdrawal has been very slow, and 
Latvian Foreign Minister Andrejevs regards the reasons 
given—housing shortage and social problems—chiefly as 
excuses. 


Kozyrev Calls For Rights Monitoring 


LD1603 195293 Riga Radio Riga Network in Latvian 
1800 GMT 16 Mar 93 


[Text] As announced today by Russian Foreign Minister 
Andrey Kozyrev, Russia would like to appoint a special 
commissioner to monitor the observance of human 
rights in the Baltic states. Speaking at the meeting of 
ministers of the 10 Baltic states in Helsinki, Kozyrev 
noted that appointing such a commissioner, who would 
protect human rights against growing nationalism, is a 
very important task. 


Latvia, Lithuania, and Estonia, however, view the pro- 
posal skeptically. This issue was first raised last year in 
Copenhagen, where the Baltic Sea Council of States was 
formed to promote regional links. Kozyrev noted that 
the council does not have a special mechanism to 
examine human rights issues, and he warned that Russia 
may [word indistinct] support for the Helsinki Final 
Document if no agreement is reached in principle. !n 
turn, representatives of several countries pointed out 
that a special commissioner might duplicate the efforts 
of the Conference on Security and Cooperation in 
Europe to (?settle) this issue. 
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EC Finance Ministers Hold Talks in Brussels 


Take No New Action for Growth 


BR1703104793 Brussels LE SOIR in French 16 Mar 93 
p6é 


[Article by Michel de Muelenaere: “Growth Initiative 
Lacking”] 

[Text] Mark 19 April on your calendar! That is what the 
European finance ministers had to do yesterday upon 
leaving the Charlemagne Building in Brussels. Their 
meeting, which had been partly devoted to the response 
of the Community and its member states to the eco- 
nomic crisis, ended up merely affirming the problem. 
The details of the actions planned to bring Europe out of 
recession will only be revealed at their next meeting. 


The EC’s action is already known and on the way to 
being implemented. It will involve the creation of a 
European investment fund and a cohesion fund for the 
poorest member states and more intensive use of existing 
instruments (structural funds and the European Invest- 
ment Bank). Nonetheless, from now on the member 
states themselves will have to propose the action that 
they intend to take to promote growth. In this way, the 
Community will be able to present a fairly coherent 
“package” of measures. However, there has been some 
delay in achieving such coordination. The measures 
themselves could prove insufficient. “It is not enough to 
bring growth to a 3-percent level over 18 months,” 
admitted Henning Christopherson, the commissioner in 
charge of economic affairs, saying “we need much 
more.” Of the 3 percent believed necessary to stabilize 
unemployment, the action taken by the Community 
could contribute 1.5 percent. “However, the national 
contributions ought to be fleshed out. More must be 
done to convince the citizens of the intensity of the 
efforts undertaken.” 


Applaud Germany’s Solidarity Pact 
BR1603 141793 Groot-Bijgaarden DE STANDAARD in 
Dutch 16 Mar 93 p 1 


[Article: “German Solidarity Pact Received Favorably 
by EC Ministers”’] 


[Text] Brussels—Yesterday the EC finance ministers 
reacted favorably to the German solidarity pact con- 
cluded last weekend. According to EC Commissioner 
Henning Christophersen, this pact, which settles the 
long-term financing of German unification, will cause 
the interest rates to drop faster than expected, which in 
turn will have a positive effect on EC economies. A 
global assessment of the European growth initiative will 
not be made before next month, after the British budgei 
plans have been announced. 


Danish Council President Marianne Jelved said that she 


was very pleased with the progress made in the imple- 
mentation of the European growth initiative. She did not 
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seem to be troubled by the fact that the global assessment 
had been initially scheduled for February. Christo- 
phersen was less euphoric and said that the national 
measures ani..unced so far are absolutely inadequate to 
obtain an acceptable 3-percent growth figure. 


In order to achieve as wide a European initiative as 
possible, the EFTA [European Free Trade Association] 
countries (the Scandinavian countries plus Austria and 
Switzerland) will also attend the Finance Council next 
month. At the end of April, Jelved will travel to Wash- 
ington to find out how European and U.S. boosting 
measures can be geared to one another. The energy tax 
will also be on the agenda. 


The EC ministers welcome the U.S. Administration’s 
decision to raise energy taxes but are waiting for concrete 
measures. 


The ministers also approved the Greek convergency 
plan, with which the Greek Government hopes to meet 
the Maastricht standards regarding the public deficit, 
inflation, interest rates, and monetary stability by 1996. 
Commissioner Christophersen termed the plan “ambi- 
tious but not reckless.” The plan’s key points are struc- 
tural reforms and privatization. The Council emphasizes 
the need to make the tax sytem more efficient and to 
reduce the number of civil servants. 


Finally, the Council formally approved the directive 
regarding the equity capital of investment companies 
and credit institutions. Along with the directive on 
investment services, which will be formally approved 
within a few months, this directive envisages achieving a 
unified investment services market by 1996. 


Bonn Warns Against States’ Spending 
AU1603151993 Duesseldorf HANDELSBLATT in 
German 16 Mar 93 p 1 


[“wff” report: “Bonn Warns Against Further Increases in 
Spending” 


[Text] Brussels, 15 Mar—Bonn has warned its EC part- 
ners against endangering the convergence criteria for the 
final stage of Economic and Monetary Union (EMU) 
with programs involving excessive public spending. As 
Bonn Economics State Secretary Johann Eekhoff 
stressed after the meeting of the EC finance ministers in 
Brussels on Monday [15 March], in particular the very 
different approaches for additional growth initiatives are 
leading to an expansion of public expenditures. 


His colleague Christof Zeitler of the German Finance 
Ministry warned in this connection that the goal of 
convergence set down in the Maastricht treaty for the 
final stage of EMU, a current public deficit of not more 
than 3 percent of gross national product, must be main- 
tained. Marianne Jelved, acting Council president and 
Danish economics minister, appealed to all other EC 
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countries to present their plans for additional growth 
initiatives at the next meeting of the finance ministers in 
April. 


The annual economic report of the EC Commission, 
which is the basis for the exchange of views, was the 
reason for further considerations concerning stimulation 
of economic growth, Eekhoff said, for the prospects are 
not good and the Brussels forecast of growth of 0.8 
percent this year is seen as rather optimistic. 


The EC growth initiative, which was decided in Edin- 
burgh in December, comprises the establishment of a 
European Investment Fund with basic capital of about 4 
billion German marks [DM] and additional loan facili- 
ties of the European Investment Bank of about DM10 
billion. The European Parliament considers the initia- 
tive to be insufficient. 


The finance and economics ministers reacted skeptically 
to the planned measures of the Greek Government for 
achieving the goals of the convergence program. The EC 
Commission was also rather restrained about whether 
the program is realistic, Eekhof reported on the fringe of 
the Council meeting. Greece commits itself to further 
reducing the budget deficits, to abolishing the financing 
of them by the central bank as of the end of 1993, and to 
stabilizing the exchange rate of the drachma. 


EC Unemployment Exceeds 10-Percent Threshold 


BR1703090793 Brus: ls LE SOIR in French 16 Mar 93 
po 


[Report by Andre Riche: “European Unemployment at 
10 Percent—Symbolic Milestone for EC: Unemploy- 
ment Passes 10-Percent Barrier for First Time in Five 
Years and Approaches |! Percent”} 


[Text] When it is not the current political situation, it is 
economic statistics that maintain the ambient air of 
“Eurogloom.” Yesterday Eurostat, the EC's statistical 
office, published the unemployment figures for January 
1993: 14.1 million Europeans are now out of work, i.e., 
exactly 10 percent of the working population. The last 
time that such a level was reached was in April 1988. At 
the same time, the finance ministers of the Twelve, 
meeting to discuss the EC's economic growth initiative, 
have barely made any progress. “None of this is very 
good for the Community's image,” confessed one of 
them after the disappointing meeting, of which the 
results are presented below. 


Germany's Weight 


Meanwhile, the Community's bleak predictions are 
coming true: In February, it predicted an unemployment 
level of 11 percent by the end of the year, followed by 
two years of stability in 1994 and 1995, before a possible 
drop in 1996. This scenario will hold even if recovery 
Starts this year. In any case, there will be at least a 
six-month delay before the beneficial effects of recovery 
are reflected in the creation of new jobs, and of one year 
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before the unemployment situation stabilizes and per- 
haps improves. Furthermore, if recovery started, say, in 
the United Kingdom, it would not make up for the 
recession that is starting to hit Germany, whose economy 
weighs much more heavily on the EC. 


The unemployment figures have deteriorated much 
faster than they improved: If there is 11 percent unem- 
ployment in the EC in 1993, this will equa! the 1985 
level; in other words, between 1991 and 1993 the Twelve 
will have lost all the fruits of the period of growth 
between 1985 and 1991. 


At the moment, i.e., as of January 1993, unemployment 
has risen considerably in three countries since January 
1992: Spain (from 17 to 19.9 percent), Ireland (from 17 
to 18.4 percent), and the United Kingdom (from 10.2 to 
11.5 percent). However, the United Kingdom appears to 
have peaked in December at 11.6 percent, and now 
stands to drop in relative terms. 


The situation in Spain, even with its unemployment 
level of twice the Community average, is hardly sur- 
prising. Unemployment there has not fallen below 16 
percent for several years, and the Spanish economy is 
having great difficult» adapting to the present crisis. 


Belgium Looking Bad 


Just ahead of these three stragglers comes Belgium, 
where unempluyment has risen for the fourth time, from 
7.8 to 8.8 percent. The Commission believes that the 
January figure is perhaps exaggerated; indeed, Belgium 
is poorly suited to the traditional adjustment for sea- 
sonal fluctuations. Nevertheless, the future does not 
bode well. As one Commission expert puts it: “In view of 
Belgium’s strong dependence on foreign trade and Ger- 
many, in particular, we must fear that the situation will 
worsen as the recession in Germany bites deeper.” 


EC To Fund Trans-European Communications 
Networks 


BR1603170993 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 16 Mar 93 p 5 


[Article by “PL”: “Information Networks Among EC 
Capitals for Proper Functioning of Single Market") 


{Text} Brussels—In order to guarantee the proper func- 
tioning of the European single market, the European 
Commission has proposed to grant Community support 
to the development of trans-European data communica- 
tions networks among national administrations. 


These networks will be useful not only to administra- 
tions and companies, but also to citizens. For instance, 
social security files from outside the national territory 
will be handled much faster thanks to these networks. A 
network linking national employment agencies will make 
for increased mobility of persons. Networks will also be 
built to prevent and fight natural disasters. 
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The EC Commission has requested the EC Council of 
Ministers and the European Parliament to appropriate a 
Community budget worth ECU [European currency 
unit] 180 million for the development costs of these 
networks. This amount would be spread over five years. 
Over the same period, a 75 million ECU cortribution 
would also be appropriated for a statistical information 
network and 85 million ECU for various priority net- 
works (taxation, veterinary and phytosanitary informa- 
tion, education and training, export control). 


This Community support is only a trifle compared to the 
actual cost of the development and operation of these 
networks. It is estimated at a minimum of 6 billion ECU 
over a five-year period and will have to be paid by the 
member states. 


In order to give the Community's isolated areas the 
technical means to participate in network operations, an 
additional 6 billion ECU investment will be required 
over a period of seven years. In addition to the Commu- 
nity support, funding can also obtained from the Euro- 
pean Investment Bark and the future European Invest- 
ment Fund. 


EC Bans Meat Imports From Italy Because of 
Epidemic 

AU1603185193 Paris AFP in English 1813 GMT 
16 Mar 92 


[Text] Brussels, March 16 (AFP)}—The European Com- 
munity decided here Tuesday [16 March] to ban all meat 
and cattle imports from Italy because of an epidemic of 
foot and mouth disease there, the E.C.’s executive Euro- 
pean Commission said. 


A Commission spokesman said the epidemic was 
thought to have been started by cattle from the former 
Yugoslav Republic of Croatia. The border between the 
two countries was closed last week. 
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The foot and mouth epidemic in Italy has so far been 
confined largely to the south, in the Basilica region. 


EC, Cypriot Officials Hold Talks on Island’s 
Membership 


NC1203210093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1715 GMT 
12 Mar 93 


[Text] [Cypriot] Foreign Minister Alekos Mikhailidhis 
discussed the issue of Cyprus’ application for member- 
st.ip in the European Community with EC Commis- 
sioner van den Broek today in Brussels. Miknailidhis 


Mikhailidhis said the Community is highly interested in 
the UN secretary general's efforts to solve the Cyprus 
problem and would like to support them i 

possible. Finally, Mikhailidhis said that every effort will 
be made to ensure the EC opinion on Cyprus’ applica- 
tion may be issued as soon as possible and before the end 


of the Danish presidency. 


In a statement after the meeting, Hans van den Broek 
expressed the hope that the quick resumption of talks 
between the two communities under the UN 

general's auspices will become possible. Van den Broek 
mentioned that prospects for a solution are not great and 
reiterated the EC's full support for the UN secretary 
general's efforts. We are certainly ready to examine, he 


hope that a way out of the deadlock will be found this 
year. This, he added, mainly depends on the parties; we 
will do everything we can to help. 
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Czech President Concludes Visit With News 
Conference 


LD1603200893 Prague Stanice Praha Radio Network in 
Czech 1730 GMT 16 Mar 93 


[Excerpts] Today, [Czech] President Vaclav Havel con- 
cluded his two-day c/fficial visit to Austria by giving a 
news conference. Here is our correspondent in Vienna, 
Maria Wudhansova: 


[Wudhansova] Shortly before 1600, Vaclav Havel, 
accompanied by Austrian President Thomas Kiestil, 
appeared before a large number of foreign journalists. 
They went at him like a pack of hounds. Many questions 
concerned the controversial issue of the Temelin nuclear 
power plant. 


In a calm and matter-of-fact way, President Havel justi- 
fied the Czech Government's decision. He said there is 
no alternative solution. He acknowledged Austria's con- 
cern and stressed that the Czech side will do its utmost to 
safeguard the power station's operation. The gates of 
Temelin will be open to an international commission of 
experts at any time, he said. [passage omitted] 


At the close of the news conference, President Havel said 
that he is satisfied because the purpose of his two-day 
official visit to Austria, namely to promote lasting coop- 
eration between the two countries, has been achieved. 
Thomas Klestil added that the goal of these countries is 
EC membership. Klestil used the opportunity to tell the 
journalists that he accepted with pleasure Vaclav Havel’'s 
invitation to visit Prague. 


Report Details Indebtedness of East European 


AU1203194193 Vienna DIE PRESSE in German 
12 Mar 93 p 11 


[Unattributed report: “Eastern Debts Involve 2.3 Tril- 
lion; Russia Is Biggest Problem”) 


[Text] Vienna—The indebtedness of the former CEMA 
reached $195 billion (2.3 trillion schillings) by the end of 
1992. According to an analysis by the Economic 
Research Institute (Wifo), the debts of the East increased 
by $12 billion within a year. The debt situation in the 
different Eastern countries varies extremely. The states 
in eastern Central Europe—former CSFR, Poland, and 
Hungary—receive the best assessment in relative terms. 
The biggest problem are the debts of the former Soviet 
Union, which are estimated at about $80 billion. 


Whereas is was still safe to lend money to the Soviet 
Union only a few years ago, the current debts of its 
successor states estimated at $80 billion belong to the 
most difficult spheres of the global debt problem. The 
debts were largely taken over by Russia, but a dispute 
between Russia and Ukraine over a portion of the debts 
1s still unsettled. 
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Because reforms in the former USSR can only be real- 
ized at a low speed, loans should be linked with the 
possibility for Western investment—particularly in the 
area of mineral resources—Wifo expert Jan Stankovsky 
suggested. However, sufficient security for potential 
investors and regulations on the distribution of profits 
that are acceptable for all those involved (promoting 
country and investors) are required. According to Wifo, 
Russia paid back $1.1 billion in the first eight months of 
1992, whereas payment arrears amounted to $9.3 billion 
in the middle of last year. According to estimates, the 
arrears of interest alone amounted to $6 billion by the 
end of 1992. Within the framework of the negotiations 
on the rescheduling of debts which began in September 
1992, Russia announced that it will be able to pay only 
$4.5 billion for debt servicing in 1992 and 1993. 


Compared with other large debtors, however, the liabil- 
ities of the former Soviet Union are not that alarming, 
the Wifo report ciaims. The debts of the former USSR 
are relativized by its wealth in mineral resources, partic- 
ularly in energy raw materials which can be sold easily. 
According to Wifo, the foreign indebtedness of Eastern 
European countries has also increased considerably— 
from $27 billion in 1989 to $37 billion by the end of 
1992. Only the countries in eastern Central Europe (the 
former CSFR, Poland, Hungary) succeeded in stabilizing 
their foreign debts or even in reducing them. 


Poland's gross indebtedness—the country was granted a 
partial remission of its debts by the creditor countries— 
was estimated at $45 billion by the OECD at the end of 
1992, and Hungary's indebtedness at $22.4 billion. The 
gross indebtedness of the former CSFR stood at $10 
billion at the end of 1992. In the treaties between the 
Czech and the Slovak Republics on the dissolution of the 
federation, an apportioning rate of two to one was agreed 
concerning the debts. 


According to Wifo, Bulgaria has the most unfavorable 
starting position in foreign trade. Thus, foreign indebt- 
edness rose from $9.1 billion at the end of 1989 to $12.9 
billion at the end of 1992. About $1.8 billion are state- 
guaranteed credits, while the remainder are largely unse- 
cured bank loans. 

There is also considerable insecurity concerning the 
obligations of the former Yugoslavia. 


Nation Owed 130 Billion Schillings 


AU1503095293 Vienna KURIER in German 15 Mar 93 
plo 


i“Exclusive” report by Christian Lenhardt: “130 Billion 
Schillings in Debt to Austria™] 


[Text] Russian President Boris Yeltsin's struggle for 
political survival is causing concern in the West not only 
among military strategists but also among large credi- 
tors, both private and public ones. After all, Russia, 
which intends to take over the majority of the former 
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USSR's obligations, owed Western creditors $80 billion 
at the end of 1992. The main worry in the West: Not only 
is Russia not able to service these old debts, but Ukraine 
is blocking the agreement for dividing them up. In 


the economy to a market economy course. 


Austria, as the fifth largest creditor of the CIS—at the 
end of 1992, outstanding debts amounted to 26.4 billion 
schillings guaranteed by the state and 10.7 billion schill- 


East bloc states also have high debts in Austria. If one 
adds up guaranteed and unguaranteed debts and liabili- 
ties, these states owed Austria about | 30 billion schill- 
ings at the end of 1992. The sole position a 9 


great burden to the countries themselves. Hungary owes 
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Austria 17.8 billion schillings, of which 5.1 billion are 
guaranteed by the state. Czechs and Slovaks, who have 
agreed on dividing the debts at a two to one ratio, owe 
Austria 9.4 billion schillings, 3.3 billion of which are 
guaranteed by the state. 


Army Needs 6,000 More Conscripts Per Year 


AU 1603 140393 Vienna DER STANDARD in German 
16 Mar 93 p ! 


{Unattributed report: “Lack of Soldiers: The Army 
Lacks 6,000 Men a Year”) 


[Text] Vienna—By this fall at the latest the Nationalrat 
musi decide on a new regulation for alternative military 
service. While the Catholic Youth organization, for 
instance, is demanding a reduction of the duration of 
alternative military service so as to adjust it to the 
duration of basic military service, military planners are 
calling for a clear extension of the length of alternative 
military service. 


Studies by independent social researchers show that the 
length of service is the decisive criterion for whether 
young men prefer the strain of military service over that 
of alternative service. The current law—which is valid 
only for 1992 and 1993—says that alternative service 
gencrally lasts two months longer than military service. 


Asa result fewer and fewer young men are doing military 
service. In Vorarlberg the majority of the young men 
reported for alternative service in 1992. Only 28,000 
instead of 34,000 men a year are available for the Army. 


In an interview with DER STANDARD, Defense Min- 
ister Werner Fasslabend warns: “We must ensure full 
readiness for defense at any time.” 
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Netherlands 


Report Urges More European, Continental 
Foreign Policy 


93EN0189A Rotterdam NRC HANDELSBLAD in 
Dutch 9 Feb 93 p 9 


[Commentary by J.L. Heldring: “More Contine’)(a! +d 
More European”]} 


[Text] Well, when even an out-and-out At'anticist such 
as E.H. van der Beugel concurs with the opimion that the 
Dutch foreign and security policy should be more Eurr- 
peanized and more aimed at the continent, then obvi- 
ously something is going on. 

What are we talking about? About a report that a study 
group headed by M.C. Brands (and which included van 
der Beugel) has just completed, on behalf of the . ‘lantic 
Commission, on Transatlantic Relations and the Man- 
agement of Disorder. (It is not my fault that this; vort is 
only available in English; Netherlanders who oo not 
know that language or who do not know it too well 
apparently are ignorable.) 


In this report one reads that the Netherlands should 
Europeanize its policy more and aim it more at the 
continent. But beware, it does not state so directly. It can 
be deduced from it indirectly: via Germany, with which 
the Netherlands should affiliate itself more closely 
(should become more closely aligned). That, indeed, is 
stated in the report directly. 


And, according to the report, Germany will probably 
consider a “gradual Europeanization” most corre- 
sponding to its interests in the long run (although per- 
haps that might not be the case “for an unlimited period 
of time”...) and will perhaps be more subject to a “more 

‘continental’ taste” than desired by many leceieaden. 


As you see, it is not only worded indirectly, but also with 
many reservations; however, the combination of a Neth- 
erlands that must affiliate more closely with Germany 
and a Germany that becomes more European and more 
continental cannot but leave the conclusion that the 
Netherlands also must go that way. 


Of course, that conclusion is not terribly sensational. 
Already in November the CDA [Christian Democratic 
Appeal], through member of the Chamber de Hoop 
Scheffer (who, for that matter, is also a member of that 
study group), pleaded for an “orientation toward Ger- 
many” and PvdA [Labor Party] member van Traa said 
that the Netherlands should start “strengthening” 
Franco-German cooperation—in other words, should 
pursue a more continental policy. 


Besides not being very sensational, that conclusion is 
rather logical as well. The threat from the East has 
disappeared. That particular reason for cooperation with 
the United States thus has lost some merit. Actually, the 
United States has started “to look inward” (according to 
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the report). The United Kingdom does not play a role in 
Europe. In short, the traditional counterweights against 
the continental powers have largely disappeared. Con- 
clusion: The Netherlands must start thinking more Euro- 
pean and continentally. 

But this is easier said than done. Will the two big 
continental powers receive the Netherlands with open 
arms—a Netxerlands whose prime minister even 
recently stated that it behaves “eccentrically as seen 
from a foreign political viewpoint” and that Nether- 
landers are seen as “strange folk” by the others—an 
impression which Lubbers further intensified with his 
CDA-like, and therefore to foreigners incomprehensible, 
speech in Davos (even to the extent that one of his 
European colleagues said afterwards that Lubbers had 
gambled away his chances for the chairmanship of the 
European Commission)? 


Seen 10 this light, it is somewhat bold of the study group 
to tak ‘b”. position that the Netherlands might be able to 
inflwen.” (this word is used twice, in italics) a European 
foreix;,. am‘ security policy, of which the Franco-German 
coop rai’. is . ‘ed the motor, in the direction desired 
by the Ne: <erlands, for example the pro-US. direction. 


We encounter that boldness again when the study group 
states that the Netherlands must make its potential 
cooperation with the Franco-German Eurocorps—the 
integration of a Netherlands brigade in it—dependent on 
the granting of conditions (this word also appears twice 
in this context, one of which is in italics). Are we of so 
much interest to France and Germany that we can pose 
conditions? 

Besides a closer affiliation with Germany, the report also 
advocates that the diplomacy of the Netherlands from 
now on devote more attention to the medium-sized and 
small European countries which in some respects are 
confronted with similar problems to those of the Neth- 
erlands. Justly, for under Minister van den Broek the 
Netherlands, which fancies itself to be the smallest of the 
big powers, neglected that relationship. Just ask the 
Belgians, the most obvious partners. 


The Netherlands should also strengthen relations with 
the Central European countries closest to Germany (thus 
Poland, Hungary, the Czech Republic and Slovakia). 
There is nothing against that. Only the foreign minister 
Ought to get the money then to man the posts there 
ee ee ee 
of the posts in countries which now have become less 
important to the Netherlands”). 


With respect to both categories of countries (thus the 
smaller West European and the four abovementioned 
Central European countries), the goal of the Dutch 
policy ought to be to conclude “strategic alliances,” in 
order to be able to exert a joint influence on the future 
decisionmaking in Europe. Agreed, but is this not 
instead a matter of tactical alliances? We should not 
devaluat. the word “strategic” even more than is already 
being done. 
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The conclusions and recommendations of the report, to 
which critical attention is devoted above, are preceded 
by a detailed analysis of the thoroughly altered situation 
in Western cooperz‘ion since 1989. That analysis can be 
supported completely. 


I only want to return for a moment to the language in 
which the report is written: English (and, as far as I can 
judge, not corrupted English). That results in problems, 
also for the English-speaking Netheriander. For example, 
what is meant by “alignment”: affiliation, orientation, 
get on one line, or adjustment? There are differences 
between the Dutch words, sometimes more than just 
differences in nuance. Thus it is possible that the for- 
eigner reads something different into such a report from 
what was meant by the Dutch composers. if that is the 
case, then English is a disadvantage—and not only 
because it offends the sense of national pride of some. 


— Official Blames Cabinet for ‘Economic 
93ENO188A Rotterdam NRC HANDELSBLAD in 
Dutch 10 Feb 93 p 20 


[Report by editorial staff member Kees Calje on conver- 
sation with Professor Dr. F.W. Rutten, former general 
secretary of the Economic Affairs Ministry and 
chairman of the Scientific Council on Government 
Policy: “The Lubbers Cabinet Is Partly To Blame for 
Current Economic Crisis—Former Top Man Rutten of 
Economic Affairs Attacks Cabinet Policy”] 


[Text] The Hague, 10 Feb—“This cabinet always gains 
insight after the fact, and subsequently corrects its mis- 
takes only partially.” Professor Dr F. W. Rutten, the 
general secretary of the Economic Affairs Ministry from 
1973 to 1990 and afterward chairman of the Scientific 
Council on Government Policy for some years, judges 
the current government team severely. On Sunday [3 
February] evening, on KRO [Catholic Broadcasting 
Association} TV, he even faulted the cabinet for being 
partially to blame for one of the worst economic crises 
since World War II. 


Is Rutten an obstinate, rancorous old man who, now that 
he is out of the game as an official, fires criticism at The 
Hague from his domicile, Barendrecht? It may some- 
times appear that way; however, the fact is that already 
in September 1992, when Finance Minister Kok judged 
the economic conjuncture to still be “moderately posi- 
tive,” he cautioned against setbacks. Two months later 
the cabinet had to take drastic measures. Rutten was in 
fact proven correct. 


The biggest mistakes made by the Lub’ <rs/Kok cabinet, 
however, were made upon its entry into office, according 
to Rutten. “In the government accord of November 
1989 the coupling of wages and benefits was again 
initiated, and a policy intensification of 8 billion guilders 
was announced. This occurred in spite of the fact that a 
commission of the scientific institute of CDA [Christian 
Democratic Appeal], headed by dr J. Zijlstra, had said in 
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the spring of 1989 that in the 1990-94 period there would 
be no opportunity for additional expenditures nor for the 
recovery of the coupling. But that report was promptly 
shelved.” 


In September 1990, when the Lubbers/Kok cabinet sent 
the 1991 budget draft—its first own budgct—to the 
Second Chamber, things went completely wrong 
according to Rutten. And he pointed that out then. 
Rutten: “I wrote in September 1990 that there was a 
structural gap in the budget of 10 billion guilders. There 
was some grumbling in parliament, but the government 
said: everything is alright for the coming year, isn't it?” 


Later on, President Duisenberg of the Dutch Bank 
warned in October that the budget for 1991 contained a 
structural gap of 17 billion guilders. The cabinet was left 
no choice and backed down. In February 1991 the 
intermediate balance sheet came out, in which 20 billion 
guilders was economized. Surely that spoke for itself? 
Rutten: “But that was done partly through tax increases, 
and in my view that is bad for the economy.” 


Since that time Kok has had to announce new cuts every 
year. Meanwhile, he has become known as a solid 
finance minister. Therefore Rutten does have a few 
words of praise for the PvdA [Labor Party] minister. 
“Kok has a good presence, of course. The best thing he 
has done, aided by his advisors. is his contribution to the 
EMU, the Economic and Monetary Union. And while 
shuffling around the budget entries, he did not dilute the 
wine too much with water.” But that is the extent of the 
compliments. Rutten: “The prognoses which the cabinet 
utilizes are time after tirme too favorable, but also the 
reaction to them 1s wrong. Look, it 1s a standard recipe in 
economic policy that you proceed a little frugally during 
the first years of a cabinet period. Then you can ease off 
a little later on. The cabinet failed in that respect.” 


You express strong criticism of the first year of the 
current cabinet. Was the difference from the second 
Lubbers cabinet, when the VVD [People’s Party for 
Freedom and Democracy] was part of the government, 
SO great in substance” 


Rutten: “The mental turnaround came in 1988, under 
the second Lubbers cabinet. When the first Lubbers 
cabinet took office in 1982, trade and industry were in a 
very precarious situation. The economic recovery was 
the primary focus then. But later on that changed. In 
1988 politics concluded: trade and industry have recov- 
ered, they are mch aad the state is poor. All kinds of 
desires for the collective sector were brought up again. 
That was a considerable turnabout.” 


However, Lubbers II still kept a firm hand on the purse 
strings, according to Rutten as a consequence of the Oort 
tax operation, which originally was not to cost anything, 
but which ultimately came down to a tax decrease of 4 
billion guilders. “Then you cannot increase your expen- 
ditures too much.” Only during Lubbers III did the real 
change come about. Rutten: “That is when the PvdA 
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came into the government, and it had decried the econ- 
omization policy continually from 1982 to 1989.” 


However, Kok is still keeping the financing deficit on the 
right course for the time being, and he takes care that the 
spending ministers stick to their budget. Then why does 
Rutten believe the cabinet’s policy to be so bad for the 
economy? 


Rutten: “If the government carries through tariff 
increases in the taxes, and if the social premiums 
increase, as well as the municipal levies, then that is bad 
for the economy. Professor van Sinderen (the Nether- 
lands’ only true supply-side economist, who works at 
Economic Affairs—editor), has demonstrated with his 
mode! how favorable the tariff decreases have been for 
employment opportunity in the second half of the 
eighties. Labor costs then decreased by 0.5 percent per 
year. Now they are increasing by 2.5 percent per year. In 
ten years’ time that will lead to a difference of 300,000 to 
400,000 jobs!” 


The BTW (value-added tax) decrease as of 1 October 
1992 came too late for Rutten: “The cabinet first 
rejected a BTW decrease, then taxes and prices went up, 
afterward the wages, and then the BTW had to be 
decreased after all. You see the same pattern all the time: 
the late homework of the last setback is still being 
worked on when a new setback is already announcing 
itself. It already became clear in August 1992 that the 
central projection of the Central Planning Bureau was 
too optimistic for 1993. But the budget gaps which 
resulted from that are still being filled in, also with a 
view to 1994.” 


He states emphatically that it is not his primary inten- 
tion to fault the cabinet. Rutten: “At this moment one is 
busily involved with election programs everywhere for 
the next cabinet period. I hope that the economy and 
industry are given high priority in those.” 


Does Rutten still have faith in a Netherlands industrial 
policy after he himself experienced the RSV [Rijn- 
Schelde-Verolme] debacle from close up? Does he still 
believe, for example, in the success of the industrial fund 
that Minister Andriessen has just launched together with 
banks, pension funds, and insurance companies? 


Rutten: ““No one pleads in favor of reserve piggy banks 
now. Fifteen years ago you had the AA credits for strong 
companies, issued by the National Investment Bank. 
Considerable use was made of that until the money was 
gone. That was a great success. Personally I have the 
most faith in a generic facility. For example, an addi- 
tional deduction in the company tax for research and 
development expenses. But it does not always have to 
cost money. I think that the environmental factors are 
important. Companies complain that they are not 
treated pleasantly. After the war Minister van den Brink 
promoted industrialization by giving priority to con- 
struction of homes near factory sites. I’m not saying that 
it has to be done the same way now, but we must 
improve the infrastructure, and education, especially 
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technical education. The latter has been talked about for 
years already, but nothing ever happens.” 


Prime Minister Lubbers and Central Bank President 
Duisenberg make the citizen believe that the recession is 
not really so bad, but recent reports on DAF [van 
Doorn’s Automobile Factory], Fokker, and KLM [Royal 
Dutch Airlines] scare the newspaper reader. How does 
Rutten assess the economic situation? “As a whole, 
things are not as bad in the economy as in 1981-82, but 
‘N some industrial areas—steel, sections of chemistry— 
they are just as bad as they were then. Compared to the 
recession of 1986-87, this one is worse. At that time 
investments continued to increase, but now they do 
not.” 


Is he an obstinate old man? “Perhaps so, but we have 
learned our lessons in the eighties.” When the den Uyl 
cabinet suppressed the first oil crisis in 1974/75 with 
additional expenditures—in the Keynesian manner— 
Rutten was the top official of Economic Affairs. But 
during the second oil crisis things went completely 
wrong. Rutten: “When you see unemployment increase 
by 100,00 per year, whiie the government deficit is 
completely out of hand, then you know that you have to 
reevaluate. I myself learned my lessons too at the time 
and I think that those should be put into practice again in 
the next cabinet period. Economic recovery must be 
given priority.” 


D-66 Cadres Seen To Weigh Future Cabinet Roles 


93EN0215A Rotterdam NRC HANDELSBLAD 
(Saturday Supplement) in Dutch 20 Feb 93 p 6 


[Article by Derk-Jan Eppink: “‘An Idol With Nothing But 
Friends: In D-66 Only Devotion to the Leader Is Man- 
datory”’] 


[Text] The D-66 [Democrats °66] is preparing itseif for 
the offensive. From being a marginal opposition party, 
the Democrats want to become a center government 
party. But this requires cadres. Potential candidates 
prefer not to sacrifice their thriving careers to politics. 
Others have doubts about the structure of a party 
without group discipline. One thing unites the party 
members: devotion to Hans van Mierlo. He is the 
uncontested leader, the face, the feeling of life. And 
anyone who gets into an argument with van Mierlo is 
out. An investigation into the mandarin culture of a 
“nice” club. 


“Where on earth are they all?” Hans van Mierlo looked 
around with a questioning look, and his staff members 
gazed around equally searching. It was a Tuesday 
morning, and a clock above the door made it clear to van 
Mierlo that it was half past tei. But Savornin Lohman 
Hall, the D-66 parliamentary party room in the old 
parliament building, was still virtually empty. Van 
Mierlo wanted to start at exactly half past ten; there was 
a lot on the parliamentary agenda: DAF [van Doorn’s 
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Automobile Factory], Fokker, the Equal Treatment Act, 
euthanasia, and he also wanted to review the WAO [law 
on labor disability] debate. 


Things were a mess in the parliamentary party room. 
Staff members wclking past the oblong meeting t: dle, 
talking, went to look and see where the others were. 
Gerrit-Jan Wolffensperger, the vice president of the 
parliamentary party, was still working on his speech on 
euthanasia; he would join them later. Dick Tommel, who 
was involved with DAF, was talking elsewhere to a radio 
reporter, and Louise Groenman, who was in charge of 
the Equal Treatment Act, had apparently missed her 
train. Even the D-66 farmer Pieter ter Veer from 
Woltersum had been delayed. “Guys, it does not work 
this way,” sighed van Mierlo. “After all, we cannot have 
a meeting if half the parliamentary party is missing.” 


The leader of the D-66 decided to get started with a few 
loose items. He was immediately given high praise by 
Aad Nuis, a confidant of van Mierlo. “Hans, on the train 
I once again read through your Coornhert speech. | 
thought it was a beautiful speech.” Van Mierlo thanked 
him for the compliment and continued while members 
of the parliamentary party trickled in. 


The pushing of chairs continued, Savornin Lohman Hall 
started looking like a dovecote: when the last latecomers 
arrived, others had already left. The euthanasia debate 
could start as soon as Wolffensperger had taken his 
place. Officially he is van Mierlo’s deputy, unofficially 
he is seen as the “crown prince,” but within D-66 circles 
Jacob Kohnstamm is also mentioned as a possible suc- 
cessor. Kohnstamm, parliamentary party spokesperson 
for national health, firmly sketched the common line: 
““Gerrit-Jan attacks and I defend with passion.”’ But Nuis 
put the rivalry into perspective. “Come on now, guys, let 
uS not exaggerate.” 


This morning van Mierlo was once again the center of 
the discussion. He spoke, asked questions in a Socratic 
manner, conducted monologues, summarized. Mean- 
while, D-66 Senator Staal had pulled up a chair. Staal 
had spent a week abroad; he had missed the WAO 
debate. “I did not see the D-66 in the debate. I had the 
impression that we stayed out of it.” Van Mierlo 
admitted that the D-66 had little to gain by it: “Numer- 
ically we were not needed to achieve a majority and we 
could not and would not make any deals.” The WAO 
review quickly came to an end; there was little time left 
that morning for DAF. 


Gerrit Ybema, the parliamentary party’s financial 
expert, sometimes seems a bit lost. In 1989, with van 
Mierlo’s support, the Frieslander was put on the list 
because following Maarten Engwirda’s departure the 
parliamentary party ran the risk of not getting another 
financial expert. ““D-66 is a party of lawyers,” said 
Ybema who, as twelfth member (“with dry toes and wet 
heels”’), barely made it into parliament. He attempts to 
put some structure into parliamentary party discussions 
On economic issues such as economy measures, the 
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financing deficit, unemployment. But he often gets 
depressed about it. All kinds of figures flew through 
Savornin Lohman Hall, but nobody—including van 
Mierlo—knew exactly how things stood. Van Mierlo gets 
his information on economic matters from VNO [Fed- 
eration of Netherlands Enterprises] President Alexander 
Rinnooy Kan, who describes himself as a “snoring 
member” of the party. He is in the process of political 
awakening. The president of the employers’ group is 
often spotted at D-66 meetings and is seen meanwhile as 
a possible ministerial candidate for a staff position with 
the D-66. 


There is too little socioeconomic knowledge within the 
parliamentary party, admitted Ybema. In the meantime 
he has set up a “small economists club” for support from 
the outside. “There is a need for direction in drawing up 
the list for future elections.” In the D-66, the members 
draw up an electoral list in writing, and thus the Demo- 
crats have the most decentralized nomination process. 
No intervention from the top; the fundamentalists feel 
that for the D-66, the democracy of the members is holy. 
But the consequences could be fatal, especially if the 
D-66 were to achieve the predicted electoral victory: in a 
large parliamentary party, the current shortcomings 
would be broadened once again. The realists feel that 
there should be more leadership. The only D-66 member 
on the European Parliament, Jan Willem Bertens, stated: 
“Many members do not know the candidates. They get a 
list of names and identity card pictures and they think: 
‘nice face, or a little homemaker in politics is not so bad 
either.’ But you need a workable parliamentary party.” 
At the March convention, the D-66 will determine 
whether an electoral advisory committee will be set up to 
sort out the list of candidates. The D-66 is in favor of this 
and has already asked a few prominent party members to 
be available. Engwirda, now a member of the auditor 
generai’s office, is willing and Wim Dik, president of the 
Board of Directors of the PTT [Postal and Telecommu- 
nications Administration], is being considered as chair- 
person of the electoral advisory committee. Wolf- 
fensperger: “My nightmare is that we might get a 
parliamentary party with 20 lawyers, five environmental 
experts and no financial expert.”” But within the D-66 
leadership is a loaded subject, for some even a facade 
which hides political favoritism and dickering. Bob van 
den Bos, senator and staff member from Clingendael, 
does not see much in it. “In a membership democracy 
the members choose.” The D-66 has more than 13,000 
members, and a quarter of them fill out their electoral 
ballot at home. “An electoral advisory committee is at 
odds with the democratic standards of the D-66.” 


Car With Driver 


The D-66 is skittish about structure. The party has low 
thresholds, is averse to discipline, and does without the 
breeding ponds from which the CDA [Christian Demo- 
cratic Appeal], for example, recruits upcoming politi- 
cians. “There is a rich culture of small working groups, 
snug in members’ homes,” said Eduard Groen, a 
member of parliament from south Holland. He is a 
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young and very promising official at VROM, for him 
politics is “nice, with nice people.” The D-66 does 
without networks, such as the ones the CDA uses in 
education or health care. “Members of the D-66 meet 
one another by coincidence. We develop our small 
circles spontaneously, without having to.” 


According to D-66 President Wim Vrijhoef (40 years 
old), who is also director of the Guelders Development 
Company, there will be enough candidates who “spon- 
taneously” submit their names for the 1994 list. But he 
wonders whether all of them will be equally qualified. 
Since its enormous victories in the municipal elections 
(1990) and the provincial states elections (1991), the 
D-66 has had a pool of 867 municipal council members, 
87 aldermen, 116 provincial council members, six rep- 
resentatives, and also 20 mayors. “There are enough 
administrative cadres,” thinks Vrijhoef. With dragging 
feet the D-66 is looking through files for members who 
hold important management positions. There are 
enough of them, but there is little enthusiasm for going 
into politics. Over the last few years the status of 
parliamentary membership has been seriously eroded. 
Especially people in their thirties and early forties, who 
became members during the boom of the eighties, are 
well represented: high incomes and with a substantial 
social career ahead of them. “The problem is not where 
do you get them, but how can you persuade them,” said 
Tom Kok. He was treasurer of the D-66 from 1984 to 
1988, and at the age of 35 he is now director of the FBTO 
insurance company. Kok has made it big, he travels by 
chauffeur-driven car. For him politics is a “hobby,” he is 
not interested at all in parliament. ““My salary would be 
cut in half, and then you would also get nagged about a 
car. Among the top people in politics, only Duisenberg is 
paid at an adequate level.” 


Former D-66 Alderman Nicky van ‘t Riet, on the other 
hand, is interested in parliamentary work. At the time of 
the 1989 parliamentary elections she came in | 5th and 
did not make the cut. But a year later, the shy would-be 
politician headed the list at the Utrecht municipal elec- 
tions. The D-66 won a solid victory and van ‘t Riet 
became alderman. Last year she resigned, following a 
conflict with the PvdA [Labor Party] and the VVD 
[People’s Party for Freedom and Democracy] concerning 
the development of the express tram. “It was simply a 
terrible form of power politics. Really creepy,” she said, 
upset by her adventure in city government. In the early 
eighties she became a member of the D-66. “The D-66 is 
a party of ideas, an open party. The PvdA did not do 
anything for me: that tiresome culture, the ideological 
nest smell. It simply makes me nauseous.” 


As alderman on reduced pay, she is working as a member 
of the executive committee of the D-66 on organizing the 
party. She wants to stimulate debate within the D-66 and 
promote the formation of party cadres. The D-66 has a 
Political Education and Training Institute (PSVI) which, 
among other things, sets up “negotiation courses” for 
local managers. Last year a managers Organization was 
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established with approximately 700 members. “Mem- 
bership is not compulsory,” said the president of the 
Organization, Sander Brugman, the mayor of Bode- 
graven. “The word compulsory does not fit our party 
culture very well.” 


Idol 


The party’s political course is the prerogative of van 
Mierlo. His position is undisputed, his power unassail- 
able. He is described as “terrific, unique, and in a class 
by himself.” Prominent members of the D-66 have 
trouble finding even more superlative terms to put the 
qualities of van Mierlo into words. 


The D-66: a party without ideology, but with an idol? A 
party with a leader who embodies a “feeling of life” and 
independent individual citizens with their own opinion? 
Brugman is impressed when van Mierlo speaks: “His 
speech is the high point of every convention. He trans- 
lates a national feeling, the idea that there are no 
partitions between people. And he says it in a pleasant 
way. Why do other parties begrudge us such a leader?” 
Former Treasurer Kok is also captivated by van Mierlo: 
“He has c.ormous charisma and a strength of argu- 
ments. When he gets up, an authority is standing up. He 
appeals to a feeling but also has to continuously touch 
that cord.” 


It is virtually a D-66 paradox: the independent individ- 
uals harbor feelings of devotion for van Mierlo, for the 
atmosphere and ambiance he creates. When the leader 
enters the hall, things turn quiet; when he speaks, a kind 
of mystical fascination takes place. The membership 
democracy of the D-66 spreads power, but the leader is 
supreme. 


“You can think along with Hans, he is fond of original 
thinkers. But you must not openly contradict him. He 
cannot stand that,”’ said a D-66 member of parliament 
who wanted to remain anonymous. Former party Presi- 
dent Ries Jansen, also mayor of Krimpen on the Ijssel, 
felt last year that it would be easier to bring together a 
PvdA, D-66, and VVD administration “if Wim Kok 
were not part of it.”” Jansen got a telephone call from a 
furious van Mierlo, and parliamentary party spokes- 
person Kees Dietz immediately issued a press release 
contradicting the party chairman. Afterwards Jansen 
withdrew his name from consideration as chairman of 
the D-66, officially for reasons of “lack of time.” He was 
forced to withdraw his statement and was—according to 
those around him—*“soundly attacked.” Jansen was 
repudiated. “He was not given any room by the party 
leadership and he came to the conclusion that it is 
impossible to work with van Mierlo, that he always 
reconsiders his agreements.” 


And yet, Jansen’s statement was not all that surprising. 
Contacts between van Mierlo and Kok have been “min- 
imal” since the PvdA started governing without the 
D-66, and the relationship with PvdA President Felix 
Rottenberg has been disrupted. Rottenberg referred to 
van Mierlo as “a marginal commentator.” The D-66 
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leader was furious and called such PvdA celebrities as 
van Thijn, mayor of Amsterdam, and Wim Meijer, 
currently senior executive at the Rabo Bank, to complain 
about Rottenberg. Van Mierlo felt that he had been 
treated rudely by the PvdA leadership. “Jansen said 
about Kok what van Mierlo thought,” stated a member 
of the D-66. “But he made the beginner’s mistake of 
saying it out loud.” Jansen disappeared from the scene, 
and the colorless Vrijhoef became the new chosen one. 
As had been the case in the two previous chairperson 
elections among the Democrats, no opposing candidate 
was submitted. 


“The D-66 does not have any party bosses, but it does 
have a Chinese mandarin culture around van Mierlo,” 
said a provincial D-66 official. ““Van Mierlo likes you or 
he does not like you, and he shows it.” Friendships, such 
as those with member of parliament Nuis, with the 
president of the D-66 parliamentary party in the First 
Chamber, Jan Vis, with Senator Edo Spier, and with 
Amsterdam alderman and former member of parliament 
Ernst Bakker, are extremely important. And his staff, in 
cluding Secretary Berend van der Ploeg, parliamentary 
party spokesperson Dietz and staff member Lennart van 
der Meulen, the expected campaign leader, are van 
Mierlo’s loyal help and stay. An entourage which, 
according to those in the know, is supposed to maintain 
the image of the “nice man who says everything so 
nicely.” 


Favoritism is not foreign to the D-66 either, a phenom- 
enon which came to light when the D-66 list for the 
European elections was drawn up in 1989. As far as van 
Mierlo was concerned, his former college friend Jan 
Willem Bertens was the ideal candidate. Even before the 
elections the party leaders presented him to the media as 
the man at the top of the list. However, at the time of the 
written balloting the members chose Bob van den Bos to 
be first. And yet, at the party’s electoral convention in 
Maastricht, the most European city in the Netherlands 
and residence of Bertens, the jovial former ambassador 
to Costa Rica was designated for the top spot. The then 
vice president of the parliamentary party, Engwirda, 
admitted that there was manipulation. “Pressure was 
exerted in favor of Bertens. He also had good references. 
That whole business does not deserve a beauty prize.” 
Former D-66 member of the European Parliament Aar 
de Goede criticized van Mierlo’s actions and ended up 
on definitely bad terms with him. De Goede, one of the 
founders of the D-66, is bitter about the party leader. 
“Hans lives to criticize, but he himself cannot take it.” 
Within D-66 circles he is known as the “house dissi- 
dent,” but for the party leaders he is an outcast. De 
Goede feels that the D-66 is in the process of betraying 
its original ideals. “Hans preaches a democracy of the 
members, but he conducts a one-man government.” 


“Hans never forgets,” said a prominent party member 
about the arrogance within the D-66. “A conflict takes 
root, and then the relationship is damaged.” Ben Rog- 
man, author of the book on van Mierlo, A Bon Vivant in 
Politics, published in 1991, noticed the consequences 





BENELUX 13 


when the top man of the D-v6 refused to cooperate on 
the book. “People I had made appointments with started 
canceling en masse.” Spier and Bakker were initially 
“enthusiastic” about the book, but after a conversation 
with the leader of the D-66 they decided not to partici- 
pate. “We do not want to throw away our friendship with 
Hans,” was the statement heard by the author. Rogmans: 
“One has the right not to cooperate on a book. But I was 
surprised about how quickly they were canceling.” 
According to Rogmans, van Mierlo was afraid that his 
“myth” would be punctured. “In the D-66 it is Hans first 
and Hans last. But perhaps he is nothing more than a 
scratched record who for 25 years has been singing the 
song of the elected minister president.” 


Chopping Block 


The leader’s responsibility is great; there are lots of 
friends now that things are going well for the D-66, but 
there is the question whether it is possible at all to 
succeed van Mierio. Questions are also gnawing at 
successor Wolffensperger. Last year, during an interview 
with ELSEVIER, he said: “The continuity of the D-66 
will be threatened if the party is not soundly rooted, and 
if the people surrounding van Mierlo do not get more 
attention and are not shoved into the light.”’ The parlia- 
mentary party was incensed; van Mierlo was not 
amused. In last month’s issue of the party newspaper 
DEMOCRAAT, the crown prince corrected himself: 
“There is no question at all of other people within the 
D-66 not getting enough attention.” Wolffensperger has 
enough experience to be able to handle a position within 
the administration, but prominent party members 
believe that he is the only one who could lead the D-66 
parliamentary party if van Mierlo were to be in the 
administration. Wolffensperger lacks charisma, but he is 
firm and businesslike. The relationship between ihe 
parliamentary party and the party leader is the pivot of 
the party, as became evident in the early eighties when 
the D-66 spent a year in the government with the PvdA 
and the CDA. Party leader and Minister Jan Terlouw 
had a hard time getting along with parliamentary party 
leader Laurens Jan Brinkhorst. “In terms of personality 
they were not suited for one another,” said the then party 
spokesperson Jan Goeijenbier. “Brinkhorst was active, 
he wanted discussions with an agenda. Terloop crawled 
into his shell.”” The new parliamentary party leader must 
also be able to get along with van Mierlo. Some people 
have been wondering whether the personality of the 
“somewhat constrained” lawyer Wolffensperger fits in 
with that of the broad-thinking philosopher van Mierlo. 


Van Mierlo has no shortage of candidate ministers. 
While VNO President Rinnooy Kan still remains cau- 
tiously on the sidelines, Laurens Jan Brinkhorst, cur- 
rently director general for environmental affairs at the 
European Commission, has already made himself 
“available.” In an interview with this newspaper, he also 
mentioned ministries which the D-66 ought to fill. 
Within the D-66 leadership, the ambitions of Brinkhorst 
are looked at with mixed emotions. “I thought it was 
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ridiculous to start demanding departments immedi- 
ately,” said Engwirda, who did not “exclude” the possi- 
bility of being available himself for a position in the 
government. However, Brinkhorst is forcefully pushed 
forward in his ministerial ambitions by the pressure of 
time, because in Brussels he is sitting “kind of on the 
chopping block.” According to a top EC official, his 
position in Europe is controversial. “Laurens Jan puts 
himself in the chair of the European commissioner, he 
plays too much ‘mister environment.” Irritation among 
the top leaders in the Commission about Brinkhorst's 
image pushing is growing and he could—his position is a 
“political appointment”—be dismissed from one day to 
the next. Standing in the wings, PvdA member of the 
European Parliament Hemmo Muntingh has already let 
it be known that he is “chomping at the bit” to take over 
the high-level environmental position. “Laurens Jan is 
once again setting himself up in The Hague,” they say in 
Brussels. Meanwhile, Brinkhorst is emphatically praising 
van Mierlo as the best leader the D-66 could wish for, 
even though it is no secret within D-66 circles that the 
two are not “bosom buddies.” But Brinkhorst knows the 
house code: Anyone who is not a friend of Hans does not 
make it into the government. 


Book Revie'v Examines Homosexuals in Military 


93EN0189B Rotterdam NRC HANDELSBLAD 
(Saturday Supplement/Book Section) in Dutch 6 Feb 93 


pl 


[Review by Paul Schnabel of the book Homoseksualiteit 
en Krijgsmacht (Homosexuality and the Armed Forces) 
by E. Ketting and K. Soesbeek (ed.), NISSO/Eburon, 
1992, 308 pages: “The Other | Percent in the Military”] 


[Text] In the past Minister van den Broek, under pres- 
sure from the Second Chamber, occasionally had to 
make a plea at the United Nations or in a friendly nation 
for recognition of the human rights of homosexuals. He 
probably did not find that enjoyable, although those 
were probably the few occasions on which one could 
laugh about Hans van den Broek. Probably one listened 
to him politely, and behind his back one made fun of this 
odd Dutch minister who devotes effort to a group in 
which even Amnesty International is not interested. 


President Clinton is too powerful to be laughable, but I 
do not think he feels very comfortable with the uproar 
about his defense of the rights of homosexuals in the 
American military. To devote effort to an oppressed 
minority is, after all, different from having to devote 
effort to a scorned minority. 


It is curious, but the anointing nonsense of the pope or 
the Dutch bishops affects one less than the prejudices of 
all those highly and lowly placed people who make it 
apparent on U.S. TV that they would not even accept a 
plate of food from a homosexual. It is not the standpoint 
in itself, but the unconcealed and humiliating aversion to 
homosexuals which causes one to be both angry and 
ashamed. 
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Because of it, Clinton has become more sympathetic to 
me, for in the battle with the military leaders and the 
Congress he is definitely being hurt. Ultimately he will 
undoubtedly win, but he will be derided for being a softy 
with the wrong friends. In any event, his popularity has 
already decreased considerably. 


In the Netherlands the position of homosexuals is dif- 
ferent from that in the United States, and that is also true 
for the military. Already in 1974 Minister Vredeling was 
of the opinion that homosexuality in itself need not be a 
reason to exclude someone from the draft or from a 
career in the military. The minister also left no doubt as 
to the fact that the military is not the most pleasant 
environment for the average homosexual. 


In subsequent years the Homosexuality and Armed 
Forces Task Force made attempts to improve the posi- 
tion of openly homosexual servicemen. For that matter, 
only in 1986 did the Dutch Government initiate an 
emancipation policy for homosexuais, including in the 
armed forces. Since that time the problem is no longer 
the homosexual, but rather the lack of integration of 
homosexuality into society. 


Manfred Woerner 


Meanwhile the Netherlands has become a trailblazer in 
this area. Curiously enough it did not lead to resistance 
to the appointment of Manfred Woerner to general 
secretary of the NATO, although when he was minister 
of defense in the FRG, he got rid of one of his generals by 
accusing him of homosexual relations. It turned out not 
to be true, but it was notable that the central issue 
became the question of whether it was true and not the 
question of why that was any of Woerner’s business. In 
any event, the general had to retire. 


In West Europe one is now generally reacting with some 
disbelief to the commotion in the United States, and it 
has already been delicately pointed out that black Gen- 
eral Colin Powell now brings up the same arguments 
against homosexuals as those used against the integra- 
tion of blacks in the military until 1948. Then President 
Truman brought an end to this situation against waves of 
criticism. Without the power of his word, Powell would 
not be chief of staff now, and the chief of staff at the time 
probably was just as sick at the thought of potentially 
being succeeded by a black as Powell is now by the 
thought that a homosexual might inherit his stars and 
stripes. 


Meanwhile the U.S. military has already made inquiries 
in The Hague as to the Dutch experiences with homo- 
sexual servicemen. It is doubtful, however, that they will 
take the Netherlands as an example in this respect. In the 
eyes of many Americans our military is little more than 
a collection of earring wearers who haven't seen a 
battlefield for a long time. That is not something to 
model yourself after, just as the military staff in the 
Netherlands would not easily take advice from the palace 
guard in Monaco. 
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The hubbub in the United States of course does not 
make the situation of homosexuals in the Dutch military 
any better than it really is. Some time ago the results of 
a big inquiry into homosexuality in our military was 
published in “‘Homoseksualiteit en Krijgsmacht”’ 
[Homosexuality and the Armed Forces]. The book shows 
that the homosexual serviceman still does not have an 
easy life. This investigation, carried out on behalf of the 
Department of Defense by the Netherlands Institute for 
Sexual Research (NISSO), did not draw much attention 
at the time—no truly nasty things were brought to 
light—but has now suddenly become interesting, even if 
it is only because the research was not carried out to 
determine whether homosexuality does occur in the 
military, but whether all is well with homosexuals in the 


military. 
Fantasies 


The Army, Air Force, and Navy are large orga! ations 
and there is no doubt that there are a good nu. _~r of 
homosexuals among the military men and stati. Yet 
fewer than | percent of the men consider themselves 
homosexual and almost all of those are conscripts. 
Among the career military personnel the percentage 
among men is almost negligibly small, among women it 
is a little higher, probably somewhere between 3 and 5 
percent. Naturally in all cascs the number of people with 
homosexual experiences, fantasies, and feelings is 
higher, but even if we take that into account, for more 
than 90 percent of all personnel homosexuality is “a 
show very far from my bed.” 


In short, within the military there are relatively fewer 
homosexuals than in society as a whole. The military as 
a society of men might appear attractive to homosexuals, 
but in practice that is not the case at all. Moreover, the 
often very technical military work is not something 
which appeals to the average homosexual. For (lesbian) 
women that might be a little different, but here too there 
does not seem to be much of an empirical foundation for 
all sorts of fantasies about lesbian sergeant majors. 
Homosexuals are not very popular in the military, 
although most soldiers have no significant problems with 
their presence. Further, they don’t consider them less 
qualified for the true military work, as long as there are 
not too many of them and provided they don’t get too 
close. Sharing a room, being on duty together, sharing a 
“pup tent” (no idea what that is, but it must be very 
small indeed) are matters which would bother about half 
of the military if they had to be done with a homosexual. 


The whole attitude among soldiers is one of “tolerance at 
a distance”: everyone should do his own thing, but it’s 
not my cup of tea, and I don’t want a homosexual 
physician, either. Furthermore, there is a tendency to 
keep a greater distance with respect to homosexuals than 
there is with respect to nonnative Dutch soldiers and one 
prefers a collegial relation rather than a friendly one. 
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As is apparent from this book, the attitude in the armed 
forces is certainly more negative than that in the popu- 
lation as a whole. Different from in the United States, 
there is no question of a discussion on the rights of 
homosexuals, but the way one forms opinions on homo- 
sexuals is strongly characterized by sti such as 
sexual promiscuity, AIDS, and Albert Mol. “Feminine” 
behavior is about the last thing to elicit understanding 
within the armed forces, and homosexuality is preemi- 
nently associated with sissy-like behavior. Actually, it is 
especially surprising that according to this book half of 
the conscripts said they never or hardly ever hear nega- 
tive statements about homosexuals (or women). Only 10 
percent hear those often. 


The accounts of the homosexual soldiers themselves 
show the known pattern of “‘coming out” in the Nether- 
lands. There is considerable prior fear, but usually reac- 
tions are not as bad as expected, although it is unpleasant 
that one’s experience as |) soldier 2) man 3) homosexual, 
is often distorted by the outside world. The reactions are 
seldom nasty; more often shyness, awkwardness or 
simply rudeness play a role. 


Social Aloofness 


The situation of lesbian women is easier than that of 
homosexual men to the extent that they don’t have to 
hold their own in a conscript situation, and that their 
status as women already makes them somewhat special. 
The relationship between lesbian and heterosexual 
women in the military appears to be more relaxed than 
that between homosexual and heterosexual men, and the 
tendency toward social aloofness is also less. 


Real discrimination or homohostility is hardly notice- 
able in the Dutch military, according to the book's 
conclusion, but these is a certain antihomosexuality. 
Perhaps it is best to speak of a tolerance with respect to 
homosexuality as a social phenomenon and of accep- 
tance of homosexuals one knows, but certainly not of 
homosexuality as such. One might consider that a 
problem, and it is certainly not pleasant for homosex- 
uals, but what is most remarkable is surely that 
according to this book there is nowhere a question of 
serious problems in practice, neither from homosexuals 
nor with homosexuals. The inquiry reflects a consider- 
able amount of petit bourgeois whining on both sides, 
and really nothing else. 


Commentary Criticizes Andriessen Role in 
Fokker-DAF Talks 


93EN0188B Rotterdam NRC HANDELSBLAD in 
Dutch 8 Feb 93 p 9 


[Commentary by Paul Rosenmoeller, member of the 
Green Left caucus in the Second Chamber and former 
trade union negotiator: ‘‘Entrepreneur-Minister 
Andriessen Was Off the Mark”’] 


[Text] Fokker and DAF [van Doorn’s Automobile Fac- 
tory], two of the crown jewels of Dutch industry, are in 
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danger of losing more than their sparkle. It is just about 
a year ago that Fokker and DASA [Deutsche Aerospace 
AG—German Aerospace Company] sat at the negotia- 
tion table. Many ultimatums have already passed, but 
the deal still has not been completed. The serious prob- 
lems at DAF do not date back as far. It turned out not to 
be possible to find a suitable partner. The rescue opera- 
tion got stranded. Mass dismissals are threatening in 
order to prevent bankruptcy. One cannot help but com- 
pare. Both enterprises need a strong partner. Strategic 
alliance is the core concept in the industrial plans of both 
enterprises, and it has pushed aside the old orange 
sentiment. Both operate in a market which is ailing. 
Potential clients keep their purse strings tight and defer 
orders. Industrial sites are too small for the collection of 
trucks and buses not ordered, and it takes only a simple 
phone call to pick up immediately a Fokker 100 at the 
Woensdrecht aiiport. 


In both cases it is a matter of complicated negotiations 
between several parties, in which first one, then the other 
is not afraid of leaking a little something to put the rival 
under more pressure. At least in the case of Fokker, that 
entailed amusing highlights for the public, which were 
recorded beautifully in word and image by the media. 


In both cases the government, in other words [Economic 
Affairs] Minister Andriessen, plays an important role. 
With Fokker as shareholder and with DAF as “savior in 
time of need.” Negotiator Andriessen is like a spider in 
a web among a number of large enterprisers and inves- 
tors. That was just his cup of tea. But when we survey the 
battleground of the past year, it appears that this “‘entre- 
preneur-minister” did not stand out purely through his 
negotiation skills. 


When the minister first heard about the discussions 
between Fokker and DASA, he made an important 
appraisal error. He opted to keep himself aloof and 
appealed to the two industrial enterprises to first arrive 
at the main lines of an agreement. As a principal share- 
holder he should instead precisely have joined in because 
to prevent is better than to cure is true in this case too. 
But as known, that is not the way it went, since all the 
other parties concerned (trade unions, employees’ coun- 
cils, the Chamber and also the minister) were very 
negative about the agreement concluded by DASA and 
Fokker. The repair work, with all the accompanying 
irritation, could now get started. 


Subsequently “the Netherlands” (Fokker and the gov- 
ernment) made itself almost completely dependent on 
DASA. My position has always been: DASA needs 
Fokker, and Fokker will ultimately need a partner. 
DASA needs Fokker because with the takeover a great 
amount of money can be saved in the development of a 
new generation of aircraft. However, the headstart which 
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Fokker has at this moment is utilized absolutely inade- 
quately in the negotiations. If you emphasize in advance 
that Fokker can survive only through a deal with DASA, 
then rival DASA will continue to force up its demands. 


Finally the most recent development. It is suddenly 
apparent that Fokker has been talking for a while already 
with the Netherlands Investment Bank (NIB) about a 
loan in case the negotiations the minister is now conduc- 
tiong with DASA should fail after all. When that leaked 
Out via this paper, it turned out that the minister did not 
know anything about that at all. At first sight this leak 
seems to be in the interest of Fokker. Perhaps even a 
conscious attempt to play Andriessen and DASA against 
each other. Or is that too simple? After all, Fokker never 
kept it a secret that it wanted specifically to get together 
with DASA. In that sense they might unintentionally 
spoil their own chances. Precisely now that the minister 
is involved in the final battle with DASA, the chair is 
pulled out from under him. This last battle is about 
supplemental financial demands of DASA, supported by 
Fokker, for which there is no justification whatsoever. 
Because now it is known that Fokker is talking with the 
NIB, Andriessen has no trump card left as negotiator. 
For if Fokker, on the one hand, aids DASA in the 
demand to draw more government money to strengthen 
the capital of the enterprise but, on the other hand, is 
involved in its own survival scenario without the gov- 
ernment’s knowledge, then Andriessen’s position as 
negotiator becomes impossible. DASA is being carried 
on a velvet seat to an inexpensive takeover. Andriessen 
should have drawn the line on Tuesday. But instead he 
kept silent and for the first time in a year he had nothing 
to report on Fokker. 


In the much shorter history of the rescue plan for DAF 
two public statements of the minister stand out. First of 
all one from just before Christmas, when the newspapers 
reported that Andriessen was “prepared” to “rescue 
DAF.” Such a statement in itself already costs millions if 
negotiations with banks are still at a beginning stage 

Tiscatose ts to ast cumpoteinn On oo Guat tanto aes 
to lay the greatest risk on the government at the last 
moment. It was right for Andriessen to draw a line here. 
His money would disappear into a bottomless pit. But 
with his premature Christmas message Andriessen 
brought on himself at least part of the failure of the 


rescue plan. 


Two weeks ago the minister also made statements he 
could not make good. The personnel was awaiting the 
words of deliverance. The rescue plan appeared to be 
imminent. Until all of a sudden the bank consortium 
demanded a new financial investigation. It meant a new 
delay of a number of weeks. But the minister reacted 
optimistically. He expected to conquer this setback rap- 
idly. Already at that time his optimism was amazing. 
Since DAF had to go into deferral of debt proceedings 
last Tuesday [2 February], everyone can draw his own 
conclusion. 
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set SCeinay Fast Aguament Adapts 64 


AU 1503143993 Frankfurt/Main *"RANKFURTER 
ALLGEMEINE in German 15 Mar 93 p 3 


[Text of paper adopted following the negotiations on the 
solidarity pact on 14 March in Bonn by the chancellor, 


the laender minister-presidents, and the chairmen of 
parties and Bundestag groups: “The Solidarity Pact—An 
Effort by All Germans”] 


[Text] The paper resulting from the solidarity pact 
negotiations between the chancellor, the minister- 
presidents of the laender, and the chairmen of parties 
and Bundestag groups, reads as follows: 


“The financing of German un‘fication in a generally 
difficult economic situation requires great efforts at the 
federal, laender, and communal level, also to provide 
reliable framework conditions for the economy. It 
requires solidarity and efforts by all Germans. The 
parties involved have agreed on financing German uni- 
fication as of 1995. The cornerstones of the agreement 
are as follows: 


“1. The money supply for the new laender and their 
communities is guaranteed by a transfer volume of 55.8 
billion German marks [DM] in 1995. Moreover, the 
distribution of funds between the federal and laender 
governments will be restructured. 


“2. Additional efforts should be made to remove old 
ecological burdens and to maintain and renew industrial 
cores. Having in mind this objective, the Trust Agency’s 
credit ceiling will be extended. 


“*3. With a view to promoting the sale of products from 
the new laender, the appropriacy of the necessary instru- 
ments and of the amount of funds necessary are to be 
examined. 


“4. There is fundamental agreement on the necessity of 
railroad reform. 


“5. To strengthen housing construction in the new 
laender, the following has been agreed: 


“The question of old debts has been solved through a 
limitation to DM150 per square meter. The DM31 
billion that remains uncovered will be added to the 
inherited burden fund. Revenues from the privatization 
of apartments will be used to cover the resulting burden 
in the inherited burden fund. The necessary interest 
grants will amount to DM4.7 billion in 1994 and 
DM2.35 billion in 1995, half of which will each be 
provided by the federal and laender governments. 


“As long as housing enterprises cannot be entered in 
the land register, transitional guarantees will be granted. 


““.—The program of the federal government's reconstruc- 
tion bank will be increased from DM30 billion to DM60 
billion, DMI10 billion of which will be used for 
improving prefabricated apartments in the new laender 
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by knocking three percentage points off the interest rates 
on loans; a reduction of two percentage points will be 
applied for the remaining D)M20 billion. 


“The plan to improve the infrastructure of neighbor- 
hoods will continue within the framework of the promo- 
tion of urban development. 


“The law on areas qualifying for promotion will be 
extended for two years for investment in housing con- 
struction from private property (50 percent special 
depreciation in the first five years). 


“6. To guarantee an active labor market policy in the 
course of 1993, the federal governmen: will allocate an 
additional DM2 billion. 


“7. Standard social benefits will not be cut. Measures to 
prevent abuses in social and economic benefits will be 
strictly enforced. 


“8. There has been agreement that spending cuts and the 
reduction of tax subsidies must yield more than DM9 
billion in savings. 


“9. Regarding the introduction of a 7.5-percent soli- 
darity fee as of 1 January 1995, it has been agreed to 
grant concessions that go beyond basic allowances to low 
income earners. Private property tax will go up, while the 
amounts exempted will be increased from DM70,000 to 
DM 120,000. All partners concurred that, all in all, the 
federal government should have an additional DM28 
billion at its disposal in 1995. 


“10. With a view to the financial requirements of the 
new laender, it has been agreed that in 1993 the federal 
and old laender goverrments will provide their extra 
revenues resulting from the capital gains tex (DM855 
million and DM1.3 billion, respectively} Moreover, 
DM 1.55 billion will be provided in equa) mea: are by the 
federal government and the old laender. Ali in all, an 
additional DM3.7 billion will be provided for the 
German Unification Fund in 1993. 


“To stabilize revenues from the German Unification 
Fund for 1994, too, the federal and old laender govern- 
ments want to provide additional funds. The group of 
{laender] finance ministers will hold discussions with the 
aim of achieving the necessary decision by the federal 
chancellor and the heads of the laender governments. 
The federal government will go into these finance min- 
isters’ talks with a contribution of DM5.35 billion. The 
old laender will examine whether, apart from the prom- 
ised DM3.5 billion, they will be able to provide addi- 
tional funds.” 


Social Benefits Not To Be Affected 


AU1503123993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Mar 93 pp 1, 2 


[“hal./Kg.” report: “Solidarity Pact Concluded; Tax 
Increase 1995, Social Benefits Not To Be Cut”) 
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[Text] Bonn, 14 Mar—In their meeting behind closed 
doors, the federal and laender governments and the 
Social Democratic Party [SPD] opposition agreed on a 
“solidarity pact.” Beginning in !995, wage and income 
taxes will be increased by a 7.5-percent solidarity contri- 
bution intended to yield some 28 billion German marks 
[DM]. Initially, one was speaking only of DM! 2 billion. 
The laender and the opposition managed to succeed in 
not having socia! benefits touched. 


An additional DM3.7 billion will go to the new laender 
in 1993 via the “German Unification” fund. For 1994, 
the new laender asked for another DM10 billion, which, 
however, they have not been promised yet. A working 
group consisting of the federal! finance minister and the 
finance ministers of North Rhine-Westphalia, Baden- 
Wuerttemberg, Schieswig-Holstein, and Saxony should 
further discuss the matter. In 1995, the new laender and 
their communities will receive DM55.8 billion via the 
new financial equalization scheme. It will be accompa- 
nied by DM2.8 billion to pay old debts in the housing 
construction sector and the doubiing of the credit pro- 
gram from DM30 billion to DM60 billion of the Bank 
for Reconstruction for the construction of apartments. 
Some DM10 billion of it are to go to refurbishing the 
GDR-style prefabricated apartments. The laender’s 
share in the value-added tax [VAT] will be increased 
from currently 37 to 44 percent if the federal government 
is able to achieve DM4_.35 billion in cuts. This would 
reduce the federal government's VAT share from 63 
percent to 56 percent. Originally, the federal government 
actually wanted to increase its share to 66 percent. If the 
necessary cuts are not achieved at the federal level, the 
laender’s VAT share will be reduced accordingly. The 
special recovery aid for Bremen and Saarland will be 
raised to DM3.4 billion as of 1995, which is what these 
laender had asked for. The federal and laender govern- 
ments agreed not to increase taxes before 1995 and not 
to introduce a labor market tax. 


The federal government promised to provide another 
DM2 billion to the Federal Labor Office. It will create 
the financial conditions for the Nuremberg-based Labor 
Office to lift the ban on granting funds for new job- 
creating programs [ABM], which was imposed in late 
February. The money is enough to finance another 
225,000 jobs in job-creation programs in eastern Ger- 
many and 20,000 such places in western Germany. 
According to Labor Minister Norbert Bluem, of the 
Christian Democratic Union [(CDU}, this decision will 
guarantee that the ABM program can be continue at last 
year’s high level. All in all, some DM11.9 billion are 
available to subsidize wage costs within the framework 
of the ABM plan. The amount of the subsidies is based 
on 80 percent of the previous pay, because working 
hours have been limited to 80 percent of regular working 
hours since the beginning of the year. 


According to the agreement, the federal government will 
provide almost DM7 billion in grants to the Federal 
Labor Office in 1993. The additional DM2 billion will 
also increase the financing of loans. The development of 
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unemployment figures has signaled that the Federal 
Office will need even more money. 


Chancellor Helmut Kohl, as well as the chairmen of the 
Social Demucratic Party of Germany [SPD}, Free Dem- 
ocratic Party of Germany [FDP], and Christian Social 
Union [CSU], Engholm, Lambsdorff, and Waigel, 
respectively, noted that they were satisfied with the 
compromise. Koh! praised the ability to reach a compro- 
mise and the “good result,” which will have a positive 
impact on the future development of the new laender. 
Engholm admitted that, regarding the issue of the tax 
increase in 1993 and 1994, the SPD failed to hold its 
own. “Because we are not part of the government,” this 
demand could not even be pushed through “by the use of 
force.” Lambsdorff told the FRANKFURTER ALLGE- 
MEINE that it was a success that financial equalization 
is now guaranteed even beyond 1995. Waigel held the 
view that the result of the negotiations will also have a 
positive effect on the economy. He said that the 7.5- 
percent solidarity fee, which is planned to become effec- 
tive as of 1995, was “fair” because it would put a burden 
on all citizens. Waigel added that “this was one of the 
most important and happiest days in my political 
career.” 


Construction Minister Schwaetzer (FDP) also expressed 
her satisfaction with the result: “The sector of housing 
construction is the main winner,” she said. The morato- 
rium on interest and redemption payment for old debts 
will be extended for eastern German housing enterprises. 
It was recognized in the talks that the DM3 billion in old 
debts of private landlords and the DMS! billion owed by 
communal and cooperative housing enterprises have to 
be paid back only at an amount of up to DM150 per 
square meter. The remaining financial requirements of 
DM31 billion will lead to interest subsidies, which will 
total about DM4.7 billion in 1994 and DM2.35 billion in 
1995. The federal government and the new laender will 
pay half each of this required money. The settlement has 
been accepted under the condition that the enterprises 
present a convincing plan to modernize, refurbish, and 
privatize (15 percent of the housing stock within 10 
years) and to build new homes. The revenues from 
privatization are intended to flow into the inherited 
burden fund. Labor Minister Bluem appeared to be 
relieved on Sunday [14 March] that, within the frame- 
work of the solidarity pact negotiations, his policy of not 
cutting basic rates of social benefits was confirmed. 
Instead, the misuse of social benefits will be fought 
consistently, particularly in the sphere of unemployment 
benefits. Checks of enterprises that have been carried out 
so far and checks on registered unemployed uncovered 
cases of abuse that go far beyond what has so far been 
expected, Bluem said. Savings achieved by fighting such 
misuse are expected to reach DM550 million in the 
current year, DM1.77 billion in 1994, and more than 
DM1.8 billion as of 1995. According to Bluem, reducing 
unemployment _ enefits is no longer on the agenda. The 
issue of social w>!fare has to be further discussed at the 
level of [laender] finance ministers. Yet, under the 








FBIS-WEU-93-050 
17 March 1993 


agreements, the current rates should not be cut. Whether 
the legal limit for increases of regular rates to 2 and 3 
percent in 1993 and 1994, respectively, as desired by the 
federal government, will be achieved, thus remains open. 
Taxing practices and the granting of subsidies should be 
included in the scheme to fight abuse under the agree- 
ment. 


The chairman of the economic committees of the Bund- 
estag, Ost (CDU), spoke of an “important move to break 
clear.” The adopted resolutions are a guarantee for new 
prospects for economic growth. The additional funds for 
the new laender could strengthen the upswing and reduce 
high unemployment. 


Press Assesses Accord 


AU 1603122593 Cologne Deutschlandfunk Network in 
German 0600 GMT 16 Mar 93 


[From the press review] 


[Text] A number of editorials in the eastern and western 
German press discuss criticism of the solidarity pact 
today. 


The Munich daily SUEDDEUTSCHE ZEITUNG 
writes: The Social Democrats do not want to be blamed 
for the federal government's policy once again. That is 
why at the closed meeting on the solidarity pact they left 
several questions unanswered—not without ulterior 
motives, as we are seeing now—questions that are suit- 
able for challenging the chancellor, because the parties 
agreed on a package over the weekend, which will not go 
into effect before 1995. Regarding the current problems, 
they merely created a rough framework whose details are 
open to controversial discussions. Moreover, more 
money will be required for 1993 and 1994 than the 
federal government is currently admitting in public. It is 
an open secret that this will become clear after the next 
tax estimate at the latest. 


The KIELER NACHRICHTEN notes: It just cannot be 
true. No sooner has the first wave of consent to the tour 
de force of the solidarity pact ebbed down, than the 
critics are making themselves heard, the naggers, know- 
it-alls, and pompous asses, in particular also those who 
had a chance at the closed meeting to have a say in 
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that pledges made must be kept, including the initiative 
of business and industry to buy materials in the east, the 
promise of insurance companies to invest | billion 
German marks in housing construction, and the 
employers’ promise to create additional apprenticeships. 
Much of what has been promised is still in its initial 
stage. 

The AUGSBURGER ALLGEMEINE writes: With the 
ink still wet on the document of the solidarity pact 
agreement, politicians are trying to acquire a strong 
image. Rudolf Dressler, SPD, calls for amendments and 
a conclusive concept for the west. Did he not take part in 
the talks with the chancellor? Those who behave like that 
should be excluded from future talks of this kind, 
because they obviously do not keep to agreements 
reached. Besides Dressler, another social affairs expert— 
Norbert Bluem, of all politicians—made himself heard, 
saying that those people who misused social benefits 
would be punished, as if the majority of the unemployed 
exploited the system. Bluem and Dressler should have 
kept silent. It would have been better for them not to 
seek a strong image. 


The Essen daily WESTDEUTSCHE ALLGEMEINE 
notes: The demands made by Rudolf Dressler and Oskar 
Lafontaine may not have been completely unfounded, 
but both took part in the negotiations on the solidarity 
pact. The fact that they called the pact into question in 
less than two days, is a bit thick. To make this clear is 
now Bjoern Engholm’s most urgent task. 
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Foreign Ministry Says Mobutu ‘No Longer a clear signal” to him without hurting the Zairean 
Welcome’ economy, according to a report in THE NEW YORK 


AU1703135193 Paris AFP in English 1319 GMT 
17 Mar 93 


[Text] Paris, March 17 (AFP)}—The French Foreign 
Ministry confirmed on Wednesday [17 March] that 
Zairean President Mobutu Sese Seko is no longer wel- 
come in France. , 


Foreign Ministry spokesman Daniel Bernard confirmed 
reports Tuesday that Marshal Mobutu had applied for a 
visa to go to his residence in Cap Martin, on the French 
Riviera, on March 22, but was turned down. 


Mobutu had been in France from February 19 to 27 on 
a private visit for dental treatment. 


“We believe that at this time it would be preferable that 
he abstain from coming to France,” Bernard said. 


Officials from the United States, Belgium and France, 
Zaire’s largest creditors, had decided last month to 
isolate Mobutu for consistently hampering a pro- 
democracy movement that seeks to end his 27-year 
autocratic rule. 


Bernard said a meeting would be held on March 10 in 
Brussels of high-level Belgian, French and U.S. officials 
to discuss measures such as freezing Mobutu’s overseas 
assets and restricting his travel. 


Such measures, he said, however, “have at this stage not 
yet been agreed upon.” 


Mobutu’s visit to his Riviera dentist last month came 
just after Kinshasa was rocked by an army rebellion that 
left hundreds dead. 


After the riots, the United States, Belgium and France 
warned Mobutu that he had to hand over “all his 
powers” to the transitional government of Prime Min- 
ister Etienne Tshisekedi, an arch-rival of the Zairean 
ruler. 


Since March 9, Mobutu allies and other Zairean groups 
have been gathered in what the president calls a “con- 
clave” to sort out the political crisis, but the the High 
Council of the Republic, or acting parliament, and 
radical opposition Holy Alliance coalition are boycotting 
it. 

The Foreign Ministry in Brussels—Zaire’s former colo- 
nial power—said Belgium, the Netherlands and Luxem- 


bourg had decided to refuse visas to Mobutu and his 
family. 


Mobutu is believed to have invested millions of dollars 
in embezzled public funds in foreign accounts and resi- 
dences. 


The U.S. State Department believes that moves against 
Mobutu’s personal assets and visa refusals would “send 
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the democratic process in Zaire must continue or resume 
under the aegis of the High Council of the Republic 
to...establish a governmental authority that will enjoy 
true power. 


“We must not forget that a number of bloody events 
occurred recently in Zaire and that France was the first 
to suffer from them—it is normal that we react and seek 
to come help a nation in a particularly preoccupying 
situation,” Bernard said. 

He was referring to the assassination of Philippe Ber- 
nard, the French ambassador in Kinshasa. 


“All those capable of contributing to a resumption of the 
democratic process will have our support,” Bernard said. 
“We will take measures against those who choose the 
opposite path.” 


Paris Proposes G-7 ‘Special Summit’ on Russia 
Situation 


AU1703134593 Paris AFP in English 1304 GMT 
17 Mar 93 


[Text] Paris, March 17 (AFP)—Foreign Minister Roland 
Dumas said Wednesday [17 March] that France had 
called for a special summit next month in Vancouver of 
the seven G-7 [Group of Seven] leading industrialized 
countries to discuss the situation in Russia. 
Government spokesman Louis Mermaz quoted Dumas 
as telling a weekly cabinet meeting that the offer had 
been made in Moscow Tuesday by President Francois 
Mitterrand to his Russian counterpart Boris Yeltsin. 


“The situation in Russia requires urgent measures from 
the internationbal community,”” Mermaz quoted Dumas 
as saying. 

Dumas said the G-7 meeting could come right after the 
U.S.-Russian summit to be held in the Canadian city on 
April 3 and 4. 


“This would be a good occasion to back the continuation 
of reform and democratic progress in the Russian Fed- 
eration,” Dumas said. “It would avert any aggravation of 
the domestic situation of Russia, whose fate is of impor- 
tance to the entire world.” 


Prime Minister Unity, 
Beregovoy on European Unity 


PM 1603152893 Paris LE MONDE in French 
13 Mar 93 p 7 


{Interview with Prime Minister Pierre Beregovoy by 
Pierre Servent and Daniel Vernet; place and date not 
given] 
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[Text] [LE MONDE] The continuation of EC policy, 
especially through the implementation of the Maastricht 
treaty, will be one of the essential subjects of the next 
parliamentary term. Do you think that this question 
could be a subject of division between the majority and 
the opposition, and possibly a bone of contention within 
the future cohabitation government? 


[Beregovoy] The building of Europe will undoubtedly 
dominate the coming years even if it is not at the center 
of the present election campaign. First, because there 
will be the 1994 European election, and second because 
the candidates in the presidential election will have to 
decide their policy in relation to this issue which deter- 
mines our future. 


But I do not think that the divide will necessarily be 
between the present opposition and majority. What is 
certain is that within the present opposition, which 
might become the majority of the future, there is a strong 
split. Charles Pasgua recently reaffirmed that opponents 
to Maastricht arc in a majority among the opposition 
voters. 


As far as I am concerned, I plan to approach this major 
subject of national interest on the basis of an unshakable 
European conviction. The Maastricht treaty has been 
ratified by 10 out of 12 countries, and all that remains 
now is to secure the agreement of Denmark and Britain. 
Once this has been achieved, the institutions of mone- 
tary union will be established from | January 1994. I will 
support anything which makes it possible to achieve the 
objectives of the Maastricht treaty. This does not mean 
that we will not have to complete European building, 
particularly in the social sphere. 


{LE MONDE] Would the presence of notoriously anti- 
Maastricht ministers in the future cohabitation govern- 
ment be a kind of casus belli for you? 


[Beregovoy] It is not for me to judge. The question 
should not be tackled from the viewpoint of what is 


called cohabitation but from the viewpoint of France's 
interest. Either we pursue the building of the EC or we 
stop midway. And, from this viewpoint, the monetary 
policy is decisive. We have developed a monetary policy 
aimed at guaranteeing the stability of the franc in order 
to be able to talk on equal terms with Germany, to 
consolidate the European Monetary System [EMS], and 
to move toward the single currency with a much stronger 
French cu:rency. 


Today, in opposition ranks, and probably in some eco- 
nomic and industrial circles, there are advocates of 
devaluation. If they were in a majority, they would take 
us back to the past, because it is nonetheless thanks to 
monetary stability that we have been able to reduce our 
inflation, find surpluses for foreign trade, and be seen as 
valid interlocutors from the viewpoint of our European 
partners. It is therefore certainly an essential subject on 
which € -erybody must express himself clearly. 
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[LE MONDE] The opponents of monetary union are 
disputing the fact that leaving the European snake [EMS] 
will necessarily lead us to devaluation, because the main 
indicators are good.... 


[Beregovoy] It thank them for this acknowledgment of 
the economic recovery which we have brought about. If 
we left, the EMS would be finished. However, it is the 
precursor of economic and monetary union. And our 
aim cannot be to leave the European system, but instead 
to bring the lira and pound sterling back into it. In the 
discussions on expansion, the first stage will consist of 
integrating the currencies which wish to join the EMS 
(the Scandinavian countries and Austria). Any departure 
by the franc would undoubtedly mark a failure of Euro- 


pean monetary building. 


We have a lot of room to reduce interest rates, the 
10-year rates in France are 7.25 percent, and this is the 
lowest level since 1973. And if the overnight interest rate 
remains high—around 11 percent—it is because there 
have been questions about what France’s monetary 
policy will be if there 1s a change of government. If our 
monetary policy is confirmed after the elections, as I 
hope, the interest rates will start to fall. However, if there 
was a devaluatin, our country would experience serious 
problems. 


[LE MONDE] To answer these market questions, several 
hypotheses can be envisaged. The first could be a solemn 
Franco-German deciaration reaffirming Bonn’s suport 
for French policy.... 


[Beregovoy] The statement has already been made sev- 
eral times and especially during the last Franco-~German 
summit. Today, monetary cooperation between France 
and Germany is of good quality. Franco-German accord 
based on parity between the franc and the German mark 
is the precondition for the success of economic and 
monetary union, the second stage of which is due to start 
on | January 1994, a stage moving toward the single 
currency which could be achieved either on | January 
1997 or on | January 1999, with the countries which 
meet the Maastricht criteria. For the others, we will have 
to make provision for periods of adaptation because we 
did not want to get rid of anybody. 


The Franco-German accord is still an essential pillar, but 
we also want to reintegrate Britain and Italy into the 
EMS. For this there must be a very clear discussion on 
the objectives sought after the elections. We have made 
progress, especially in Edinburgh, taking the initiative on 
European growth. We must also make rapid progress in 
the social sphere. 

[LE MONDE] The second hypothesis would be a two- 


party statement between the majority and the opposi- 
—— in favor of this policy of a stable 


[Beregovoy] There is no need for a two-party statement. 
The position taken by France, its president, and its 
government is known. Let us wait and see the decisions 
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made by a different government, whatever its composi- 
tion. I would like to reaffirm that the dividing line runs 
through the present opposition. It is therefore for it to 
make a clear statement signed by the main leaders. 


[LE MONDE] Finally, the third hypothesis, to reassure 
the markets: the guarantee of real independence for the 
Bank of France.... 


[Beregovoy] The French, by ratifying the Maastricht 
treaty, have accepted Article 108 which makes provision 
for the independence of the European central banks in 
the second phase. The independence of the Bank of 
France has therefore now been achieved, on the level of 
principles. The problem arises from | January 1994. 
Should the discussion be speeded up? On this question, 
] think that there could be a consensus within the future 
National Assembly. 


[LE MONDE] In the future, would opposition Deputy 
Pierre Beregovoy be prepared to vote in favor of a plan 
by the new government on independence for the Bank of 
France? 


[Beregovoy] I have never made any secret of the fact that 
I agree to the Bank of France becoming independent in 
the framework of the European Monetary Institute 
which will have to be established. I will therefore not 
contradict myself. But we must take a close look at the 
Bank of France's new regulations. 


[LE MONDE] With regard to the whole of European 


policy, are you prepared to add your voice as a deputy to 
the new government's plans for European integration? 


[Beregovoy] Anything which moves toward the building 
of Europe and prevents dispersion will meet with my 
approval. That is why I regard Europe as being at the 
heart of discussions on the future. Because the world has 
changed since the breakup of the Soviet Union, new- 

found freedom for the so-called people's democracies, 
the reawakening of nationalities and nationalism and, 

here and there, the rise of fanaticism as illustrated by the 
Yugoslav tragedy. We must therefore ensure that the 
European Twelve are not affected by the syndrome of 
dispersion. 

The second factor is that Germany has regained its 
unification and we have the historic good fortune to have 
at the head of the German Government and opposition 
officials who attach great importance to European unity, 
who have never seen any contradiction between German 
unification and European unity. We must cherish that. 


If the European Twelve were to break up or if the ties 
woven over years were to be loosened, there would be a 
risk of a breakup with an isolated Britain and a Germany 
which would see Adenauer’s grand design contradicted 
by historical developments. We must avoid that at all 
costs. 


Finally, to return to France, I think that it would be 


useful for a European majority for progress to emerge in 
this country. 
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[LE MONDE] An ideological majority on Europe? 


[LE MONDE] Is there a link between your idea of a 
E-sropeas majority for progress and Rocard’s “big 
bang? 


[Beregovoy] It is an idea for the future, not for the 
present. Let us talk a little about domestic politics—the 
Left and the Right exist within France. It is very obvious 
that this is how the major election choices are made. 


{LE MONDE] Has France, because of its position on 
GATT, not sown the seeds of “dispersion?” The German 
foreign minister said some harsh things when he 
expressed the view that the French position had reached 
“the limits of what is tolerablie....” 


[Beregovoy] That is a statement linked to German 
domestic policy. There is a degree of impatience on the 
German side, but we have always spoken very bluntly. 
Since the start of the GATT negotiations, we have 
advocated an all-embracing and balanced agreement 
which concerns not only relations between the United 
States and Europe but also relations between the indus- 
trialized countries of Asia and the Western countries. 
This agreement must relate to industry, services, intel- 
lectual property, and agriculture. We took a step in the 
direction of agreement when we accepted the reform of 
the Common Agricultural Policy [CAP]. That was a 
culmination and not a starting point for new negotia- 
tions. Any GATT agreement must be compatible with 
the new CAP. There has been agreement by the Twelve 
on this. Until it has been demonstrated that there is 
compatibility between the GATT agreement and the 
CAP reform, France will stand firm. But firmness must 
not be confused with aggression. 


We accepted the CAP reform because we wanted to 
maintain the Twelve's solidarity, which is the main 
factor in successful GATT negotiations, not only on 
agriculture but on other issues. We need a powerful 
European and French agriculture. 


[LE MONDE] The opposition accuses you of lacking 
firmness... 











{LE MONDE] Could this be a cause of friction between 
the president and the future government? 


-— 7p events, it is a difficult issue, but not 
future government Our farmers are impa- 


[Beregovoy] No. I think that the new government will 
have to adopt the same attitude and the one I have 


[LE MONDE] To return to EC policy, what do you think 


[LE MONDE] The situation in Denmark is relatively 
favorable... 


[Beregovoy] New Danish Prime Minister Rasmussen 
confirmed to me that he wanted a positive vote. 


[LE MONDE] At all events, new delays are expected in 
Britain for examination of the treaty in the [House of] 
Commons. Can Europe wait for it? 


[Beregovoy] We must give Mr. Major time, he is a 
convinced European. The Labor Party is also in favor of 
the Maastricht treaty but it would have liked the social 
chapter to be applied to Britain, too 


[LE MONDE] So would you... 


[Beregovoy] So would we, because we think that this is 
vital for the future. For the time being, let us move 
ahead. I have always thought that Britain should be 
present in the European discussions. Not for reasons of 
internal balance within the Community, but because it is 
a good thing to firmly anchor Britain to the continent. 
The answer rests with the British. We must make every 
effort to help them, but we cannot wait for them forever. 
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{LE MONDE] Mr. Major may well be a convinced 
European, but he said a short time ago that the did not 
want to pay for “the mistakes of French socialism.” 


[Beregovoy] That is a polemical discussion. In the social 
sphere, the Hoover case shows that we must draw up a 
Community doctrine on aid to industrial settlement. 
Provision is made within the Community for the free 
movement of goods and capital. But we cannot accept 
that national policies should lead to robbing Francois to 
pay John. Second, we have asked Jacques Delors for new 
directives on the role of enterprise committees. The 
representation of trade union organizations on a Euro- 
pean level would probably make it possible to make 
progress. This raises problems for the British Conserva- 
tive government, but I do not see what French Govern- 
ment could agree to stop exerting strong pressure on the 
British in this sphere. 

{LE MONDE] With a view to the coming cohabitation, 
the opposition is worried about the creation in the Elysee 
of a strong diplomatic cell capable of “circumventing” 
the Hotel Matignon [prime minister’s office] and the 
Quai d'Orsay [Foreign Ministry]... 


[Beregovoy] I have no answer to that question. The 
president of the Republic has powers conferred on him 
by the Constitution. He must naturally exercise them. 
And the government, under the terms of Article 20 of the 
Constitution, is conducting the country’s policy. A point 
of balance will have to be found between them. Provided 
there is agreement on European building, | cannot see 
what problems might arise. 


[LE MONDE] Is it not inconsistent to want Germany to 
play a more important role in international affairs and 
refuse it the prospect of a permanent seat on the Security 
Council? 


[Beregovoy] The question is not relevant. For France, 
the main objective is to develop the international insti- 
tutions. All our diplomatic initiatives are carried out 
within the UN framework. Consolidating the United 
Nations is a priority. 


[LE MONDE] Is giving this priority to the United 
Nations a question of principle or a substitute for the 
nonexistence of an EC foreign policy? 


[Beregovoy] I want there to be a common policy at the 
level of the Twelve. But I want it to continue to develop 
under UN auspices. 


{LE MONDE] What is your feeling as prime minister, 
dut also as an ordinary citizen, on Yugoslavia? 


[Beregovoy] This tragedy upsets me as a citizen and as 
prime minister. The Yugoslav prodlem can be explained 
partly by the fact that President Francois Mitterrand was 
not heeded enough at the start of the conflict. What did 
he say? Any country which demanded its independence 
is entitled to it provided that the rights of minorities are 
guaranteed and that border problems are solved by 
peaceful means. 
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If we have done so much in the humanitarian sphere it ic 
because aid to the populations is an immediate obliga- 
tion. At the same time, we have encouraged all initiatives 
likely to restore peace. The Vance-Owen plan strikes us 
a+ the only means of achieving that. Presidents Mitter- 
rand and Clinton agreed on that approach on Tuesday [9 
March]. That is also why Francois Mitterrand, at the 
request of Mr. Vance and Mr. Owen, agreed to chair the 
meeting which was held in Paris yesterday. 


[LE MONDE] Do you not think that the Western 
countries in general and the French authorities in par- 
ticular have for too long seen the maintenance of a 
united Yugoslavia as the best guarantee of minority 
rights? 

[Beregovoy] Given that Slovenia, Croatia, and Bosnia 
wanted independence, who could refuse them it? But it 
would have been desirable for recognition of this sover- 
eignty to be accompanied by recognition of the right of 
minorities. The opinion of the president of the Republic 
was right. 


[LE MONDE] Did the Germans not push us too strongly 
toward premature recognition of Slovenia and Croatia? 


[Beregovoy] They were warm ac vocates of it. 


{LE MONDE] How do you analyze the present failure, 
which seems [incomplete sentence as published] 


[Beregovoy] On the one hand, I think that the days of 
ideologies based on certainties are over. There is also the 
return of the economic crisis whose effects in Germany 
can be gauged from its immigration issue which enables 
the extreme right-wing parties to win votes at the 
expense of the Christian Democratic Union and the 
Social Democratic Party of Germany. 


The Socialists, out of loyalty to their history and taking 
account of the changes ia the world, must invent a new 
kind of behavior and for this an open mind is necessary. 
That is what Jacques Delors says, and he is a convinced 
supporter of a more united Europe. 


{LE MONDE] Are you calling for a cultural revolution? 


[Beregovoy] The cultural revolution must relate both to 
new relationships in the world of work in contemporary 
industrial society and to the relations which the citizen 
has with the political authorities. The lesson which I 
have learned from the September referendum on the 
Maastricht treaty is that the French people needed 
explanations; they are not just prepared to accept being 
told that Europe means peace and prosperity; this is true, 
but they want to know more, to judge on the basis of the 
evidence, and they are right. The liberalism of the 
eighties is behind us. The role of the state and the public 
authorities on a world scale and on a European scale are 
enhanced by this. It is on this basis that the Socialists can 
find an area of reflection and accord with many others. 
The new Communists will change. Christian democracy 
is often repelled by rampant liberalism. The Socialists 
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and Social Democrats will have to decide on these 
fundamental questions in France and in Europe. 


Notes Bosnia, Maastricht, Election 


LD1603220193 Paris France-Inter Radio Network in 
French 0710 GMT 16 Mar 93 


{Interview with Prime Minister Pierre Beregovoy by 
Ivan Levai and Annette Ardisson; place and date not 
given—live or recorded] 


[Excerpts] [Levai] We are now entering the final stretch 
before the first round of legislative elections. [passage 
omitted] 


Do you still believe in that last-minute burst which you 
were calling for some days ago? 


[Beregovoy] The polls report us as defeated. On the 
ground, we observe a mobilization by our friends and by 
all those who reject an imbalance between a majority 
that is too self-confident and a an opposition that is 
weakened. It must be understood that in a democracy the 
national representation ought to mirror more or less the 
number of votes obtained. We have a a voting system 
based on the two-round election on a majority basis. It 
was too late to change the voting system when I was 
appointed prime minister. Shouts of rigging would have 
been heard. I would have preferred a proportional rep- 
resentation system or at least a system with a share of 
proportional representation. [passage omitted] 


We must absolutely avoid seeing France tragically split. 
We must attempt to create for today, as for tomorrow, 
conditions for dialogue. The left must be widely repre- 
sented in the National Assembly to achieve this. In any 
case, this is what I wish to see. 


[Levai] General Morillon has been und.’ your command 
since you replaced Defense Minister Pierre Joxe last 
week. 


[Beregovoy] Gen. Morillon is under Butrus Butrus- 
Ghali’s command since he is commanding the blue 
helmets in Bosnia-Hercegovina. However, he is French, 
and he is a gallant general who was right to force fate. His 
aim is two-fold: the arrival of humanitarian aid in 
Srebrenica and an end to the fighting. His presence on 
the ground is a gesture of courzge honoring the United 
Nations and, naturally, France. France led intense dip- 
lomatic activity in the past 48 hours to obtain from the 
Serbs, from Bosnian Serbs, a promise not to hinder Gen. 
Morillon’s mission. I am being constantly informed of 
the situation on the ground, and I stress my full soli- 
darity and that of the president of the Republic with 
Gen. Morillon and with the United Nations. 


It is up to the United Nations to assume its responsi- 
bility. In this respect, the visit of the president of the 
Republic to Moscow will be useful since the Russians can 
also exert a necessary pressure on the Serbs. 
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[Ardisson] Mr. Prime Minister, could you give more 
details on your threat—tnat is, your warning—to the 
Serbs if they do not understand Gen. Morillon’s action— 
that is, if they were to ignore it—-televised on 14 March. 
I realize that these short remarks are not conducive to 
good diplomacy, but can you give more details con- 
cerning your intentions, your afterthoughts? 


[Beregovoy] There are no afterthoughts or intentions. I 
simply said that the Serbs ought to be sensitive to the 


international community's impatience since we have 
expanded diplomatic intervention in the United Nations 
and Belgrade. We have very close relations with the 
United States and Russia. It is essential to feed Sre- 
brenica and its population and to reach a diplomatic 
solution in Bosnia-Hercegovina. As you know, the 
Owen-Vance plan was accepted by the Croats and 
Bosnians. The Bosnian Serbs’ approval is still to come. 
This was why Vance and Owen asked the president of the 
Republic to hold a meeting with the Serbian president 
last Thursday. The Serbian president acknowledged the 
need to obtain another attitude from the Bosnian Serbs. 
This is now the hour of truth; after that, it will be a UN 
responsibility—France has always placed its actions 
under the UN banner—to assess the resulting situation. 
I prefer the diplomatic solution to any other, but stead- 
fastness is essential to see the diplomatic solution tri- 


umph. [passage omitted] 


[Levai] What do you think of the opposition leaders’ idea 
to transfer most of the responsibilities for foreign affairs 
and diplomacy to Matignon following their election 
victory? 


[Beregovoy] I believe that state institutions must func- 
tion. The president of the Republic is the armed forces 
supreme commander, and in the tradition of the Fifth 
Republic the president has foreign policy responsibili- 
ties. Naturally, in your hypothesis—which is not yet 
mine—cooperation will be needed. I do not see many 
foreign and defense policy differences between leaders of 
goodwill, with the exception of European construction. I 
believe that a serene atmosphere can be achieved. There 
might be disagreements over the European issue not 
between the president of the Republic and the future 
majority you mention but within this majority. There are 
those who favor European construction and those who 
oppose it. I believe that European construction will 
decide our future, so it would be important to know: if 
the opposition favors the economic, monetary, political, 
and social construction of Europe and if so, if it intends 
to pursue the monetary policy followed since 1988 or to 
change it; and if it intends to display the same steadiness 
we displayed in the GATT in defending not only our 
agriculture but also the interests of European industries 
and services. 


Europe is the central question. If there are difficulties, 
they will not be, I repeat, between the president of the 
Republic and this or that minister but within the future 
majority. I speak of it as if it were already there, but you 
push me to do so. Pa.qua said—his frankness must be 
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acknowledged—probably addressing Balladur or 
someone else: Do not forget that those opposed to 
Maastricht represent a majority within the opposition. If 
this is the case, this is where the di‘ficulties lie and not 
where you found them. 


Paris Urges Delivery of Aid to Bosnia’s 
Srebrenica 


LD1603203093 Belgrade TANJUG in English 
1932 GMT 16 Mar 93 


[Text] Paris, March 16 (TANJUG)—The French For- 
eign Ministry on Tuesday [16 March] said if aid failed to 
reach Srebrenica, a Muslim enclave in eastern Bosnia- 
Hercegovina (BiH), a “serious blow” would be dealt to 
“one of the most important UNPROFOR (U.N. Protec- 
tion Force) missions in the former Yugoslavia at a 
moment when discussions on the basis of the peace plan 
of Cyrus Vance and Lord Owen are to be resumed in the 
United Nations.” 


The French Foreign Ministry said the enabling of the 
delivery of humanitarian aid to Srebrenica and the 
evacuation of wounded from that town was a “test of the 
good will of (Bosnia-Hercegovina) Serbs to contribute to 
the establishment of peace” in that former Yugoslav 
republic. 


The French Foreign Ministry’s statement cannot be 
interpreted any differently than as blackmail of the 
Serbian side in Bosnia- Hercegovina. 


The French Foreign Ministry’s message is quite clear— 
either the humanitarian convoy will reach Srebrenica or 
the Serbian side will a priori be labeled the culprit for a 
possible failure of the peace talks on Bosnia-Hercegovina 
shortly to be resumed in New York. 


The command of Muslim forces in Srebrenica has 
declined to evacuate the wounded and civilians via a 
road corridor, as proposed by the command of forces of 
Bosnia-Hercegovina Serbs on Tuesday, TANJUG has 
learned from the General Staff of the Army of the 
Serbian republic in BiH (VRS). 


A senior VRS officer told TANJUG over the phone that 
‘he Muslim command in Srebrenica was insisting that 
the wounded and civilians be flown out. 


The VRS General Staff on Tuesday said it had decided 
to open the Srebrenica-Tuzla road corridor for the 
delivery of humanitarian aid to Srebrenica and the 
evacuation of the wounded and civilians from that town. 


The decision was taken after VRS representatives 
reached an accord with UNPROFOR commander in 
Bosnia-Hercegovina, Gen. Philippe Morillon on 
Monday. Gen. Morillon has been in Srebrenica since 
Thursday. 


Nobody has so far provided a sure answer to the question 
of whether the French general is in Srebrenica of his own 
free will or is held hostage by the Muslims. 
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French Foreign Ministry spokesman Daniel [name indis- 
tinct] Tuesday said that Gen. Morillon had decided to 
remain in Srebrenica until aid arrived there “in keeping 
with the U.N. mandate.” 

The spokesman recalled that French Prime Minister 
Pierre Beregovoy had let it be known that the French 
Government “fully supports the determination of Gen- 
eral Morillon.” 


The French press and politicians continue lending strong 
support to the decision of the French general to remain 
in Srebrenica. 


Montenegrin President Arrives for Talks 


LD1603220993 Belgrade TANJUG in English 
2127 GMT 16 Mar 93 


{Text] Paris, March 16 (TANJUG)—President of the 
Yugoslav Republic of Montenegro Momir Bulatovic 
arrived in Paris on Tuesday [16 March] evening for a 
two-day visit to France during which he will meet with 
French President Francois Mitterrand. 


The French Foreign Ministry said that Bulatovic’s visit 
was part of ‘contacts which it was desirable and useful to 
have with all sides in the former Yugoslavia.’ 


The Foreign Ministry also said that Montenegro, which 
with Serbia makes up the new Yugoslav Federation, 
‘could have a specific analysis of the current situation’ in 
the former Yugoslavia. 


It is expected that Bulatovic will meet with French 
President Francois Mitterrand on Wednesday, and pos- 
sibly with associates of the French Institute for Interna- 
tional Relations. 


Before going on to Great Britain on Thursday, Bulatovic 
will probably meet in parliament with representatives of 
the Senate group of the largest opposition party Rassem- 
blement Pour la Republique (RPR) [Rally for the 
Republic]. 


In a short article on Tuesday ahead of Bulatovic’s arrival 

in Paris, LE QUOTIDIEN DE PARIS underscored 

Bulatovic’s assessment that the Montenegrin economy 

was very ‘dependent on the Western economy’ and that 

we was why ‘sanctions affected it more than they did 
rbia.” 


Armenian President Visits, Signs Friendship 
Treaty 

PM1703082293 Paris LE MONDE in French 

16 Mar 93 p 4 


[““S.Sh.” report: “France and Armenia Sign a Friendship 
Treaty”) 


[Text] Armenian President Levon Ter-Petrosyan ended 
a visit to Paris on Sunday, 14 March, during which he 
signed a bilateral *~eaty with France. 
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This treaty of understanding, friendship, and coopera- 
tion “is not a mere formality”—as some people might 
have thought—Mr. Mitterrand said after the signing. 
Indeed, although it resembles the similar documents 
which France has already exchanged with other republics 
of the former USSR, especially the “European” repub- 
lics, only Boris Yeltsin has signed a similar treaty with 
Armenia before the French president. The other capitals 
are delaying matters pending progress toward a solution 
to the conflict in Nagorno-Karabakh which would make 
it possible to sign agreements with Baku and Yerevan at 
the same time. But, for France “it is natural,” Mr. 
Mitterrand said, “for it to regard itself as linked by its 
long friendship’’ with Armenia and the Franco- 
Armenian treaty “has a deep significance directly linked 
with History.” 


On a more prosaic note, it has also been signed at the last 
minute before the elections in France where the Arme- 
nian community is generally said to number 400,000 
people, despite the fact that Yerevan had been 
requesting such a treaty for many months, followed by 
Baku, which is interested in cooperation agreements. 
The signing of the Franco-Armenian treaty was preceded 
by French diplomatic efforts to facilitate the sending of 
humanitarian aid to Armenia, with approaches being 
made to Turkey for it to allow the passage of conovys to 
its little enclaved neighbor whose privations reached 
new heights this winter. 


It is not certain that these efforts \.ill have all the 
expected results. The opposition is also surrounding 
Armenia with its eager efforts, while the Armenian 
Organizations in France are condemning the lack of 
effect produced by the existing government's efforts. For 
instance, the stocks of medical aid assembled in France 
were not able to be loaded onto a special train which set 
off for Yerevan because Turkey bowed to the demands of 
its Azerbaijani “brothers” who think such aid would 
increase the Armenians’ military capabilities. The same 
is true of heating oil. 


France’s humanitarian aid—like that of the United 
States. another home of the Armenian diaspora—has 
been delayed: First, it started at the end of winter but 
above all at a time when the Armenians were again 
making a military advance on the ground in Nagorno- 
Karabakh in early February, causing heavy losses among 
the Azerbaijanis. This was bound to harden the Turkish 
stance on the transition of aid to Armenia which is being 
carried out under its population's eyes. 


Article Views Changes in Relations With NATO 


PM 1603095693 Paris LE MONDE in French 
12 Mar 93 pp 1, 6 


[Daniel Vernet article: “New Step Toward NATO by 
Paris” 

[Text] The rapprochement between France and NATO is 
struggling along amid the political upheavals which have 
taken place in Europe since 1989. It took a new step 
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forward, discreet but substantial, with the signing in 
Brussels on 21 January of an agreement between 
Admural Lanxade, French Armed Forces chief of staff, 
and General Klaus Naumann, inspector general of the 
Bundeswehr, on the one hand, and U.S. General John 
Shalikashvili, supreme commander allied forces Europe, 
on the other. This agreement, classified top secret, aims 
to clarify the relations between the Eurocorps and 
NATO; it is vital given the disparity between the French 
and German positions in the Atlantic alliance. The 
French are trying to play down the importance of the 
document. It marks a change in the “methods” not in the 
“nature” of the relationship with NATO, according to 
the official view. 


The fact remains—and this is probably the essential 
thing—that, in a crisis, French units will be placed under 
NATO “operational command” for the first time since 
General De Gaulle’s 1966 decision that France should 
leave the Atlantic alliance’s military organization. 


Of course, conditions have been stipulated which pre- 
vent the French forces from having a status identical to 
that of the forces of other countries assigned to NATO. 
But the 21 January document has two major conse- 
quences. On the one hand it marks a turning-point 
compared with the Ailleret-Lemnitzer and Valentin- 
Ferber agreements which, in 1966-67, governed the use 
of French units alongside or within allied forces; in 
addition, its underlying rationale is likely to lead in the 
long term to new steps by France in the direction of the 
institutions of the integrated organization. This policy, 
in accordance with the increasingly explicit statements 
by former Defense Minister Pierre Joxe, aims to take 
account of the new political situation in Europe, without 
openly violating a taboo. 


To understand the nature and issues of this develop- 
ment, it is useful to review the context in which the 
Eurocorps was created and the latter’s missions. The 
Eurocorps, officially launched on 22 May 1992 at the 
Franco-German summit in La Rochelle, is the result of 
the convergence of three considerations: first, the need to 
confer new status on the French troops in Germany after 
unification, the withdrawal of which was prematurely 
announced by Francois Mitterrand in 1990 to Bonn’s 
surprise and annoyance; second, the desire to give 
Europe a common defense policy in the long term which 
could lead to a common defense, according to the terms 
of the Maastricht treaty; finally, the lessons—positive 
and negative—drawn from the experience of the Franco- 
German brigade. 


The Franco-German corps, which will be operational 
from 1995 and will number between 35,000 and 40,000 
men is, moreover, open to the other European countries. 
Belgian and Spanish officers are already in contact with 
the general staff of the corps which is being formed in 
Strasbourg. Thus the Eurocorps could be the “armed 
branch” of the Western European Union and an element 
of the “European defense identity,” the importance of 


which was recognized by the Atlantic alliance summit 
meeting in Rome in November 1991. 


As soon as its creation was announced, the Eurocorps 
was the subject of rather veiled criticisms from the 
British who saw in it a danger of weakening the alliance 
by the withdrawal! of some Bundeswehr units, and of 
varying interpretations by German and French commen- 
tators. The former saw in this multinational unit a means 
of bringing France back into the bosom of NATO and 
thus avoiding the need for Bonn to choose between Paris 
and Washington—an idea which has haunted it for 
decades; the latter thought, instead, that thanks to the 
Eurocorps, the Germans would be forced to participate 
in a European defense organization independent of 
NATO. 


The Lanxade-Naumann-Shalikashvili agreement does 
not really settle the quarrel. The French and Germans 
draw considerably different conclusions from it. The 
former maintain that 1t is a development of military 
cooperation which does not affect political choices in the 
least. The latter, however, think that it is a “break- 
through,” a starting point for closer links between France 
and NATO. In this respect, the significance of the 
document goes far beyond the technical aspect. 
According to the Germans, it is a victory for those in 
Bonn and Paris who are arguing for a European defense 
linked with the Atlantic alliance and for pragmz ic 
solutions instead of the habitual! theological quarrels. 


Moreover, the Americans were apparently pleasantly 
surprised that France agreed to place its Eurocorps units 
under “NATO operational command,” whereas, also 
according to Bonn, Paris originally wanted the German 
units of this Eurocorps to be withdrawn from integra- 
tion. 


What are the facts? Preparations for the 21 January 
agreement were made by sending the Atlantic alliance’s 
partners a political memorandum on the nature of the 
Eurocorps, its missions, and the conditions in which it 
could take action in the NATO framework. Although the 
text of the agreement remains confidential—at France’s 
request—its substance 1s less mysterious. The innova- 
tion lies in the fairly subtle distinction between this 
“operational command” and the “operational control” 
under which French units placed at NATO’s disposal 
could hitherto have been placed in the case of crisis in 
Europe. “Operational contro!” implies that after the 
French Government's agreement, the units would be 
given a very specific mission, limited in time and space. 


“Operational command” gives more room to maneuver 
in the use of the forces, not only to the allied commander 
in chief—an American until further notice—but also to 
the intermediate echelons of the integrated heirarchy. 
The definition of the mission is broader, the types and 
duration of the engagements are necessarily defined in a 
less specific way. The Eurocorps is therefore placed 
under the operational command of the Supreme Allied 
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Command Europe. But three conditions must be ful- 
filled: There must be agreement from France and Ger- 
many; the corps must be engaged for a mission defined 
in advance by a plan approved by the French authorities; 
and the corps must be engaged as such (the interpreta- 
tions of this last point vary—-should the corps be used in 
its entirety, or can part of the corps be used separately 
provided the composition of the units in question is still 
Franco-German?). According to Paris, it is therefore an 
“operational command” which closely resembles the 
previous “operational control.” Honor has been pre- 
served and the taboos respected. 


Several questions are nonetheless raised. If Article 5 of 
the Washington treaty is invoked (Footnote 1) (This 
article stipulates that any attack on an ally is an attack on 
all members of the Atlantic alliance), provision is made 
for placing the Eurocorps under allied command fol- 
lowing a threat against the Atlantic alliance or one of its 
members. Will the same procedure be applied to othe 
French units which might be placed at NATO’s disposal? 


And what will be the case with the second kind of 
mission assigned to the Franco-German corps, namely 
peacekeeping and the restoration of peace (Footnote 2) 
(For the Bundeswehr, participation in such missions 
presupposes the conclusion of the constitutional debate 
currently taking place in Bonn.)? If NATO is not 
involved, the problem will not arise. However, at the 
Oslo meeting in June 1992, the 16 members of the 
alliance accepted an expansion of NATO’s responsibili- 
ties, on which the CSCE can call for keeping the peace 
outside its traditional area. In such a situation, will the 
Eurocorps also be placed under NATO's “operational 
command?” The answer remains vague because the 
alliance’s decisionmaking procedures in such circum- 
stances are still not precise. But the seed of a new change 
in the links between France and NATO is there. 


Similarly, the Lanxade-Naumann-Shalikashvili agree- 
ment states the objective of “improved interoperability” 
with the allied forces. Although decided in theory within 
an ad hoc committee, it ultimately logically implies 
France’s more active participation in NATO's integrated 
bodies which it left in 1966. Especially the military 
committee which brings together the chiefs of staff, and 
the defense planning committee, which brings together 
the defense ministers. The Elysee [presidential office] is 
reticent and the subject is not tackled in the agreement, 
but it is unlikely that France will be able to make do for 
long with having an observer in the former and being 
absent from the latter. 


Indeed, the creation of the Eurocorps and its conse- 
quences have emphasized the pragmatism of the French 
policy toward NATO. The aim is to move forward 
gradually, taking account of the changes which have 
occurred in Europe in recent years. The main danger is 
no longer a large-scale threat coming from the Soviet 
Union but the multiplication of areas of crisis for which 
the Western countries are ill-prepared. The aim, there- 
fore, is to link the changes in our military cooperation 
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relations with a reform of the Atlantic alliance itself. As 
Pierre Joxe said last September: “The relationship 
between France and NATO will change all the more 
easily because the Atlantic organization will have started 
a real internal change.” 


The advocates of a more marked rapprochement are 
trying to quietly create an irreversible impetus, while 
asserting the continuity of the Gaullist policy in order 
not to violate a taboo which has existed for almost 30 
years. It is all the more paradoxical because, aside from 
some fringes of the Socialist Party and some old- 
fashioned Gaullists, a broad consensus has implicitly 
developed over recent years on this inevitable revision. 


Several Rally for the Republic spokesmen have just 
reaffirmed it. However, Francois Mitterrand still 
attaches importance to this display of independence and 
wants to define strictly Franco-NATO cooperation. The 
cohabitation period which is starting, with its predict- 
able extremes, does not seem likely to be very favorable 
to a new start which has been delayed for too long. 


Farmers, Riot Police Clash Over Potato Sales 


AU1503174293 Paris AFP in English 1727 GMT 
15 Mar 93 


jText] Pontivy, France, March 15 (AFP)}—Farmers and 
riot police hurled potatoes and teargas at each 
other during a farmers’ protest here Monday [15 March] 
against a drop in potato sales. 


The clashes occurred as police units protecting firemen 
who were trying to put out a bonfire of old tires set by the 
farmers in front of the town hall were pelted with spuds. 


Police sent demonstrators and bystanders fleeing with a 
barrage of teargas grenades, but the demonstrators 
moved back once the smoke had cleared and the riot 
police and firemen evacuated the central square. 


The clash, in which there were no injured, occurred after 
the farmers, using tractors and trailers, had blocked all 
access roads to this Brittany town. 


Most businesses were closed in solidarity with the 
farmers, who dumped 3,000 tonnes of unsold potatoes 
into the city center, as they had done last month. 


Potato farmers in western France have been dumping 
unsold produce and hampering traffic throughout the 
region to protest against the drop in sales. 


They estimate their unsold crop at 25,000 tonnes, and 
are seeking 50 million francs (8.8 million dollars) in state 
assistance, which they say will cover 50 percent of their 
losses. 


Polls Predict Election ‘Landslide’ for Right 
AU1703 100493 Paris AFP in English 0346 GMT 
17 Mar 93 


[Report by Sinan Fisek] 
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{Text] Paris, March 17 (AFP)—It may not have been the 
most diplomatic campaign strategy, but French Prime 
Minister Pierre Beregovoy lashed out at his electorate. If, 
as the polls predict, the French people vote the Socialist 
Party out of power on Sunday [21 March], they will be 
“punishing a record they could hardly have dreamed of,” 
he said in an interview Wednesday in the weekly 
GLOBE magazine. 


“Had we not had the protective shield of a strong 
currency, do you think we could have had an average 
growth rate of 3.0 percent per year since 1988?” asked 
Beregovoy, a former finance minister. 


“Do you think we could have created 600,000 new jobs 
and improved purchasing power by 3.0 percent a year?” 


Opinion polls—banned in the last week before polling, 
which starts Sunday—have consistently predicted a con- 
servative landslide, with only about 20 percent of the 
vote going to the Socialists. 


Despite what Beregovoy said about new jobs, one of the 
reasons for the Socialists’ downfall will have been the 
cost, in terms of unemployment, of his monetarist poli- 
cies—nearly three million people, or 10.5 percent of the 
workforce, are jobless in France. 


If Beregovoy’s words sounded suspiciously like a funeral 
speech for his party, it was not the first by a Socialist. 
Michel Rocard, a former premier and a likely presiden- 
tial candidate in 1995, has practically buried the 
Socialist Party, putting the blame for its downfall on 
founder Francois Mitterrand, the French president. 


On coming to power the Socialists came under attack 
almost from day one, and things have not improved with 
time. 


In office for 10 of the last 12 years, they have been 
accused of everything from mismanagement of the 
economy to corruption, cronyism and fraudulent polit- 
ical funding. 

Other dark chapters in the Socialist record include the 
sinking of the Greenpeace ship Rainbow Warrior in 
Auckland, New Zealand, distribution of HIV-tainted 
blood and wiretapping political opponents. 


While cynical observers may judge this record par for the 
course in French politics, it was unpardonable for a party 
that came to power on the strength of its promises for 
change, and which now faces sanction by a disillusioned 
electorate. 


Nevertheless, Socialists, like Beregovoy, have been 
defending their record. 


When they came to government in 198! with Mitter- 
rand’s election ending 24 years of rightist rule, they 
launched the social reforms whose promise had brought 
them votes. 


It was a three-year honeymoon with the leftist electorate. 
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They raised the minimum wage, reduced the retirement 
age by five years to 60, added a fifth week of paid 
holidays, introduced a 39- hour working week and 
nationalized scores of firms. 


To combat unemployment—already at two million in 
1981—they hired tens of thousands of new civil ser- 
vants. 


They abolished the death sentence. 


On the international scene, France became the champion 
of developing nations. 


However, a series of devaluations notwithstanding, 
France found itself faced with the prospect of either 
dropping out of the European system, or 
returning to economic orthodoxy. Although never 
openly admitting it, the Socialists chose the latter path. 


Rocard claims it was this lack of sincerity that eventually 
led to the split between the party and its supporters—and 
to its eventual collapse. 


The policy U-turn started in 1984 with the appointed of 
Laurent Fabius as prime minister. 


Nationalizations were halted; inflation, more than 14 
percent in 1981, dropped to 2.0 percent last year; the 
trade balance, from a 93 billion-franc (16.3 billion cur- 
rent dollar) deficit in 1982 went to 50 billion francs (8.8 
billion dollars) surplus 10 years later. 


But none of this, analysts say—backed by the findings of 
opinion polls—is enough to avert a disaster Sunday at 


the polls. 


A dozen years of political flipflops, they say, coupled 
with a disappointing attachment to old-fashioned poli- 
ticking they were supposed to be above, plus a leadership 
that has had trouble owning up to obvious mistakes, 
have made losers of the Socialists. 


Parties Make Election Campaign Broadcasts 
LD1203152593 

[Editorial Report] Paris France-2 Television Network in 
French at 1235 GMT on 12 March carries 20-minutes of 
official election campaign broadcasts on behalf of the 
Socialist Party, the Union for French Democracy [UDF], 
the New Ecologists, and the Rally for the Republic 
{RPR]. 


In the first five-minute broadcast, on behalf of the 
French People’s Alliance for Progress wing of the 
Socialist Party, Dominique Bertinotti argues that more 
young people should have the opportunity to go to 
a ee is the first priority for 
the Left. 


Jean-Pierre Sueur, another official from the same 
grouping, advocates schooling for all and criticizes 
Chirac’s policy. He also stresses that education should be 
the nation’s priority. 
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Bertinotti then criticizes the Right wing’s education 
policy and advocates the Left’s policy urging people to 
vote for the Left. 


In the five-minute slot on behalf of the UDF, journalist 
Muriel Hees interviews a number of UDF officials. 
Fernand Boulan advocates the social achievements 
policy. Daniel Mandon, stresses the priority of national 
solidarity. Rene Cret talks about the health service 
reforms proposed by the UDF. Katherine Traissac 
argues that the present pension system is inadequate and 
should be changed. Marcel Bonnot advocates better rural 
development. 


In their five-minute slot, Maitre Bernard Manovelli, on 
behalf of the New Ecologists, Rally for Nature and 
Animals, presents his grouping’s program based on three 
main points: defending animals, man, and nature. He 
condemns animal vivisection and urges people to vote 
for the New Ecologists. 


In the final five-minute slot, the RPR’s Jacques Toubon 
criticizes the government’s immigration policy. He 
argues that the immigration situation in France is wors- 
ening and that the development of poor countries is the 
solution. For this reason, France must help these coun- 
tries. He also advocates a number of measures to fight 


illegal immigration. 


Rocard Comments on Trade, Employment Issues 


PM 1503161793 Paris LIBERATION in French 
10 Mar 93 pp 7, 8 


{Interview with Socialist Party official Michel Rocard by 
Gerard Desportes and Jean-Michel Thenard; place and 
date not given] 


[Excerpt] [LIBERATION] Besides its political effects, 
your “big bang” attempts to take into account develop- 
ments in the economic sphere and to define different 
social relations. What needs to be rethought and reorga- 
nized? 


{[Rocard] We are living in a society where there is 
sufficient overall wealth to help people who are not 
taking part in its creation—people receiving retraining 
benefit, the unemployed, recipients of all kinds of bene- 
fits. Society is already better suited to producing revenue 
(and granting it to people who do not produce it) than to 
providing work. This trend is going to increase rather 
than diminish. We will be able to have both more wealth 
and fewer jobs. The two are no longer linked. So we need 
to rethink our entire relationship with work and reorga- 
nize society accordingly, and that is a considerable 
change. There is already some interesting experience in 
enterprises. But what is today an enforced response to an 
urgent need must become tomorrow a general, consid- 
ered movement in order to produce not dramas but 


progress. 
[LIBERATION] How can this be done? 


FBIS-WEU-93-050 
17 March 1993 


[Rocard] I will get around to that, but let’s begin by 
saying “how it should not be done.” We will not be able 
to do it by naively playing the card of total liberalism in 
world trade. That is absurd when countries have differ- 
ences in wage levels in the ratio of 1:30 and differences of 
1:200 in the level of social protection! Nor will we be able 
to do it when an enormous financial bubble is floating 
about from one country to another, from one continent 
to another, from one moment to the next, without the 
slightest connection with production, having consider- 
able effects. This bubble should oe ballasted, that is, it 
should be taxed. That is essential, but it cannot be 
achieved on a national scale. The world cannot be left 
with a choice only between the absurd extremes of a kind 
of free trade brutality on the one hand and protectionist 
blindness on the other. 


[LIBERATION] What are the implications of this 
thought for world trade? 


[Rocard] We should strengthen the resources and role of 
GATT in order to put a stop to the hypocrisy of giving it 
responsibility for regulating world trade without giving it 
responsibility for overseeing competition: GATT has no 
powers to deal with nontariff barriers to competition. 
That cannot continue. For instance, it is our moral belief 
that everyone should enjoy the highest possibie level of 
social protection: Why not make this a criterion for 
access to international trade? That would be an indus- 
trial and political revolution, but it would help to ensure 
a better life for all the planet's inhabitants and survival 
ze countries such as ours which have made this social 
ort. 


[LIBERATION] In relation to the Third World, people 
cannot see how GATT would regulate movements of 
capital and manpower. 


{Rocard] “People” cannot see because “people” lack 
imagination. Take an example: Almost two-thirds of 
Third Worid countries have not attained self-sufficiency 
in food. There is only one solution for all those countries: 
to encourage agriculture for local consumption rather 
than crops solely for export. All too many countries, 
especially in Africa, produce things they do not consume 
and cannot even always sell instead of producing what 
they consume and are forced to buy! Let us begin with 
that, and then we will be able to reach an agreement 
about trade and capital. 


[LIBERATION] But it is clear, for instance, that the 
problem of relocation, which is badly affecting our job 
market, does not only concern states. Numerous Western 
enterprises are establishing themselves in the Third 
World. How can they be made to understand that they 
are destroying jobs? 


{Rocard] They are well aware of the fact, but say that 
unless they do this, the entire enterprise may founder 
beneath the blows of competition. It is partly for this 
reason that we need to rethink in different terms. The 
fact remains that the state could improve matters. For 
instance, as long as enterprises incur higher tax and 








changes: Mechanization is destroying jobs, we have to 
wait for U.S. recovery... politics seem to be suspended... 


[Rocard] First of all, the situation would be even worse if 
meaner eats, Ste Sipe aa gee 


the broad sense, will always be just as necessary, and that 
is one key to the future. And all that, believe me, is 
eminently and in a real sense politics. [passage omitted] 


a 
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ties with one’s neighbors, or for eleemosynary, humani- 
tarian, social, cultural or political action, even for 
starting up a business. The new task of the state and the 


environment, and the training needed for this autonomy. 


This insight has formed one of the fundamental pillars 
underlying ecologist policy for the last 20 years. And it is 
drawn from Ivan Ilyich and many other experiences: 
Instead of waiting for everything to be provided on a 
commercial basis, people should do things for them- 
selves or by mutual self-help. 

{Saux] Would this mean that in some sense people would 
have two careers? 


[Lalonde] Eventually. Job-sharing—which 

and with varying degrees of reluctance, been accepted by 
all the political forces—is a resumption of the secular 
movement to dedicate the gains from increasing produc- 
tivity to the benefit of our society, by liberating work 
schedules, so society will no longer have to be so regi- 
mented, and everyone can work and take vacations at 
the same time. Much more than a temporary palliative, 
what we are talking about here is a vision of society 
based on the idea of autonomy that goes back to the very 


Detaxing Work 


{Saux} Doesn't this multi-track activity risk encouraging 
people to engage in shaky sorts of work, grubby little 
jobs? 

{Lalonde} We are living in a century of positivist ide- 
ology, which holds that the only noble work is that of the 


SSS ere ens 


[Saux] This seems somewhat different from what your 
partners the Greens are proposing as part of an environ- 
hist “und sine.” 


[Lalonde] There continue to be differences between the 
perspectives of the Greens and Generation Ecologie. In 
general, we are less categorical. One concept is to try to 
reconceive all activities in a uniform manner, the other 
concept is simply to lay out a framework within which 
further diverse developments will take place. 


But let me take this opportunity to say that in our view 
the main thing is democracy: Who decides for the people 
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what kind of environment they will inhabit? Who 
Cet Sev oeeeemane, a7 Otay SS VE. 
will be developed? Who decides on modification of 

at enh ee tee 
ments of our identity as ecologists. | would add that in 
my Own opinion it is not a matter of defending the 
natural order but of choosing an environment. Every 
human being ought to have the basic freedom to con- 
tribute to the environment in which he lives. Now, for 
three-fourths of the human race, that is not the case. This 
is why the ecology movement is intrinsically democratic. 


{Saux} Another subject of serious concern: social welfare. 
Do you favor continuing with the current system? 


[Lalonde] Obviously, it is one of the hallmarks of Euro- 
pean civilization. But there is a problem, in that social 
protection is based on a system of transfers in which 
large, increasingly remote agencies concern themselves 
only with numbers. That is not enough. When we say 
employment must be distributed, that is precisely 
because we have realized income alone is not enough. 
One must also have a place in society. That is something 
else again! 


As for the problem of payment, social protection is 
founded mainly on labor. Since iabor is diminishing, we 
are taxing it more and more, so labor diminishes further. 
It is a vicious circle. What this means is that we should 


duction, consumption, or 
favor a change in the tax base: detax labor, of course, but 
increase taxes on pollution, waste, luxuries, destruction 
of the environment. 


Finally, | would like to say that one of France's prob- 
lems, which relates to our overall policy outlook, is that 
since 1789 we have thought of the state as the sole 
liberator and modernizer, a sort of big brother of society. 
There is an element of truth in this model, to be sure, but 
pushed to extremes the state destroys sociability, social 
ties, and voluntary mutual self-help networks. The 
revival of eleemosynary organizations, the advent of 
time-earned, of voluntary unpaid labor—all these are 
necessities for our society. 


[Saux] Decentralization has been one of the great 
projects of the left. Would you go further with it if you 
had the chance? 


[Lalonde] There is an extra, unnecessary layer of bureau- 
cracy and politics, and it costs taxpayers dearly. Eventu- 
ally, I think it will turn out to be the department. But the 
state does not have to be uniformly structured 
throughout the country. Take Paris, for instance: 
Jacques Chirac may be a great politician, but that does 
not mean there cannot be an urban community encom- 
passing both Paris and the inner circle of suburbs. 

The truth of the matter is we have an appalling system of 
representation and a mediccre political class. Everything 
te a tg te te ea 
and majoritarian voting. And the beneficiaries of th 
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feudal system always refuse to pass laws that would 
reduce their numbers. We have a real problem in France, 
in that regard: What with the state, the local communi- 
ties, social transfers, and state-owned enterprises, 60 
percent of the GNP is in the public sector. And in this 
system you have a sort of “aristocracy” that runs every- 
thing. The situation is so pervasive that all we are really 
going to do at the next legislative elections is choose 500 
mute deputies. 


{Saux} Does that include the Ecologists? 


[Lalonde] I fear that may be so. The system is such that 
we are in danger of being overwhelmed, unless our 
deputies are numerous. For my part, I would like to see 
the ecologists continue to kick over the traces, we need 
more of that. France today has deputies who generally 
are rewarded not for creativity but for docility. Let me 
explain: These are the mayors and county councilmen 
who win election after election. When they get to Parlia- 
ment, all they know how to do is to protect their own 
fiefdoms. So when legislation is submitted, the party 
makes the decision for them. 


This extraordinary combination we have in France of 
high-level civil servants, state-controlled enterprises, and 
political parties is very prejudicial to the functioning of 
democracy. We hear talk about a “big gang” these days, 
but we ought to be talking about “big gangs.” And one 
gang can hide behind another. This is why we must have 
more separation of powers, give Parliament a more 
important role. In the end, it is fairly simple: What is 
important? That the state make you happy despite 
yourself, with a new majority? No, no, no. Once again, 
they have failed to understand anything. What we want 
is to do things for ourselves. Politics concerns itself with 
means, not ends. Happiness for all? Sure, everyone 
would agree on that. But tell me how you do it, and I will 
tell you who you are. 


UPF Margiaals 


[Saux] Between your proposals for triangular cohabita- 
tion, a provisional unity government, and your refusal to 
enter into a government, one gets a little confused. What 
do the Ecologists really want to come out of the 28 
March elections? 


[Lalonde] Antoine Waechter and | have not seriously 
considered the possibility that the next government will 
be open to Ecologists. | have suggested, however, that if 
a serious contract could be signed, it would have to be a 
provisional unity government to combat unemployment. 
But I do not see anyone supporting that idea. 


This is why I now think that we should join with the 
Greens to remind people, before the elections, of the 
twenty or so measures the Ecologists expect to see 
carned out by the next t—to offer a contract, 
if you will—and show that the UPF [Union for France] 
IS Not interested. 
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[Saux] ae 


[Lalonde] Because France’s institutions are designed to 
eject any new party, to maintain the feudal power of 
existing parties. Renovation is not provided for by our 
institutions. In that regard, we owe a debt of gratitude to 
Michel Rocard; for a brief moment, a prime minister 
thought it might be possible to contribute to the emer- 
gence of new movements in France, with the help of 
legislation regulating political party financing. That is 
why I think Michel Rocard is the only really able one. He 
asked himself “how it should be done.” So naturally I 
welcome his proposal. 


As for the others, where are they? I am increasingly 
disturbed by the fact we have no interlocutors in the 
opposition, except for individuals who have been mar- 
ginalized in their own movements. Where are the coura- 
geous centrists? Where are the flamboyant liberators? Sc 
there’s a danger we may see the whole of France paved 
over like a parking lot. As far as 1 am concerned, any 
reversion to what I call “Gaullo-Communism”—with its 
strong emphasis on statism, nationalism, and produc- 
tionism—would really be hell. When I speak of a recom- 
position, | am not talking about a deal among politi- 
cians—because our values are global, liberal, and 
environmentalist. 


— Group Calls For ‘States General of the 
PM 1503140393 Paris LE MONDE in French 
12 Mar 93 p 9 


{Unattributed report: “Socialist Party ‘Quadras’ Call For 
“States General of the Left””’] 


[Text] On Wednesday, 10 March, 11 members of the 
government or deputies, including 10 Socialists, made 
public a “Manifesto for the Left” aimed, according to 
Mr. Francois Hollande, at “supplying the election cam- 
paign with ideas,” causing new “rifts” between the Left 
and the Right, and subsequently fueling the debate 
between Socialists and other political forces. 


The authors of the document assert that “the European 
Community (...) must declare that the social cohesion of 
its member countries is henceforth its major objective 
and organize itself appropriately.” “It must no longer 
hesitate,” they write, “to protect itself from social 
dumping and use all its clout to demand a new organi- 
zation of the world,” endeavoring to “stop the devas- 
tating process that the GATT negotiations have entered 
upon.” They wonder if it will be “possible any longer to 
allow the reservations of the British Government to 
freeze Europe's progress.” 


The manifesto’s signatories believe that the battle 
against unemployment presupposes “further aid for 
employment,” including “a system of direct aid for jobs 
in the common interest in rural and urban zones.” In 
order to finance this aid, they advocate a reform of the 
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tax system, including “‘a tax on consumption of natural 
resources and pollution, (...) more effective levies on safe 
immediate-access savings, and the raising of new 
resources through a levy on the productivity gains stem- 
ming from intensive mechanization.” 

Believing that “cities will be a major arena of social 
confrontation unless a more determined effort is made 
by clearly organizing solidarity between rich cities and 
poor cities,” they also assert that “control of decentrali- 
zation now appears essential for protection of the envi- 
ronment and amenities.” “Let us have the courage to 
say,” they write, “that certain transfers of power have 
gone too far and that overall local power is poorly 
controlled and has drifted toward clientism [clien- 
telisme].” They also maintain that “one of the main 
brakes on reforms” is the “omnipotence of the big 
departments, especially the finance and budget depart- 
ments.” 


The manifesto’s authors advocate a “new structure” in 
order to continue the Left’s struggle and declare: “In 
these circumstances there can be no question of pre- 
paring a congress, as usual, on the basis of tradit 
contributions and motions, behind which the old 
rents would re-form or new currents would emerge, in 
this case poorly concealing suicidal internal struggles. 
We cannot risk personal score-settling, which would 
accentuate our divisions.” Therefore they advocate “new 
foundations, and,” they assert, “in order to learn the 
lessons of the past, the correct initiative would be to hold 
a States General of the French Left (...) in order to begin 
a new move open to all forces determined to carry out 
the renewal of the Left.” 


The text is signed by Mrs. Frederique Bredin, Mrs. 
Segolene Royal, and Mr. Jean-Noel Jeanneney (not a 
Socialist Party member), members of the government; 
and by Messrs. Jean-Pierre Balligand, Michel Francaix. 
Bertrand Gallet, Francois Hollande, Jean-Yves Le 
Drian, Jean-Pierre Mignard, Pierre Moscovici, and Jean- 
Paul Planchou, outgoing deputies or new candidates in 
the parliamentary elections. 


Aubry, Madelin Discuss Employment, Training 
93ES0471A Paris LES ECHOS in French 4 Mar 93 
pp 2, 3 


{Interview with Labor Minister Martine Aubry and 
former Industry Minister Alain Madelin by Francoise 
Crouigneau, Claire Guelaud, and Michele Lecluse; place 
and date not given: “Employment and Training: Martine 
Aubry and Alain Madelin Face Off] 


[Text] They are of the same genera:.on. Both of them are 
very knowledgeable about government. They are of the 
European world and are numbe.¢4 among its enthusiasts. 
There the similarities end. At 46 years of age, Alain 
Madelin remains an ‘impassioned liberal,” in the words 
of Alain Duhamel. This son of OS [expansion unknown] 
of Billancourt initially cultivated his attachment to liber- 
alism in the ranks of the extreme Right during the late 
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1960's before joining the Independent Republicans. As an 
attorney at the Paris bar, he did not cease his political 
activities; he has served as deputy for Redon since 1978 
and is currently vice chairman of the UDF [French 
Democratic Union]. With the passage of time his personal 
interests have become more diversified, but he remains an 
enthusiastic participant in battles of ideas. 


Six years younger than Madelin, Martine Aubry has had 
a career quite different from his. In 1968, she was hanging 
out on the Parisian streets like all the leftist students. This 
daughter of Jacques Delors entered the ENA [National 
Management School] at age 23 and, upon her graduation 
with honors in 1975, took the unusual step of choosing the 
Ministry of Labor. She is sprightly but can be as abrupt as 
she is cordial. This recognized expert on social matters— 
who was one of the authors of the Auroux laws—remained 
for a long time more of a technician than a politician. She 
has been minister of labor since May 1991, following a 
period in the management of Pechiney (she was said to be 
more interested in being a mayor than a deputy). She is 
fighting for the Left without going before the voters. 


{LES ECHOS] Can you give us your assessment of a 
controversial subject, namely the extent of the unem- 
ployment and underemployment? 


[Madelin] I am not at all interested in haggling over 
numbers. Let us say only that today unemployment has 
exceeded the threshold of tolerance, and French society 
cannot accommodate several hundred thousand addi- 
tional unemployed. Now the situation threatens to get 
even worse. Everything points in that direction: the 
social plans of the big companies; the plans of the PME 
[small and medium-sized businesses] (according to some 
surveys, almost half of these businesses are planning 
layoffs for 1993); and also the number of businesses 
filing for bankruptcy—with the consequent domino 
effect, especially in the BTP [Buildings and Public 
Works] sector. 


{LES ECHOS] Martine Aubry, do you share this anai- 
ysis? 


[Aubry] I believe Alain Madelin is correct in refusing to 
argue over numbers, and both of us agree that the present 
situation is not acceptable. I believe ali of us---elected 
local officials, the business community, and the French 
people—are now ready to mobilize to combat unemploy- 
ment. I note, however, that there are 3 million unem- 
ployed in Germany and also in Great Britain and in 
Italy... 


[Madelin] But unemployment in those countries does 
not last so long and does not affect the same people. 


{Audry] It affects young people less in Germany for 
reasons that are well known. German businesses partic- 
ipate in their training, and 90 percent welcome them 
compared to only 10 percent in France. 


{LES ECHOS] Why, with the same growth rate, does 
France create fewer jobs than other countries do? 
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[Madelin] In our fight against unemployment, we have 
relied too much on growth. Because of the inflexible 


{Madelin] It is a wonderful opportunity! 


[Aubry] Yes, but for the medium term, because for the 
time being it has the effect of solidifying our unemploy- 
ment. In 1989, for example, the economically active 
population increased by 250,000 in France while 
increasing Only slightly in the countries that are our 
principal competitors. There are also inflexible compo- 
nents that are unique with us, some of which have been 
mitigated. For example, the poor performance of our 
labor market, which was causing serious recruiting prob- 
lems for the business community. In 1988 the CNPF 
{National Council of French Employers] estimated the 
number of available jobs that could not be filled at 
500,000. We attacked the problem, and today employers 
believe that there is no longer any overall problem with 
respect to a shortage of skilled workers. To be sure, much 
remains to be done in the area of training, but the 
business community and National Training [Education 
Natizi.ase] have learned to work together. 


{Madelin] For my part, I believe there are five French 
factors that cause imbalance. The first is our differential 
with respect to state control. France has a government 
that is, overall, more burdensome, more costly, and more 
centralized than those of its partners, and this lessens the 
competitiveness of its businesses. A second serious 
factor for imbalance is our real short-term interest rates, 
which are at record highs and are stifling the economy. It 
is a situation caused by present circumstances, but it is 
very burdensome. At the present moment it is much 
more attractive and lucrative to do nothing than to work 
hard—something that is destructive both for a business 
and for employment. A third factor for imbalance is 
what I would call the marginal incentive to produce and 
to save. Taxes are too great a burden on initiative. Lastly, 
the fourth factor for imbalance is the excessively high 
overall cost of a number of jobs of low added value, and 
the fifth is the failure of vocational training to adapt to 
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new conditions even though its practitioners are open- 
minded on the subject. Moreover, we are banking 
heavily on obtaining new economic freedoms in order to 
exploit fully the capacity for initiative of the French 
people and their educators and enterprises. 


[Aubry] Let us return for a moment to the inflexible 
environment of which you were speaking. What sur- 
prises me is that French CEO's themselves no longer 
speak in that vein.... 

[Madelin] Everything is not yet perfect. 
[Aubry] To be sure, but people can no longer speak of 


If the experiment is conclusive, it can be broadened. 


[Madelin}] In addition to the cost of labor properly 

ing, there are, in fact, the cost of a number of 
regulatory and administrative inflexibilities and in cer- 
tain cases threshold effects such as that of the number of 
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the case, we musi also deveicp those jobs that have low 
added value and that you have now discovered after 
making fun of them as “Reagan jobs.” 


[Aubry] That comment does not apply to me. 


[Madelin}] In my opinion, we have made two big mis- 
takes with respect to employment. The first mictake was 
job sharing, which has been practiced in France for more 
than 10 years by lowering the age of retirement and early 
retirement and by reducing the work week. When fewer 
people live from their own labor and more from the 
labor of others, we get into a spiral whereby unemploy- 
ment creates unemployment. The second mistake was to 
subsidize job creation, something that in reality merely 
displaces other forms of job creation. 


{Aubry} But that is the only thing you propose in your 
platform. 


{Madelin} Not at all! You cannot break with this logic 
too abruptly, however. First, you must moderate it. That 
2 SS ee Satan © Oy Cure on enna 
simplified independent worker law—moderated with 


respect to administrative formalities and social 
charges—that leaves the individual free to negotiate his 
own contract. It is a formula that is somewhat less 
subsidized than other formulas. 


{LES ECHOS] This independent worker will be his own 
employer. Will he pay the social charges that an 
would? 


earner is 
and the employer alike. At least for a stated period, 
independent workers should be exempt from the 
darity contributions. They will also benefit from a si 
plification of administrative red tape and from 
freedom to negotiate their own contract. 


[Aubry] To be sure, there is the problem of the cost of 
labor where low wages are concerned. I have begun to 
look into this problem as it concerns family employment. 
And I have proposed that the first 1,000 francs of every 
wage be exempt from social contributions. 


{Madelin} The paradox of the recent Socialist years is 
that we have been “subsidizing the maids of the 
wealthy.” 


[Aubry] Only the wealthy and those who have money 
create jobs. Companies do not create jobs uniess they 
make a profit. But I also favor the developrnent of a 
service-oriented society in which everyone's quality of 
life is better. This can be achieved by means of family 
employment or by means of solidarity employment 
contracts. But instead of talking—as Alain Madelin 
does—in terms of jobs that produce little added value, I 
prefer to speak in terms of these new service jobs. They 
are skilled jobs, in that they entail responsibility and 
independence. 
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[Madelin] In my opinion, an occupation that creates 
little added value can be highly professional. 


[LES ECHOS] Whoever says skilled is saying develop- 


[Aubry] But that is the only example. There are skilled 
jobs in the environmental sector. It is not our desire that 
people remain security guards at supermarket parking 
lots for their entire life. But that is better than going to 
the same parking lot to break into a vehicie in order to 
steal the car radio. It is a question of good sense and 


pt 


[Madelin] I said that 10 years ago. I am delighied! 
[Aubry] Yes, but I have said it, and we shall see if you 


pay that is below the SMIC and below conventional 
wages and criticizes the minimal protections accorded 
wage earners. It amounts to social dumping [preceding 
word in English] within the borders of our own country. 
It amounts to creating new jobs by destructuring our 
society and by exposing the weakest among us to all the 


[Madelin] It takes considerable nerve for you to say that 
at a time when we have more than 3 million unem- 
ployed, and what we are proposing is precisely to rein- 
tegrate the most vulnerable among them into the labor 
scene. 


[Aubry] You seem to have abandoned the idea of a 
general exemption from all charges for every supplemen- 
tary job because it would be too costly, but we do not yet 
know what you intend to do otherwise. I persist in 
thinking, however, that your proposals—such as the one 
concerning the independent workers—are extremely 
dangerous from a social standpoint. 


[Madelin] If it were a case of replacing an existing job 
within a company by a job of the same type, I would go 


along with you. But I subscribe to a theory of producing 
a new supply of jobs. I am putting the machine into 
reverse, and jobs will create other jobs. 


[Aubry] That is what Mrs. Thatcher did, and we know 
the result. 


{[Madelin} You yourself opened up the possibility of 
developing new jobs that are associated with the quality 
of life and the art of living in the local communities, 
through the medium of solidarity employment contracts 
[CES]. That would also be a good thing to do in the 
business community, if accompanied by safeguards. 


{LES ECHOS] But if you make CES’s for half-time work 
paid at half the SMIC, are you not going to be in direct 
competition with the independent worker who comes to 
offer a service? 
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[Madelin]} It is not the same thing. A contract of the 
solidarity employment type within a business is a for- 
mula that has all the characteristics of a job paid in the 
form of wages. What you actually have is a transitional 
step between the CES and the contract for the return to 


work of the long-term unemployed. 
{LES ECHOS] What about safeguards for the wage 
earners? 


{[Madelin}] Nonreplacement fulfills that function. 


[Aubry] No one has ever been able to accomplish that. 
Philippe Seguin stated it very well in connection with the 


exemptions of 1987. 

[Madelin] When we are dealing with new tasks, it is a lot 
easier to identify. 

[Aubry] Let us take an example. Ikea today has subcon- 
tracts with transportation and assembly companies. If 
tomorrow Ikea replaces its subcontractors with indepen- 
dent workers who operate under lightened constraints 
and will be less expensive, will you say that these are new 
services? 


{[Madelin] No. Sut let us take the example of certain 
delivery routes in the small villages. I call that new 
employment. 


[Aubry] What of the competition with the small trans- 
portation companies that will result locally? For a year 
now, I have been working, for example, with distribution 
companies, city halls, banks, and insurance companies in 
an attempt to understand why we do not create these 
services that exist in Japan and elsewhere. We became 
aware that the problern of the cost of labor is only one of 
a number of problems and is far from being the most 
important. Moreover, if tomorrow I tell the head of a 
company, “I am cutting wages in half and am not going 
to make you pay social charges,” I realize that he will be 
hiring a few extra workers. But we will be destroying 
related jobs among artisans and PME. 


[Madelin] No more than the intermediary associations 
have done. 

{Aubry} Let us talk about the intermediary associations! 
When I took office, everyone told me that there were 
problems with respect to competition. Well, we worked 
with all the concerned occupations and saw to it that the 
intermediary associations respected the rules. 

{LES ECHOS] A moment ago, Alain Madelin brought up 
the question of reducing the work week. What is your 
view of this issue? 


[Aubry] I have always been convinced that reducing the 
work week could not result in the creation of jobs unless 
wages were correspondingly reduced. I said so as early as 
1981, and I continue to think so. That is why I have jong 
believed that negotiations must be on an enterprise by 
enterprise and sector by sector basis. One has to admit 
that the movement to reduce the work week never got 





FBIS-WEU-93-050 
17 March 1993 


started. Today, I do not at all believe that sharing jobs is 
the panacea, but it is one of a number of ways to combat 
unemployment. I believe that in order for the movement 
to reduce the work week to get started, an objective 
would have to be established: for example, 37 hours by 
1996 or 1997. Moreover, real job sharing involves one's 
entire active life through the instrumentalities of part- 
time employment and progressive early retirements. 
That will take time. 


{Madelin}] In my opinion, France has been practicing 
compulsory reduction of the work week for the past 10 
years, all without any success. 


[Aubry] In any event, I am not one of those who contend 
that wages have to be reduced when there are problems 


pee eho In my Opinion, it is more a 
of being paid a little less but gaining in terms of 


Saevaiitediibansede trindaateeamns ett 
one’s children) than of seeing one’s pay reduced in order 
to make room for others. 


[Madelin] Therefore, it is not a question of sharing work 
in the sense of dividing up a scarce supply of jobs. It is 
this idea, however, that reemerges 


sharing, I ack..owledge that it is possible in some cases to 
have the flexibility for some other form of job sharing. 
{LES ECHOS] What do you say, on the other hand, to 
the heads of businesses who hope to relocate? How can 
you convince them to preserve jobs? 


in} As @ cabinet minister, I have had responsi- 


to ae with a minimum number of rules. 
a Would you be in favor of that, Mr. 
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[Madelin] That depends on what such measures would 
contain and on how long they would be in force. 


[LES ECHOS] Do both of you support the idea of 


[Aubry] That is being discussed at the international level. 
But when someone makes people work more than 70 
hours a week—or for a wage below the poverty thresh- 
old—the imposition of taxes is conceivable. 


([Madelin] Precautionary measures must be taken, 
industry by industry, to avoid a cruel destabilization. 
Many self-limitation accords are agreed to with respect 
to automobiles and other categories. In the poorer coun- 
tries, forbidding some people to live from their labor on 
the pretext that their wage would be below the poverty 
threshold could later result in their imprisonment. 


abet Cashn ne ate © Gp epee & 

eastern Europe. What strikes me today is the fact thai 
Europe is inundated with raw materials and products of 
primary processing from the eastern European countries 
because they have been unable to develop their own 
sodeaeaiel email 


[Madelin] In my opinion, so long as prices remain 
distorted by the absence of a genuine market economy in 
the eastern European countries, we need measures of 
protection. That being the case, I am in favor of the 
conclusion—as rapidly as possible and with the neces- 
sary schedules and precautions—of a second treaty of 
Rome with the countries of eastern Europe for the 
development of free trade. 


[LES ECHOS] Let us go back to your platform. You are 


oh ot Yes: the progressive budgetization of the 
[Aubry] How do you expect to finance them? 
[Madelin] By making economies. 

[Aubry] That is not a serious statement unless you say 
where the economies will be made. You have a very good 


understanding of the governmental structure and speak 
of considerable waste. Where is the waste? 


[Madelin] As minister of industry from 1985 to 1988, I 
cut the subsidies to business firms by one-third, and 
industrial production was never in such good health. 


[LES ECHOS] The economic situation then was condu- 
cive to profitability. 


[Madelin}] But couldn't you say the opposite? Yes, the 
international economic situation was favorable, but it is 
also true that when you discontinue subsidies you with- 
hold less and therefore strengthen the incentives to 
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produce. And that has an effect on growth. Did we not 
leave some Fr300 billion in added value behind us? 


[Aubry] Unemployment did not go down, however. 
{[Madelin] We created approximately 800,000 jobs. 


[Aubry] That is true, but between 1986 and 1988 unem- 
ployment grew by 90,000—an increase of 4 percent. It is 
clearly not enough merely to say, “Let us create jobs.” 


[Madelin] But that is not what we are doing. We are 
advocating an overall policy of supply that includes 
provisions in favor of the PME, the transfer of busi- 
nesses, and self-financing, accompanied by elimination 
of the rule stipulating a one-month time lag for the VAT 
[value-added tax] and by simplification of administra- 
tive red tape.... That being the case, there is still the 
economic situation. When you are a debt-ridden PME— 
which is the case of many such businesses in France— 
how can you service your debt? By inflation? There is no 
inflation. Through growth? There is no growth. By 
refinancing at short-term interest rates? ‘We are stifled by 
record interest rates. What remains then as a way out? 
Either to make cuts in your investments or in your work 
force. And if that does not suffice, to declare bankruptcy. 


{LES ECHOS] Are you in favor of intervening once again 
through legislative action with respect to layoffs? 


{[Madelin] Business firms have a duty to see to the 
rehabilitation of their laid-vff employees, but it is not 
useful to impose a new administrative constraint on 
them for the purpose. Not all businesses are equipped to 
carry out this rehabilitation. I believe we should allow 
the business firms and their partners to develop the local 
initiatives. Following the example of Nord Department, 
I am trying in my region to create new jobs with the aid 
of the “seekers” of new jobs. The method is to go see the 
heads of businesses and say to them: “You certainly have 
projects on the shelf. You do not have the time, the 
personnel, or the imoncy to carry them out. We have 
come to work with you to see how these projects can be 
revived, how they can be carried out under your control, 
by placing at your disposal the personnel, the infrastruc- 
ture of assistance necessary, and the risk-capital institu- 
tion or institutions.” It is in this spirit that we are also in 
favor of a much broader partnership with the ANPE 
{Nat.onal Employment Agency]. 


[Aubry] But not by privatizing the ANPE! 


[Madelin] We have never said that. There will be no 
privatization of the ANPE. It is a public agency, open to 
a partnership, and alongside which local and private 
initiatives with respect to placement should be possible. 


[LES ECHOS] Let us speak of social compensation. 
When you say, Alain Madelin, that only job creation will 
solve the unemployment problem, does that mean there 
is no specific compensation to give to certain categories 
of unemployed? 
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{[Madelin}] No indeed; not at all. But we should try to 
make sure that economic compensation prevails over 
social compensation, not vice versa. For social compen- 
sation is merely a stopgap measure, even though com- 
pletely essential. 


[Aubry] We have provided economic compensation. 
[Madelin] More must be provided. 


[Aubry] I am in complete agreement on that point. 
Everything that can make it possible to create jobs is a 
priority. But we know very well that people who are in 
great difficulty are coming into the labor market, 
whether upon graduation from school or after encoun- 
tering difficulties in their lives. For them, social compen- 
sation is necessary, but it is very expensive if you want to 
do it properly. I would like to know if the in-depth effort 
that has been made to establish training courses to 
upgrade skills with the aim of reintegrating the long-term 
unemployed into the labor force and providing each with 
the solution best adapted to his or her situation—if all 
that effort will be continued? 


{[Madelin] Yes, and it should be strengthened by 
involving business firms even more. 


[Aubry] That is difficult to do by lowering taxes. 


[Madelin} On the contrary! The best way to revive 
initiative is to lower taxes, and every time it has resulted 
in growth. That was done between 1986 and 1988. 


[Aubry] There were no results in terms of jobs. 


[Madelin] There were results in terms of the creation of 
businesses and the creation of new jobs. We must there- 
fore go farther. 


{LES ECHOS] One final word to conclude this discus- 
sion. Who will be the next minister of labor? The 
candidates do not appear to be lining up in the ranks ot 
the opposition... 


{[Madelin] Why not? It is a very good position. 
[LES ECHOS] Would you accept it? 


[Madelin] If it were offered to me, I would not refuse to 
accept it. 


Article Assesses Mitterrand’s Constitutional 
Reforms 


PM1203110893 Paris LE MONDE in French 
11 Mar 93 pp I, 11 


[Thierry Brehier report: “State Council Opposed to 
Abrogation of Article 16] 


[Text] The gamble has been successful: On Wednesday, 
10 March, the cabinet was due to adopt a draft revision 
of the Constitution which the president of the Republic 
set in motion on 30 November when he officially 
informed the speakers of the two houses of Parliament 
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and the president of the Constitutional Council of his 
intention. The fact that such a short period of time has 
been sufficient to draw up such an important and so 
considered a reform is in itself a success. But why was 
Francois Mitterrand so anxious for such an essential 
document to be debated by one of the Beregovoy gov- 
ernment’s very last cabinet meetings? 


Why did he wait until the 12th year of his term in the 
Elysee [presidential office] to try to reform institutions 
which he not only bitterly opposed, before making 
unrestrained use of them, but which, furthermore, he has 
always regarded as a threat to freedom? 


Although the answer to the first question is easy—if the 
draft reform is to be his, the head of state needs full 
government cooperation and Mr. Mitterrand is well 
aware that he will no longer have this after the parlia- 
mentary election—it is very difficult to answer the 
second. Of course, General De Gaulle’s former opponent 
might have thought that he needed all the prerogatives 
granted to him by the Fifth Republic’s Constitution to 
firmly establish the Left in power during his first seven- 
year term. But immediately after his reelection, he could 
have prepared for his succession by starting a revision 
process which necessarily takes 4 ’sng time. 


Having waited until the eve of a new expected cohabita- 
tion to open such a file is bound to raise suspicions of 
manipulation, especially because the intentions of a man 
accused of skill in political maneuvering are often ques- 
tioned. The opposition has not failed to do this again. 
And it is not without arguments. 


Many proposals made by Mr. Mitterrand or subjects 
which a require serious examination are likely to lead to 
disagreements within the future parliamentary majority 
which certainly does not need the president of the 
Republic to create new disagreements. This is true in 
particular of the length of the presidential mandate, the 
introduction of a referendum on the people’s initiative, 
the best way of guaran‘ecing the independence of the 
judiciary, and the possible abrogation of article 16. 


However, is a period of cohabitation the worst time to 
carry out a rebalancing of the Fifth Republic’s institu- 
tions which everybody claims to want, as the leaders of 
Rally for the Republic maintain? Probably not. The 
Constitution regulates political debate. It is therefore 
preferable for it to be accepted by all the protagonists 
and not imposed by just one camp. Surely the fact that 
one camp holds the presidency of the Republic and the 
other the parliamentary majority guarantees that this 
desirable agreement will be found because, constitution- 
ally, they must cooperate to carry through a revision of 
the Constitution. 


Trying to wait until there are no other urgent matters of 
concern to be resolved amounts to indefinitely post- 
poning any plan for institutional reform. However, there 
are existing provisions which must be altered as quickly 
as possible, because it now seems clear that they are 
unsuitable. The same is true of the mechanisms making 
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it possible for ministers to be prosecuted for actions 
committed in the exercise of their duties, and those 
guaranteeing the independence of the judiciary from the 
political authorities. That is why two different draft 
revisions are being submitted to the cabinet, against the 
wishes of the State Council. 


The government—or more precisely the president of the 
Republic—has in fact preferred to group in one text the 
provisions which strike him—rightly or wrongly—as 
being likely to be readily accepted by the Right: the right 
of defendants to appeal to the Constitutional Council, a 
reform which the National Assembly has already 
approved, and the modification of the sections in the 
Constitution on the High Court of Justice and on “judi- 
cial authority.” Another document includes everything 
relating to the organization of the public authorities 
which Mr. Mitterrand knows is a more controversial 
subject, although it does not tackle the length <; the 
presidential mandate, leaving it to the deputies to try to 
find a consensus on that point. 


On this, as on most of his proposals, the president of the 
Republic has remained closer to the conclusions reached 
by the constitutional committee which he formed than to 
the suggestions which he formulated in the letter out- 
lining the mission of this committee chaired by the 
respected elder Vedel. Everything which relates to the 
rebalancing of the institutions to Parliament’s benefit is 
the fruit of this committee’s work, although the State 
Council, which gave its opinion last weekend, has placed 
its legal stamp on it. For instance, it took the view that 
the committee’s attempts to give initial clarification to 
the prerogatives of the head of state and head of govern- 
ment in the sphere of national defense was not specific 
enough to be operational. 


Above all, the State Council expressed its disagreements 
on three important points of the proposals submitted to 
it: Unlike Mr. Mitterrand, it does not want the abroga- 
tion of Article 16, which gives the president of the 
Republic full powers in the case of a threat to “the 
institutions of the Republic, the nation’s independence, 
the integrity of its territory, or the execution of its 
international commitments”; it did not accept the idea 
of a referendum not initiated by the head of state, not 
being satisfied either by the committee's solution (initial 
initiative resting with the parliamentary minority) nor 
by that of the government (need for a petition signed by 
a very large number of voters); finally, it prefers the 
keeper of the seals to sit on the High Council of the 
Judiciary, whereas the committee wanted to exclude any 
government member from it. This debate is merely one 
of protocol because it implies the continuation or sup- 
pression of a link between those responsible for giving 
justice “in the name of the French people” and those 
who “determine and implement the nation’s policy.” 


These three subjects were to be decided in the institu- 
tional debate which Mr. Mitterrand wants to start at the 
cabinet meeting before it is continued—perhaps—in the 
country. 
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Amato on Need for New ‘Leadership Class,’ 
Election System 

PM 1603120593 Rome LA REPUBBLICA in Italian 
14-15 Mar 93 pp 2-3 


{Interview with Prime Minister Giuliano Amato by 
Giuseppe Turani in Rome on 13 March] 


[Excerpt] Rome—{passage omitted] [Turani] How do 
you think you can govern? 


[Amato] I think that today it is clearer to everyone what 
the risks are for the country. Communist Renaissance 
and the MSI [Italian Social Movement] want collapse, 
they want to drag us toward elections with this propor- 
tional system, which is the real progenitor of bribe city 
and so many other problems we have today. We must all 
have the strength to prevent this happening. I do not 
know if on its own, the way it is now, this government 
will have the strength to ferry the country toward a new 
electoral system and thus toward a new phase in its 
history. That is why those who have retired to the 
Aventine [one of the seven hills of Rome—i.e. retired, 
sulking, from political life] should come down off the hill 
and give us a hand. 


{Turani] To whom are you referring? 


[Amato] To the PRI [Italian Republican Party] and the 
PDS [Democratic Party of the Left]. 


{Turani} Do you not think that is a dream? They were 
ainong your strongest opponents over this latest issue 
[corruption decree]. 


[Amato] I know that very well. In the Senate, I said that 
at the end of this experience I will retire from political 
life, and I confirm that: When I quit the Palazzo Chigi 
[government seat], I will also quit political life. I will 
continue to concern myself with politics, but only as a 
scholar, as a theoretician. Why do you think I made that 
announcement? To lend strength to the meaning and 
value of my words, in the face of the risks the republic is 
running. There really is a danger here of us all waking up 
one morning face to face with the end, with chaos. The 
most urgent thing, therefore, is to adopt the new electoral 
system, to enable the country to have a normal political 
life. In the past few days I have been wondering if, after 
all, there really does exist, for example, a political way 
out of bribe city, and I have come up with the answer 
that probably such a way out does not exist, although I 
have tried to find it. Perhaps the only way out is 
elections, a change in the leadership class. The corrupt 
sent home for ever. And new people in their place. But 
this way out, the elections—the only way out we have left 
at this point—must be taken with a new system. That is 
what I have understood in these dramatic days, and what 
I would like the PRI and the PDS to understand. At this 
point the country and the economy are living in a state of 
intolerable uncertainty. We must provide prospects, give 
a meaning to the people’s unease. 


{Turani] Can you try convincing the PRI and the PDS? 
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[Amato] To the PRI I say that our economic policy line 
goes in the direction they have pointed to on several 
occasions. If they come with us, they can only contribute 
to making it stronger and clearer, and that will be for the 
good of everybody. The PDS’ situation is more complex. 
The PDS today will not join the majority because it 
cannot solve certain internal problems it has (sliding pay 
scale, the referendum, etc.). They are important issues. 
But it is pointless for the PDS to keep on postponing 
them. They are problems which it will have to tackle 
sooner or later anyway. There is obviously still an 
umbilical cord still partly linking the PDS and Commu- 
nist Renaissance. If the PDS does not cut this umbilical 
cord, it will never get anywhere. So why not do it now? 
Why not understand that this is exactly the right moment 
to cut knots? The important match, for the PDS and for 
Italian democracy, for this political system, is being 
played now, in the next few months, not in the next few 
years. If we make a mistake now, the next few years may 
even serve no purpose, they may be difficult to live 
through. I repeat: I am not speaking for myself; 1 will go 
as soon as all this is over. I am speaking on behalf of a 
political system which must renew itself, and which 
cannot afford the luxury of people staying up on the 
Aventine. [passage omitted] 


Lower House Passes Vote of Confidence in 
Government 


AU1603 180493 Paris AFP in English 1800 GMT 
16 Mar 93 


[Text] Rome, March 16 (AFP)—The lower house of the 
Italian parliament endorsed the embattled government 
of Prime Minister Giuliano Amato Tuesday [16 March] 
after a rowdy debate on the corruption scandals rocking 
Italy's political and business worlds. 


A motion of confidence presented by the governing 
coalition was adopted by a vote of 295 to 248 with seven 
abstentions. 


New Bicameral Reform Commission Head Iotti 
Interviewed 


PM1503161593 Milan IL GIORNALE in Italian 
11 Mar 93 p 3 


[Interview with Bicameral Reform Commission Chair- 
woman Nilde lIotti by Daniele Vimercati in Rome; date 
not given} 


[Text] Rome—She has already met with the heads of the 
institutions—Scalfaro, [Senate Speaker] Spadolini, and 
[Chamber of Deputies Speaker] Napolitano—and she 
has called the first “post-De Mita” meeting for Tuesday 
[16 March]. Nilde lotti, the Bicameral Commission’s 
new chairwoman, wants to move quickly, even if she is 
surrounded by the falling debris of a legislative term 
which appears doomed to an early death. 


[Vimercati] Deputy lotti, do you feel like the chair- 
woman of a nonexistent commission? 
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{lotti] No, I am convinced that not only does this 
commission exist, but it has an important role to play. 


[Vimercati] Yes, but how long will it take to achieve 
some results? Time is getting short... 


{[lotti] We must reach the finishing line before the 


summer. By June we must present a proposal to parlia- 
ment for the final discussion. 


[Vimercati] Today you seem optimistic. But only the 
other day you were considering throwing in your hand 
because the political situation offers no way out. What 
made you change your mind? 


{lotti] The political situation is turbulent; once again, 
yesterday, we might have seen the government resigning 
and a race for elections. In which case, any talk of the 
Bicameral Commission would have been pointless. But I 
have always been convinced that in times of difficulty it 
is necessary for everyone to shoulder his own responsi- 
bilities. 


[Vimercati] The PCI-PDS [Italian Communist Party- 
Democratic Party of the Left] is at its lowest historical 
level, and yet it has never had so many chairmanships: 
the Chamber of Deputies, with Napolitano, and the 
Anti-Mafia, Secret Service, and Regional Affairs Com- 
missions. With the Bicameral Commission, that makes 
five, a record. How come? 


{lotti] Actually we have had even more. In 1976 for 
example. But anyway, they are institutional chairman- 
ships; I do not think it is appropriate to keep these tallies. 


[Vimercati] And yet people say that Nilde lotti as 
Bicameral Commission chairwoman is the PDS’ first 
step in government circles. 


{lotti] This has not been discussed; it is a serious mistake 
to confuse institutional issues with the government. 


[Vimercati] But the fact they you have been elected is 
undoubtedly the result of an alliance. It is linked to an 
agreement between the DC [Christian Democratic 
Party], the PSI [Italian Socialist Party], and the PDS. 


{lotti] Anyone wanting to be elected chairman of the 
Bicameral Commission must resign himself to being the 
result of an alliance, because he has to obtain the votes of 
the major parties. Besides, what candidate would not be 
the product of an alliance? 


{Vimercati] [South Tirol People’s Party leader] Roland 
Riz, for example. His candidacy was proposed. 


{lotti] But he would have been the result of an alliance as 
well; in fact even more than anyone else because he does 
not have the backing of a large political force. 


[Vimercati] [Popular Reform Movement leader] Segni 
would have preferred another PDS member, Augusto 
Barbera. He says that would have been a great sign of 
renewal. 
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{lotti] And indeed the referendum pact’s members did 
vote for him. He was an excellent deputy chairman, but 
the election went the way it did. 


[Vimercati] Now it has been announced that Barbera is 
to resign, to prevent there being two PDS members 
heading the Bicameral Commission. Would you vote for 
a Christian Democrat? 


{lotti] Actually, I have not yet received Barbera’s resig- 
nation. So I do not think it is appropriate to discuss that 
issue. 

[Vimercati] At any rate, the votes in your favor were very 
few: only 26—De Mita got 40. 


{lotti] There were some justified absences, and some 
did not vote for me, however, did not appear to oppose 
me as a person, but the Bicameral Commission as the 
instrument for reform. 


[Vimercati] People say that it has lost its legitimacy, that 
it is a thing of the past. 

{lotti] Well, I believe it is still possible to reach a 
successful conclusion. The Bicameral Commission will 
achieve legitimacy through its work. 

[Vimercati] Some people voted for Rita Montagnana as 


chairwoman of the Bicameral Commission. Do you have 
any idea who that could have been? 


{lotti} No, I have no idea. Nor do I care to find out. 


Segni on Defections From Referendum Pact 


93ES0474B Milan PANORAMA in Italian 14 Mar 93 
pp 6-11 


[Interview with DC Deputy Mario Segni, Referendum 
Movement leader, by Pino Buongiorno; place and date 
not given: “Why Yes”) 


[Text] Referendum: Segni explains the most effective way 
to overcome the crisis. 


The faces to be changed. The DC. The betrayals. The 
future of the government.... The leader of “something 
new” opens the electoral campaign. 


“The date 18 April 1993 will introduce a new epoch for 
Italy.” He thinks big, Mario Segni, 40 days from the date 
set for the referendums. “There is already a revolution 
under way in Italy. The referendums will destroy the old 
ways definitively, but they will also build the new.” In an 
exclusive interview with PANORAMA, Segni officially 
opens the electoral campaign, he reviews the new and old 
allies of the Referendum Pact, and he announces the 
political agenda for after the referenduins. 


[Buongiorno] The latest surveys say that the no votes are 
gaining ground and are now at about 30 percent. Are you 
surprised? 
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[Segni] No, I am not surprised. In reality, | was always 
convinced that this would be a very difficult referendum. 
And it is logical: this is not a minor decision but a drastic 
one, between those who want to preserve and those who 
want to renew. On 18 April, Italians will decide their 
future. They will have to decide whether to maintain this 
corrupt and ruined state, whether to let this regime of 
parties survive, or choose a different republic, modern, 
Western, in which institutions are more important than 
the parties. 


[Buongiorno] Until recently, the following equation was 
valid: Yes equals the new, no equals the old. Today this 
seems outdated. Are you worried? 


[Segni] No, because I do not see much that is new in the 
no front. There is an area of the left that was always 
opposed. The position of Communist Refoundation 
against the majority system and against the direct elec- 
tion of mayors is not new. Pietro Ingrao’s position is not 
new. One should never forget that in every referendum 
campaign, the PDS-PCI [Democratic Party of the Left- 
Italian Communist Party] has always been divided. They 
are all respectable people, but do they seem new to you? 
In reality, they represent old line Communism; they are 
the heirs of a world that collapsed with the Berlin wall. It 
is logical that, faced with an epochal change that brings a 
Western, modern state to Italy, they all rebel because 
they all belong to the old system. 


[Buongiorno] The MSI [Italian Social Movement] is also 
among the no supporters. 


[Segni] I do not think that the heirs of the Fascist 
tradition can be considered politically new. 


[Buongiorno] La Rete joined the no forces last week. Are 
you surprised by this about-face by your former allies? 


[Segni] Frankly, I think the ones who feel bad about it are 
the people who voted Leoluca Orlando Cascio and the 
other candidates of the Rete, because they had promised 
to support electoral reform and the referendums. 


(Buongiorno] But, it ‘s said that betrayals are normal in 
politics... 


[Segni] Perhaps for others. We are accustomed to 
respecting agreements. Orlando had made a commit- 
ment on his honor and before the voters. There were 43 
Rete candidates inserted among those of the Refer- 
endum Pact and, of those, five are deputies today. 


[Buongiorno] Somebody referred to a dirty trick. Was it 
you? 


[Segni] I consider it the betrayal of a political line that 
was expressed publicly and on which votes were asked 
for and obtained. In this sense, therefore, I do not believe 
that Orlando can be regarded as new. The truth is that 
Orlando has adopted the logic of the partitocracy. That 
is, he has created a party and he defends it. He knows 
that, with the majority system, the small parties must 
unite. He prefers to travel alone in a ruined country 
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instead of contributing to its rebuilding. When Orlando 
began the initial collection of signatures with me, he used 
a very colorful and effective image: Italian politics is like 
a football field that has been flooded. If we do not clear 
the ground, it is impossible to score any goals. It is all a 
swamp. I would like to ask him what has changed since 
then. The field is even swampier now, the rules have not 
changed; and if the yeses do not win, they will not 
change. Perhaps he deludes himself that he can score a 
goal on a flooded field. He is wrong. 


[Buongiorno] Orlando claims that the referendums are 
the armor plating for this Parliament. 


[Segni] Who said that this Parliament has to last for four 
years? We have a precise political agenda. We asked for 
the referendums on the earliest Sunday possible, and we 
were able to obtain this. If we win, Parliament will have 
to energize itself to approve the electoral reform, 
according to the results of the vote on 18 April. And 
then, after the reform, elections in the autumn. 


[Buongiorno}] Do you consider this Parliament to be 
sufficiently legitimated to implement a real electoral 
reform? 


{Segni] After the referendums, this Parliament is 
required to do so. And only then must it be dissolved. 
Some parliamentary armor plating! We want to have 
elections as soon as possible, but we want to have them 
under a system that does not increase the chaos. The 
majority system will finally give Italy a true and a strong 
government. 


[Buongiorno] After 18 April and in expectation of Par- 
liament’s dissolution, what future do you foresee for the 
government? 


[Segni] This is a problem that will arise after the refer- 
endums. At that point, the government will not be able to 
remain neutral. The government and Parliament will 
have the task of completing as soon as possible an 
electoral law prior to the elections. 


[Buongiorno] Aldo Tortorella of the PDS said that many 
on the left fell into a trap: from an instrument of political 
struggle, the referendum was transformed into a prin- 
ciple of political identification: English-style single-seat 
districts, abolition of parties and so forth. 


[Segni] First of all, no one was ordered to sign up for the 
referendums. The propositions have remained 
unchanged for three years, from the first day they were 
presented in the Court of Cassation on | February 1990. 
Nobody has deceived anyone. 


{[Buongiorno] But how do you explain all these sudden 
defections? 


[Segni] These are defections by politicians, not by the 
people who will vote. It is possible that many politicians 
signed because it was the thing to do, one got some free 
publicity. This is human; I understand it. 
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[Buongiorno] However, there are so many names from 
the old power structure of the parties that are trying to 
recycle themselves. Are you worried about these new 
travelling companions? 


[Segni] I am only concerned that someone could believe 
that they might succeed in this operation. But I am not 
very interested that they might recycle themselves. 


[Buongiorno] Lucio Libertini of Communist Refounda- 
tion says he is prepared to print posters with photo- 
graphs of Segni, Andreotti, and Gava. 


[Segni] And I will print posters with his face next to that 
of Fini, secretary of the MSI. The truth is that we are the 
ones, not Refoundation, that fought hardest to get rid of 
that power structure. If the yeses win, the voters will be 
able to choose between Gava and an opposition candi- 
date in the next election: we will present candidates 
against that power structure. | want to make a final 
point. On 26 July 1943, millions of Fascists were con- 
verted. What was the CLN [Committee of National 
Liberation] supposed to do, become Fascist? 


[Buongiorno] Opponents claim that the majority-rule 
system would divide Italy in three: the north in the hands 
of the Lega, the center in the hands of the leftist parties, 
and the south, the prey of the DC [Christian Democratic 
Party]. 


[Segni] Italy now seems to be divided in 16, which is 
worse. I believe instead that new parties will emerge 
from the new electoral system, and we will help to create 
them. 


[Buongiorno] is there not a danger in the south that, with 
the majority system, candidates supported by the Mafia 
will be elected? 


[Segni] Why? Because with the proportional system, they 
have not already been elected? 


[Buongiorno] Will the referendums make people forget 
about the corruption? 


[Segni] The corruption was a product of this system that 
prospers on the enormous power of the parties. Our rules 
will give citizens the chance to elect candidates to both 
house houses of Parliament and for mayor, and then to 





ITALY & VATICAN CITY 43 


watch them and eventually, if they have made mistakes, 
to change them in the next election. 


[Buongiorno] What do you have to say to the unem- 
ployed youth who will vote to change the electoral rules? 
Do you really think that this is his main concern? 


[Segni] We have already said that one cannot live on the 
majority rule system, but one can die on the propor- 
tional. This, unfortunately, is the reply to that unem- 
ployed youth. It is the non-government that has 
destroyed this country, that is responsible for the fact 
that the economic crisis, which affects most of the world, 
arrived here with extra force. We do not have a magic 
wand for unemployment and, truthfully, Rete and 
Refoundation do not have one either. What I am saying 
is that, with the electoral referendums, we are offering 
Italy governments that govern and mayors who finally 
can administer. On 18 April, Italy will have the tools to 
rise up again. 

{[Buongiorno}] Mino Martinazzoli has mentioned you and 
Romano Prodi as candidates to lead a new government. 
Do you accept the candidacy? 


[Segni] My candidacy, or that of anyone else, makes 
sense in only one circumstance: that the government not 
be the expression of any party, that it be born from the 
objective need to carry out electoral reforms and to hold 
elections as soon as possible. And above all, that it not 
negotiate these matters with anyone. 


[Buongiorno] In a book to be published shortly, Father 
[Bartolomeo] Sorge asks you not to repeat Orlando's 
mistake in leaving the DC. How do you reply? 


[Segni] With regard to when Orlando left the DC, there is 
a fundamental difference, which is that the parties are 
See Se Se eee, & ate eS 
old and finished. Therefore, the problem will no longer 
be whether or not to leave the DC, but how to create the 
new party. And it musi be done quickly, before the next 
political elections. 
[Buongiorno] Which form of party do you foresee? 


[Segni] The party of the Church and that of the apparatus 

collapsed together at the Berlin wall. The party of the 
packages of membership cards collapsed during the 
scandal over corruption. In sum, the era is over in which 
the secretary of a party or the head of a faction was more 
important than the prime minister. 
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Parties Withhold Comment on Soares Warnings 
PM1503111393 Lisbon DIARIO DE NOTICIAS in 
Portuguese 11 Mar 93 p 4 


[Joao Fernandes report: “PSD Ignores President’s Warn- 
ing”) 


[Text] Silence was golden yesterday [10 March] in the 
headquarters of the parties represented in parliament. 
They all heard President Soares’ words on TV, but few 
wished to comment. 


In the interview, the president of the republic, answering 
a question on the possibility of the Assembly of the 
Republic being dissolved, felt that it is a “fundamental 
issue of concern to the Portuguese people.” 


He pointed out that the government has full legitimacy 
to govern. He often does not agree, but he feels that he 
should not intervene. 


He then discussed the “unease” which he sees in Portu- 
guese society. He said he hopes that “the proper func- 
tioning of democracy will never be called into question,” 
but he immediately admitted: “I was worried when the 
majority party spoke of forces of obstruction.” 


Soares then adopted a schoolmasterly tone to point out 
that “in democracy it is not enough to win elections,” 
and he asked the question: “What sort of democracy is 
this where you cannot speak, and where the various 
powers cannot carry out their duties?” 


The theme underlying his whole speech was the consti- 
tutional precept entrusting him with the “proper func- 
tioning of the democratic institutions.” 


One got the impression of a president who is very 
concerned by what he sees around him and critical of the 
behavior of the “orange” [Social Democratic Party 
(PSD) color] majority. The possibility of dissolution 
must have been more of storm warning in view of the 
majority's excesses, rather than a foreseeable scenario. 


In order to dissolve the Assembly of the Republic, the 
president would have to consult the parties and the State 
Council. There are only three limitations to this act: The 
Assembly cannot be dissolved either in the six months 
following its election, or in the last six months of the 
president's term of office, or during a state of siege or 
emergency. 


The position adopted by the PSD was exemplary consid- 
ering that, when all is said and done, it was the main 
target of the president's words. 


PSD Attentive but Makes No Comment 


During a press conference during a break in a political 
committee meeting, Secretary General Nunes Liberato 
admitted that the interview was “being given attention, 
but that it did not merit any comment.” 
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Following violent and explicit Social Democratic attacks 
on the occupant of the Belem Palace [president's palace], 
the majority now decided to let Soares have his turn. 


The reaction at Soeiro Pereira Gomes [Portuguese Com- 
munist Party (PCP) headquarters} was almost identical. 


Questioned by DIARIO DE NOTICIAS, the PCP’s 
secretary general stated that the interview with President 
Soares “does not call for any special comment.” 

Carlos Carvalhas considered that the president of the 
republic’s declarations “are a legitimate and natural 
reaffirmation of his unquestionable constitutional pre- 
rogatives.” 


The PCP’s secretary general refrained from commenting 
On any scenario involving parliament's dissolution. 


The CDS/PP [Social Democratic Center Party/People’s 
Party] also opted for silence. 


In a statement to DIARIO DE NOTICIAS, a People’s 
Party official said that this matter is not being discussed, 
nor is it going to be addressed by the party’s executive 
committee. 


It should be remembered that the CDS/PP’s chairman 
and the chairman of the PCP National Council both 
recently visited the Belem. 


Despite their parties having no comment to make con- 
cerning Mario Soares’ declarations, DIARIO DE NOTI- 
CIAS discovered that both [CDS/PP Chairman} Manuel 
Monteiro and [PCP National Council Chairman] Alvaro 
Cunhal apparently discussed the issue at the aforesaid 
meetings. 


Socialists Applaud Belem Warning 


For the PSP [Portuguese Socialist Party] [Secretary Gen- 
eral] Antonio Guterres and Almeida Santos could not be 
contacted, supposedly on account of the State Council 
meeting, and the party leadership did not make their 
position public. 

Meanwhile, Socialist sources contacted by DIARIO DE 
NOTICIAS stated that “it was well within [Prime Min- 
ister] Cavaco Silva's grasp to understand that the presi- 
dent of the republic was elected to act as guarantor for 
the functioning of the democratic institutions.” 


At Largo do Rato [PSP headquarters] leaders do not see 
the possibility of dissolving the Assembly of the 
Republic as being immediate. 

“It was more of a warning,” Jorge Coelho told DIARIO 
DE NOTICIAS, “but it would be a good thing for the 
prime minister to remember that the president has 
powers attributed to him by the constitution and that he 
will use them if necessary. If Cavaco Silva continues to 
put pressure on government fiscal institutions such as 
the Court of Accounts or the Ombudsman, we will be 
facing not only an economic crisis but a democratic 
crisis.” 
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In the PSP another possibility is being aired, namely that 
Cavaco Silva has seen that he will not be able to “grasp” 
an absolute majority and he is trying to provoke a 
political crisis in order to get his breath back. This 
interpretation is based on a recent interview with Gomes 
a personal friend of the president—in O INDEPEN- 
DENTE. 

Citing his “lack of confidence in the prime minister's 
psychological and political staying power,” Gomes Mota 
suspected that Cavaco Silva is contriving his own exit. 


Seares on EC Enlargement, National Issues, 
Angola 


BR1703125193 Brussels LE SOIR in French 15 Mar 93 
p2 


{Interview in Lisbon with Portuguese President Mario 
Soares, by Jose Alves; date not given] 


[Text] [Alves] As president of the Portuguese Republic, 
yOu are participating for the second time in the Great 
Catholic Conferences being held this Monday [15 
March] at 8:30 pm at the Palais des in Brussels. 
You will be talking about Portugal and Europe. Does the 
context differ greatly from the first occasion on which 
you took part 17 years ago? 


[Soares] In December 1975, just after the revolution, 
Portugal was still in turmoil and was at the center of 
world attention. Consequently, in Brussels I had to face 
a group of communists and leftists who wanted to 
boycott my speech. You might recall that the socialists 
had left the provisional government led by General 
Vasco Goncalves. There had been the “hot summer” and 
ministers loyal to the Portuguese Communist Party had 
attempted to seize power. Had it not been for the struggle 
led by me and the movement of 25 November 1975, 
Portugal would probably have become a sort of Euro- 
pean Cuba, altering Western geostrategy. 


[Alves] Your concerns and the problems facing Portugal 
are quite different now. You are calling for a certain 
amount of flexibility in the nominal convergence with 
the EC, yet at the same time you are opposed to the idea 
of a two-speed Europe. 


[Soares] Apart from Germany, France, and the Benelux 
countries, all the other EC member states are currently 
demanding greater flexibility in applying the economic 
convergence criteria within the EC. However, this has 
nothing to do with a two-speed Europe, because 
returning to a five-member EC would certainly impov- 
erish Europe. We must be patient and imaginative, 
because we will have to resolve or pay more attention to 
the problems facing the real economy in a positive and 
creative manner. 


[Alves] What do you think about the strong position 
adopted by Spain, which has said that EC enlargement 
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[Alves] Do you also fear the consequences of any loss of 
credibility by the parties and the political class, as is 
already the case in Italy? 

[Soares] Of course I do, because I have trouble imagining 
a discredited political class that is capable of projecting 
great ideas or mobilizing European consciousness, espe- 
cially since the general climate of intense economic 
crisis, heightened by the crisis of values, hardly lends 
itself to this task. In any case, this will be the task of 
young generations, for we must hope that some great 
political figures emerge. In the United States, Clinton’s 
arrival was conspicuous for the breath of fresh air that 
accompanied it, and there is already less talk of the 
moral crisis of the previous era. 
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[Alves] During your latest “Open Presidency” in the 
Lisbon area, were you struck by the extent of the “blots 
of misery” and social marginality? 


[Soares] | was already aware of their existence. During 


national negotiation and democratic control regarding 
the application of Community funds. For instance, we 
must ensure that such funds do not merely favor 
domestic consumption while leading to the gradual 
destruction of the national production network. And, of 
course, Community funding will dry up at some stage. 


{Alves} You have just enacted an immigration law which 
is highly controversial, since it allows for massive depor- 
tations by administrative measures and the creation of 
internment centers for illegal immigrants. 


[Soares] Before enacting the law, the government gave 
me guarantees concerning the application of provisions 
which to me seemed very negative. Now the very consti- 
tutionality of the law is being questioned, so we must 
await the verdict of the Constitutional Court. Immigra- 
tion clearly constitutes an even greater problem insofar 
as Portugal fully intends to maintain privileged relations 
with Brazil and its former African colonies. So I hope 
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that the immigration law will be applied with intelligence 
to Brazilians and the other members of the Portuguese- 


speaking community. 


[Alves] You recently launched a public appeal—in the 
press—in support of the peace process in Angola. Nev- 
ertheless, the civil war seems to be increasingly delicate. 


[Soares] As a mediator, Portugal cannot take the side of 
any party involved in the conflict. I contacted both 
President Jose Eduardo dos Santos of Angola and 
UNITA leader Jonas Savimbi and merely told them that 
the Angolan people want peace. This is indisputable, and 
we cannot remain indifferent to this wish. We will 
therefore have to restore a climate of dialogue that is 
likely to lead to a ceasefire under UN supervision. The 
international community, meanwhile, is unfortunately 
busy with so many other matters that the Angolan 
conflict seems rather distant. 

[Alves] There is talk of a crisis of values, and the 
downfall of ideologies. Do you still feel republican, 
socialist, and secular? 


{Soares} Absolutely! It is for these qualities that more 
than 70 percent of Portuguese reelected me president of 
the republic in 1989. 


Defense Minister Denies Firms Sell Arms to Iran 


LD1603101092 Lisbon Radio Renascenca in Portuguese 
to Europe 0900 GMT 16 Mar 93 


[Text] Portuguese companies are involved in arms sup- 
plies to Iran—this accusation was made by an official of 
the Italian Public [as heard] Ministry, who claims that 
the arms traffic passes through Italy. Speaking this 
morning with Radio Renascenca, the Portuguese defense 
minister [Fernando Nogueira] denied that any Portu- 
= public armament companies are involved in such 
s: 


[Begin Nogueira recording] No public company linked to 
the armament sector could have at any point partici- 
pated in illegal arms sale deals. If you are talking about 
arms traffic, I can assure you that no public company or 
public service linked to the defense industry has been 
involved in this matter because there are strict directives 
regulating [word indistinct] of national and international 
legality. [end recording} 
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Solchaga Calls For EMS Reform by May 


PM 1603115093 Barcelona LA VANGUARDIA in 
Spanish 7 Mar 93 pp 55-57 


[Interview with Spanish Minister of Economy and 
Finance Carlos Solchaga by Juan Tapia and Enric Tin- 
tore; place, date not given] 


[Excerpt] [introductory passage omitted] [LA VAN- 
GUARDIA] Do you not have a feeling of failure when 
you find that the Spanish economy has entered a reces- 
sion and that there are over 3 million unemployed? 


[Solchaga] Rather than a feeling of failure, I would say 
one of disappointment... I was always convinced that the 
recovery would begin at the end of 1992, and hence that 
we would never reach such a deep recession or such a 
high unemployment rate. Despite everything, we were 
the last country in Europe to reach this very acute stage 
of economic deceleration. The truth is that Europe's 
economic situation is much more recessionary than 
could have been expected. It has been a surprise for all 
the EC economy ministers. 


[LA VANGUARDIA] Now you are saying that the 
recovery will begin at the end of 1993. Are you not being 
overoptimistic again, especially since Germany, which is 
the engine of Europe, will take longer to resolve its 
problems? 


[Soichaga] The German recession is indeed deeper and 
more persistent, according to what the Germans them- 
selves say, than they estimated at the end of 1992, but 
alongside this negative factor there is the fact that U.S. 
economic growth in 1992 was a good deal greater than 
the initial estimates suggested. The initial rough esti- 
mates indicated that the U.S. economy had grown by 2.7 
percent, but in fact it finally grew by 4.8 percent. So it is 
hard to tell when the first signs of recovery will be seen. 


The turning point in the economic cycle could come 
sooner or later. However, what seriously worries me are 
the financial dangers which could be on the horizon. The 
main danger is that within the Community we have not 
succeeded in regaining credibility in the functioning of 
the European Monetary System (EMS), and if stability in 
interest rates is not achieved, it is rather unlikely that 
international flows of exports and imports or direct 
investments will be restored. So the instability in the 
EMS could make it difficult to come out of the recession 
in Europe. 


There is no financial crisis in sight at present, but it is 
true that a further concern for all the economy ministers 
remains as long as the current monetary instability is not 
resolved. 


[LA VANGUARDIA] Are you aware that the Spanish 
Socialist Workers Party could lose many of its votes and 
the overall majority in the next election as a result of the 
country’s bad economic situation? 
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[Solchaga] It is a fact that governments lose electoral 
support in times of economic depression. That is more or 
less unavoidable, although it is true that there are excep- 
tions. We saw the last exception in last spring's election 
in Britain. The Conservatives won again after two suc- 
cessive years of economic recession. 


God tempers the wind to the shorn lamb. The first 
reaction of those who were saying in the fall that I was 
being overly pessimistic about the economic situation 
was one of rage, impotence, and rejection of reality. 
Later, people realized that matters were as difficult in 
Spain as in the rest of Europe. 

And it is also clear that Spain is in a situation of 
sufficient material wealth and social welfare for the crisis 
not to mean tremendous distress, except for people who 
cannot find work. 


What is happening is not unique to Spain. The truth is 
that we have quite a severe international crisis. The crisis 
is indeed much deeper than anybody could have 
believed. It is one of the greatest that postwar Europe has 
experienced. Germany has very rarely, not to say never, 
suffered a 2 percent fall in its GDP in one year, as the 
Deutsche Bank forecasts for 1993. Insofar as people are 
aware that the crisis has a large international element, | 
hope that they will cease to believe that the government 
is to blame for everything. 


It seems to me that not everything depends on our ability 
to get things right or wrong. So as far as the next election 
is concerned, it would be desirable for the public even- 
tually to vote on the basis not of condemnations of the 
government but of the credibility of the various pro- 
grams for emerging from the crisis. 


{LA VANGUARDIA] It is believed in political and 
economic circles that the government's lack of credi- 
bility damages confidence, and that this in turn prevents 
recovery because it blocks investment decisions. In order 


to resolve this problem, they propose changing the 
economic team. Have you considered quitting? 


[Solchaga] | have been prepared to go, so to speak, for a 
long time. The only thing that keeps me prepared to 
carry on is my sense of responsibility. The prime min- 
ister knows that if he tells me to go tomorrow, | will 
experience no political trauma, but I sincerely believe 
that this is a mistaken solution, over and above what 
could concern me personally. 


Right now, there is a considerable loss of confidence in 
the government's economic policy. This is an indisput- 
able fact. It is natural that people should believe that the 
government is responsible for the bad economic situa- 
tion because it is not adopting immediate measures to 
emerge from the crisis, and this is true, but the govern- 
ment does not have immediate measures to combat a 
crisis of this kind, because no such measures exist. 
People sometimes tend to forget what market forces are: 
the impact of the mass of decisions taken by civil society 
and the social interlocutors... The government cannot 
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control situations as it pleases. This is sometimes for- 
gotten, so it is a good thing for it to be known that 
everything does not depend chiefly on the government's 


urgent needs: that of the exporter, that of the busi- 
nessman who has no funding, that of the citizen who 
thinks he is paying ng 


aims could have an adverse political effect in the short 
term. 


It is clear that this government's role is to prepare the 
country for 1994 by doing what it must do, without 
losing sight of the opportunities opening up for our 
economy following recovery, and in order to fulfill the 
conditions for entering the third stage of economic and 
monetary union. I believe that that is this government's 
duty, even in the full knowledge that in discharging this 
duty it could reduce the electoral affection and support 


sincerely believe that it will still be the Socialist Party. 
I truly believe that this is the only approach possible for 
a responsible government, and the prime minister, who 
is the reference point of all voters, is fully aware of the 
situation and is determined to continue along this 
course. Losing the affection and support of part of the 
public is distressing, but it would distress me much more 
to feel that I arn betraying myself by doing something 
that I believe is not good for the country, such as heeding 
the siren songs of those ing an expansi 
policy to combat unemployment. That would be incom- 
patible with my remaining economy minister. 


[LA VANGUARDIA] So must we lose hope of interest 
rates falling? 


[Solchaga]} Not at all. | am convinced that we will have 
lower interest rates. The collective agreements so far 
recorded by the Labor Ministry show wage increases as 
averaging 6.5 percent. However, most of those agree- 
ments represent the updating, for this year, of agree- 
ments signed last year, which were connected with the 
inflation rate at that time. There have been virtually no 
new agreements this year. For different reasons, 
employers and trade unions are delaying the agreements. 
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I am personally convinced that inflation fell consider- 
ably during January and February, and | believe that that 
will help achieve a certain wage restraint. The truth is 
that we need it. 


If that happens and if the new agreements begin to be 
negotiated on the basis of the inflation registered in the 
first two or three months of the year, the fali in inflation 
will probably be consolidated. In that event, and helped 
by the fall in interest rates which there will be in Europe, 
we too will be able to cut them. 

{LA VANGUARDIA] Are you convinced that this will 
be the case? 


[Solchaga] Yes. | am convinced. However, we could 
encounter a new monetary crisis and an insta- 
bility on the exchange markets which would make a fall 
in interest rates impossible, owing to the competition 
among all the countries to attract capital or to prevent 
their respective currencies’ exchange rates from col- 
lapsing. 

{LA VANGUARDIA] The government's policy has been 
based on reducing the public deficit and wage increases 


interest rates, but the plan against unemployment 
involves another 300 billion pesetas in public expendi- 
ture, and wages are not falling. Is not your economic 
model failing? 

[Solchaga] Whatever the difficulties in understanding 
this stance, I still believe that it is essential for our 


not aware that we are living in an economy open to 
competition, this country can do nothing. So workers 
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Monetary matters, the reform of the EMS, and the 
expectations of another devaluation are some of the 
economy minister's priority concerns. 


{LA VANGUARDIA] Do you believe that the reform of 
the EMS which is under consideration will succeed in 
restoring credibility to its functioning? 

[Solchaga] I feel an absolute psychological need for this 
to be the case. Some negative aspects of the EMS’ 
functioning have already been detected. So I deem it 
possible that consensus could be reached on the course of 
technical reform of the EMS which must be followed, but 
that is not enough to restore the EMS’ credibility fuily. 
Better coordination of the member countries’ economic 
policies must be achieved. However, recent events run in 
seems to be in the direction of nationalizing economic 
policies without taking their international aspects into 
account. 

Nor, on the other hand, should the EMS fall into 
excessive rigidity, like that of the past five years. That is, 
exchange rates should not be sacrosanct. This means that 
the setting of exchange rates must be made more flexible, 
with small but frequent changes in the grid of parities. 
This would have prevented Spain, Italy, or Britain from 
suffering considerable losses of competitiveness, without 
changing their exchange rates. 


Spain has proposed that the oversighi role in making 
exchange rates more flexible be performed by the future 
European Monetary Institute, which will be set up in 
1994, although there is too long to go until then, and it 


and those of the Danish referendum. The possibie inter- 
mittent shocks which may occur over the next few 
months could finally destabilize the EMS, whose credi- 
bility and functioning are now under suspicion. 


{LA VANGUARDIA] But that possible destabilization 
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{LA VANGUARDIA] Why did Spain not devalue the 
peseta cartier, instead of waiting for market pressure to 
do so? 


[Solchaga] | was aware of our currency’s loss of compet- 
itiveness. That is why I proposed a pact on competitive- 
ness in 1991. That is why I also spent four years calling 
almost on my own for a reduction of our unit labor costs. 
I personally believed that the nght thing was to maintain 
the stable exchange rate, if the market accepted it—as it 
was doing until that time—and at the same time to 
correct the problems of competitiveness within the 
country, but it was not possible. 


Some people have criticized us for entering the EMS in 
1989 with an excessively high exchange rate—65 pesetas 
against the FRG mark at the central rate. That was the 
rate which was in force for the past two years, and there 
was Opposition among the other countries to our taking 
advantage of the peseta’s entry into the EMS in order to 
devalue. 


{LA VANGUARDIA] But entering the EMS with such a 
high exchange rate required a more stringent budgetary 
policy and a different trend in wages than has been the 
case since 1989. 


] Yes. I have been concerned on this account 
since 1989 because of the two things. I have achieved 
relative successes or failures in both matters. I have not 
succeeded in persuading employers and trade unions 
that they should negotiate lower wages. Nor has the 
government's fiscal policy been restrictive enough, since 
there were many budgetary commitments under way. 
These commitments could be justified politically but 
were technically inappropriate. 


As a result of the liberalization of the movement of 
capital which occurred in Europe in 1989 and in Spain 
from 1992, the EMS’ functioning is distorted. The spec- 
ulators know that they can operate in the range between 
the central and the lower bands in which it is envisaged 
that the central banks will intervene. In our case, this 
range is just over four pesetas. When you have such 
enormous profits, there is no domestic rise in interest 
rates to offset them, because the speculators aim at 
making their profits in two days. 


{LA VANGUARDIA] You have raised the ideal reform 
of the EMS, but it is not yet a reality. Since the unem- 
ployment figures, the Bank of Spain has been intervening 
to defend the peseta exchange rate. How long will it be 
able to continue to do so? 


[Solchaga}] We are not on our own. If the peseta were to 
reach the lower limit, there is the pledge that the other 
central hanks will cooperate. There is also the possibility 
of securing European Monetary Cooperation Fund 
credits to bolster the interventions. So we have sufficient 
means to defend the peseta exchange rate. if we need 
only combat jon, we can hold out for a long time. 


Over the past few months, it has also been shown that a 
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country can lose foreign exchange one weck and more 
than recover it later, once the period of tension is over. 


What is clear is that these situations of tension are not 
good. It is unlikely that an economic recovery in Europe 
will occur unless the currencies’ exchange rates tend to 
stabilize and confidence in the EMS is regained. That is 
why it is absolutely essential that specific agreements for 
the reform of the EMS be reached before May. And the 
basic and most important thing is that the markets 


{LA VANGUARDIA] There are those who advocate a 
third devaluation of the peseta. What do you say about 
this? 


[Solchaga] What I must say is that, from the macroeco- 
nomic viewpoint, a third devaluation of the peseta does 
not seem necessary. On the contrary, in my opinion, it 
would be counterproductive, and since this is what I 
believe, the government's instructions to the Bank of 
Spain are to prevent another devaluation. 


The two devaluations which we have had have restored 
our level of competitiveness to what it was in 1989. It has 
not been fully recovered with respect to the six previous 
years. That is true, but the fact is that the efforts must be 
shared, and we must also restore competitiveness by 
controlling labor costs. 


Those who advocate a third devaluation are doing so for 
other reasons. The chief reason is the conviction that the 
political pressure as a result of the rise in unemployment 
and the coming election will force the government to 
practice an expansionary policy which is inconsistent 
with maintaining the peseta exchange rate. We are not 
prepared to stage an artificial recovery. The important 
thing is to prepare the economy in order to reorganize it 
for when the recovery comes and to be able to be in the 
forefront of economic and monetary union, even if it 
costs sacrifices. To do otherwise would be tantamount to 
making the saying about “bread today and hunger 
tomorrow” come true. 


[LA VANGUARDIA] What would you change in the 
labor market? 


[Solchaga] I am convinced that certain institutions in the 
labor market harm workers insofar as they impede job 
creation. The changes which should be made affect the 
country’s socioeconomic “constitution” somewhat, and 
so I believe that they should be made through consensus 
as far as possible. 


The list of matters which must be improved is endless. 
They include access to the labor market, the concept of 
apprenticeship, the connection between vocational 
training and enterprises’ requirements, geographical 
mobility, the wage bargaining system itself, the system of 
representation of th: employers and, above all, of the 
trade unions, the makeup of wages, examining which 
part should be fixed and which part should be variable, 
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flexibility in overtime, and how leaving the labor market 
occurs and what should be the reasonable price which 
must be paid for that. 


[LA VANGUARDIA] Comprehensive reform has been 
postponed. and the government has confined itself to 
extending temporary contracts for another year and 
encouraging part-time contracts. Is this enough? 


[Solchaga] The aim of extending by a year the contracts 
expiring in 1993 is to compensate for an employment 
situation which could be bad right now. The same thing 
can be said of legalizing temporary employment agen- 
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‘of labor relations cannot be changed arbitrarily. 


{LA VANGUARDIA] Why have six-month contracts 
not been reintroduced? 


[Solchaga] When we increased from six to 12 months the 
time in employment required for entitiement to unem- 
ployment benefit, we deemed it consistent also to set the 
minimum hiring period at 12 months, although it can 
later be extended every six months, and for the present I 
can see no reasons for changing this. 


[LA VANGUARDIA] What effect will the announced 
increases in public investment have on the deficit? 


{Solchaga] The new budgetary measures’ effect on the 
deficit will be very slight or almost nonexistent. The 


finance investments totaling 200 billion pesetas between 
this year and next year, out of which the fund will 
contribute up to 80 percent of the total sum, so that 
Spain must make up the amount with approximately 40 
billion pesetas. The proposal made in the plan is that 
around a further 10 bill py ge edgy age 
year, which will be offset by readjusting other forms of 


expenditure. 
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{LA VANGUARDIA] What impact will the new write- 
off tables have on revenue? 
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Denmark 


Radical Liberal Ministers in Disagreement Over 
Tax Cuts 

PM 1703133093 Copenhagen BERLINGSKE TIDENDE 
in Danish 12 Mar 93 p 6 


[Christian Brondum report: “Helveg Petersen Told ‘No’ 
on Tax Cut”] 


[Excerpt] Danes should not count on general tax cuts 
here and now to boost employment. 


Yesterday morning [11 March], tax cuts without con- 
comitant cuts in public spending were Radical Liberal 
Foreign Minister Niels Helveg Petersen’s bid for 
boosting the Danish economy and employment. It came 
in an interview with DET FRI AKTUELT. 


However, nonfinanced tax cuts are not the policy of the 
new government and in the course of the day he had to 
back down. 


Radical Liberal policy spokesman, Economy Minister 
Marianne Jelved, said that “the time is not right for any 
relaxation of financial policy.” 


“We are facing growing unemployment and what is 
important now is that we do not launch hazardous 
initiatives that are characterized by desperation. 


“‘We must use the means we have at our disposal for the 
long hard struggle to prepare Denmark to exploit a future 
upswing, without getting pressure for wage increases, 
bottleneck problems, 0: rising inflation,” she said. 


The long hard struggle involves investments in infra- 
structure, education. and research, she said. 


She added that the last four to five years have shown that 
Danes are not spending more money even though they 
are earning more in real terms. 


Instead they are saving more. So tax cuts would not help 
either the economy or employment. 


Helveg Petersen said that he was expressing the view in 
principle that when or if there is a desire for adjustments 
to economic policy he sympathizes with tax cuts rather 
than increases in public spending. 


He stressed that he does not want to enter into a debate 
about adjusting financial policy at the present time. 
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“I am not calling on people to take chances. We cannot 
afford to go out on a limb. But employment seems a 
more serious worry than ever,” he said. [passage 
omitted] 


Sweden 


Bildt: New Democracy ‘Not Working’ in Riksdag 
PM 1603173093 Stockholm SVENSKA DAGBLADET in 
Swedish 15 Mar 93 p 9 


{Interview with Prime Minister Carl Bildt by Sten 
Gustafsson and Dan Olsson of TIDNINGARNAS 
TELEGRAMBYRA,; date, place not given] 


[Excerpt] Sweden could have an opportunity to vote for 
a new Riksdag as early as the last week in April. 


“If there are going to be early elections, they will be quick 
elections,” Carl Bildt said. 


It is his view that New Democracy is not working in the 
Riksdag. 


“(New Democracy leader] Wachtmeister no longer trusts 
his Riksdag deputies,” he claimed. 


The prime minister is now hard pressed and is threat- 
ened with a vote of no confidence in the Riksdag. By 
Wednesday [17 March] Bildt could be the head of an 
outgoing government. 


Bildt often calls the various opposition parties as a 
“coalition of no-men” and said that the opposition has 
no policies to put forward apart from its agreement to 
say “no” to the government. 


“If they are agreed on saying ‘no,’ obviously there will be 
early elections. And they have a duty to declare what 
their policies are.” 


[TIDNINGARMS TELEGRAMBYRA] What is the per- 
centage chance of early elections? 


[Bildt] “I do not want to say. It is still high.” 


Bildt’s anger with New Democracy has not abated and he 
thinks that the party no longer works in the Riksdag. 


“They no longer take part in the committees, they do not 
say what they think. I think this is because Ian Wacht- 
meister does not trust his Riksdag deputies. He does not 
allow them to take part in normal political work.” 


The prime minister also took the opportunity to have a 
dig at the Social Democrats. In his view they have made 
common cause with New Democracy for tactical reasons 
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and have delayed a ROT [expansion unknown] program 
aiming to reduce unemployment in the construction 
industry. 

“It was pitiful of both of them and I do not know which 
of them was more pitiful. Clearly, objectively speaking, 
New was more pitiful, but we make slightly 


higher demands of the Social Democrats.” 


Bildt said that the behavior of the opposition is bringing 
politics into disrepute. 
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Among his opponents Cari Bildt is well known as a 
confrontation politician. Asked whether there is a need 
for consensus solutions in Sweden his words become a 
little vaguer. 

“Not just any solutions. Sometimes there are those who 
say ‘consensus solution’ for this consensus solution's 
own sake. I do not. 


“It is the content of decisions that is the crucial thi 
But the broader the t we can get on a sensi 
policy, the better it is for the country.” [passage omitted] 





Se CYPRUS 


Regime Probes Alleged lilegal ‘Serbian 
Gun-Running’ 

NC1703111193 Nicosia CYPRUS MAIL in English 
17 Mar 93 p 1 


{Report by Charlie Charalambous] 


[Text] Police investigating the Cyprus-based off-shore 
company named in connection with Serbian gun- 
running have found that it closed its office here last 
April. 

The off-shore company was allegedly involved in a UN 
sanctions-busting operation by ferrying Serbian guns and 
munition to Somalia. 


A Greek-owned ship named the ‘Maria’ was 
impounded in the Seychelles on March 5 after it was 
found to be carrying Serb guns destined for Somalia. 


The Seychelles coast guard interceded when the 299- 
tonne freighter gave out a “‘istress signal when running 
out of fuel. 


On the bill of lading found on the ship a Cyprus-based 
off-shore company was named. 


The foreign ministry was then contacted and a police 
investigation launched. 


Police say the company was established in Larnaca on 
December 10 1989 and closed down nearly a year ago, 
only a month before UN sanctions were imposed on 
Serbia. 


“The company had two Lebanese shareholders and 
directors who have left Cyprus and closed down the 
company,” said police spokesman Savvas Andoniadhis. 


“They phoned their lawyer here three months ago saying 
they would come back to sort out their financial obliga- 
tions but did not return,” he said. 


He said the police had ended their investigation because 
they had completed their allotted task. 


“It's now up to the foreign ministry to give the Seychelles 
the information they asked for.” 


Andoniadhis would not reveal the name of the company 
or give any further information. 


According to a press report the company was involved in 
agricultural products and was characterised as a serious 
operation by the Registrar of Companies. 


It is possible that the company was used as a smoke 
screen to hide those responsible for the shipment. 


Denktas on ‘Corruption’ in Eroglu Government 


TA1703085393 Nicosia Bayrak Radio in Turkish 
1630 GMT 16 Mar 93 


[Text] President Rauf Denktas has said that the current 
administration is damaging the presidential institution. 
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In a written statement issued today in light of the latest 
domestic developments, Denktas charged that the prime 
minister is creating the impression that every criticism of 
him is leveled at the grass roots of the National Unity 
Party [NUP] or that certain circles are trying to weaken 
and divide his party. In connection with this, Denktas 
said, the prime minister blames the Democratic Party 
and accuses me of supporting the Democratic Party. 


In his statement, the president said that he wants to 
address the NUP grass roots and those who trust him 
and voted for him. He recalled that in the last elections, 
those people wanted him to fulfill a duty-—the duty of 
putting an end to the irregularities, injustices, partisan 
practices, and favoritism observed until the elections 
were held. He went on to say that at meetings also 
attended by the prime minister, he promised that in the 
new period he would look for the establishment of an 
administration that would eliminate the causes for the 
complaints. 


However, the president pointed out, I saw that nothing 
changed after the elections. Too many complaints are 
reaching me, and those who come to complain are being 
blacklisted. The warnings I made with goodwill were 
ignored. We are now faced with situations that under- 
mine our credibility both at home and abroad. The 
irregularities, favoritism, and search for personal interest 
are making us all very uncomfortable. 


Denktas stated that the group of nine, who had stressed 
the gravity of the situation, were expelled from the NUP 
on orders from the prime minister. These people were 
thrown out of the party, Denktas said, because they were 
doing what the voters wanted them to do. These people 
then set up a new party, which was an unforgivable crime 
in the eyes of the prime minister. After realizing that 
they could not serve the people properly in the ranks of 
the NUP and after being expelled from it, they set up a 
party to serve the people. For the prime minister, this 
seems to be a betrayal of the NUP. As far as I am 
concerned, the betrayal began when the prime minister 
led a strong party into a deep impasse, divided it within 
the two years of the election, then slandered the presi- 
dent—who expects the government to carry out its 
executive powers properly, seriously, and responsibly— 
among his people, and began to expel those who were 
close to the president from the party. 


Denktas charged that he does not see the proper admin- 
istration promised to the people during the elections. 
that the corruption charges made by the group of nine 
are still valid, and that the prime minister is extremely 
indifferent and only says bring me evidence. Denktas 
pointed out that the courts canceled several Council of 
Ministers decisions that encouraged corruption and pro- 
moted personal interest. The audit department has var- 
10us reports on these issues, he said, adding: Looking at 
these developments, I realize why the prime minister 
refuses to set up the independent and constitutional 
institution of ombudsman, which the people deserve. | 
am sorry on behalf of the NUP grass roots. You do not 
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deserve such an administration. That was not the admin- 
istration that was promised to you. 


Denktas explained that the NUP grass roots consider 
him a person who plays an active role in the decisions 
made within the party and find it difficult to understand 
that this is not so due to the constitutional distribution of 
powers. That is why the party grass roots expect me to 
stop the executive wrongdoings, he said, adding: And 
because I cannot, the presidential institution is being 
damaged. 


Denktas said that he tells every NUP member who 
comes to visit him that he, the president, is not respon- 
sible for the administration’s wrong decisions or its 
indifference and partisan practices and that it is his duty 
to cooperate with everyone and every establishment to 
set the administration right. 


The president said that this is the reason that every NUP 
member who comes to him is persecuted, followed, and 
warned. Denktas said: The allegations that the president 
supports the Democratic Party must be viewed from this 
angle. Furthermore, the grass roots of this party is mainly 
composed of former NUP members who voted for me 
and who expect me to stop the mismanagement of the 
country. 


The president pointed out that his duty is to listen to 
every citizen who has a complaint-—regardless of his 
party—and to demand that injustices be corrected. He 
said: The prime minister could have stopped his 
extremely partisan administration, the approaches that 
divide the people, and the oppressive measures—all of 
which contributed to this wide rift between him and the 
president. However, drunk with the victory of the elec- 
tion, the NUP leadership thought the people and 
everyone else were asleep. They chose the method of 
intimidating the people through the system of [word 
indistinct] delegates, paying stipends, or dishing out 
punishment. 


Denktas charged that the economy has been led to an 
impasse in all aspects, that the aid received from Turkey 
is distributed to friends and relatives, and that with the 
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latest protocol, the Turkish authorities were forced to 
place a check mechanism on the aid. 


The president said he asks the NUP members who come 
to complain to him why these complaints are not dis- 
cussed in intraparty meetings. The regrettable answer, 
Denktas said, is that there is no self-criticism within the 
party. The party grass roots do not expect this from the 
NUP officials who trust me. That is not what I expect 
from the government. 


Another point the party grass roots should know, Den- 
ktas said, is the falseness of the NUP charges that he is 
betraying the Cyprus cause. I always say, Denktas said, 
that the national cause must be held over and above 
party interests, that partisan practices in connection with 
the national cause will be counterproductive, that 
nothing will be achieved by creating the impression that 
only one party wages the national struggle, and that the 
Turkish Cypriots will be strong so long as the cause is 
held above party interests both in Turkey and in the 
Turkish Republic of Northern Cyprus. 


President Denktas concluded by saying: The people and 
I have expectations from the government. The main ones 
include the execution of court rulings and giving the 
people their rights. A temporary law is necessary to 
appoint an impartial committee that will look into the 
complaint files we receive every day. The ombudsman 
law must follow that quickly. An interparty dialogue 
musi be started to draw up a new election law harmoni- 
ously— a more democratic law that is more suitable to 
our foundations. The honorable prime minister, who 
shouts to the world everyday that he will not give up an 
inch of land, must begin to give the people their land 
ownership deeds. The delays and problems caused by the 
Eroglu government regarding this issue have greatly 
damaged and continue to damage our cause. An effective 
and authoritative body must be set up that will quickly 
make the necessary economic decisions. Irregularities 
must stop. That is what we demand and what we will 
continue to demand. With the people, we will always 
support those who can serve the people best. We will 
consider it out duty to support those establishments that 
strive to serve the people. 
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Seene Sp Aguians Seeraetity SHS Ve Sageere 


NC1303120393 Ankara TURKISH DAILY NEWS in 
English 9 Mar 93 p 3 


[Editorial by Ilnur Cevik: “The Syrians Are Keeping 
Their Promise”’} 


[Text] Syria has repeatedly given signals to Ankara that it 
will not allow terrorists to use its soil to harm Turkey. 
They repeated the same pledges separately to Prime 
Minister Suleyman Demirel, to Foreign Minister Hikmet 
Cetin and to Interior Minister Ismet Sezgin. 


At one point the relations between Turkey and Syria had 
fallen to an all-time low because of reports that Syria was 
turning a blind eye to the activities of the Kurdish 
Workers’ Party (PKK) and allowing PKK militants to 
stage terrorist attacks against Turkey. 


There was all kinds of hard evidence that the Syrians had 
in fact given some direct and mostly indirect help to the 
PKK over the years. The Syrians seemed to look the 
other way as the PKK training camps in the al-Biqa’ 
valley flourished. PKK leader Abdullah Ocalan, better 
known as Apo, gave several interviews to Turkish jour- 
nalists both in the al-Biqa’ and in Damascus. All these, of 
course, created decp anger and resentment both among 
leading officials and in the Turkish public. The more 
Syrians denied the existence of the PKK on its soil the 
more the terrorist gang became aggressive in its attacks 
from Syria. The situation started improving after Sez- 
gin’s official visit to Syria. The Syrians did not only 
order the PKK out of al-Biqa’ but they also started 
pushing other extremist Turkish groups out of the 


region. 


After Demirel’s trip to Damascus, Turks siarted awaiting 
some gestures from the Syrians and it seems they got 
what they wanted. Early Sunday, police raided a safe- 
house used by the Dev-Sol (Revolutionary Left) gang and 
killed five military, including terrorist leader Bedri 
Yagan. 


Syrian intelligence had apparently informed the Turkish 
National Intelligence Organization (MIT) thai the Dev- 
Sol top terrorist had moved out of a camp in the al-Biqa’ 
Valley and was headed for Turkey. 


On Monday, many Turkish newspapers were lauding the 
Syrians. Will Syria’s cooperation continue? We are get- 
ting favorable signals that this will be the case in the 
future. As a matter of fact, the Syrians seem to be using 
“friendly persuasion” on Abdullah Ocalan to stop his 
acts of aggression against Turkey. We may soon see some 
positive developments in this direction. Such coopera- 
tion On security matters wi'l mean enhanced cooperation 
between Turkey and Syria in many other areas. Thus, the 
two neighbors will be able to work together to develop 
their economies and Damascus will be able to benefit 
from Turkey's vast experience in this area. Thus, it will 
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become easier to Turkey and Syria to discuss water 
matters with an open mind and reach an understanding. 


Interior Minister Returns from Austria; 
Agreement Signed 


TA 1303084093 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT 12 Mar 93 


[Text] Turkey and Austria will, from now on, act in unity 
in the struggle against international terrorism, drug 
smuggling and organized crime. 

Interior Minister Ismet Sezgin, who signed a security 
cooperation agreement in Vienna, returned to Turkey 
this evening after having concluded his contacts in 
Austria. In a statement at Ankara Esenboga Airport, 
Sezgin said that Austria has accepted and announced 
that the PKK [Workers Party of Kurdistan], which aims 
at destroying the unity and integrity of Turkey, is a 
terrorist organization. Noting that he found the oppor- 
tunity to brief Austrian Interior Minister Franz Loe- 
schnak on the secessionist terror activities in Turkey, 
Sezgin added that he got the impression during his 
contacts that requests made by certain individuals for 
political asylum in Austria will be assessed in light of this 
information. Pointing out that Austria is quite important 
for Turkey in its struggle against terror, Sezgin noted that 
the PKK has found support and refuge in this country. 
Recalling that as a result of these increased activities the 
Vienna municipal council decided against promoting 
tourism to Turkey, Sezgin said that Austria applied to 
international organizations last year claiming that 
human rights are being violated in Turkey. He added: 
We are extremely pleased that within the span of one 
year Austria has declared that the PKK is a terrorist 
Organization, that it has banned PKK activities in the 
country, that the interior and foreign ministries have 
expressed these views very clearly, and that my colleague 
Loeschnak has reiterated these views to the Austrian 
press during my recent visit there. 


Sezgin concluded by saying that Turkey and Austria fully 


agree On waging a struggle against agents smuggling 
Turkish workers into the country. 


Demirel Rules Out Negotiations With ‘Terrorists’ 


TA 1603175593 Ankara TRT Television Network in 
Turkish 1700 GMT 16 Mar 93 


{Text] Suleyman Demirel, True Path Party leader and 
prime minister, has said that it is in the interests of the 
terror Organization to end the murders and that it is out 
of the question for the state to negotiate with murderers. 
Noting that the state is determined to put an end to this 
problem, Demirel added that the terrorists should sur- 
render to the Turrish judiciary before it is too late. 


Addressing his party's assembly group, Demirel referred 
to reports that the terror organization will be renouncing 
its activities aimed at shedding blood. He drew attention 
to the fact that these reports are not based on the 




















before it is too late. It is impossible to destroy the state of 
the Turkish Republic with 4 to 5 thousand men and 4 to 
5 thousand Kalashnikovs. If you want to divide Turkey 
this is also impossible. These are desperate and hopeless 
efforts. In other words, they are unreasonable and 
foolish. Renounce these foolish efforts and surrender to 
the judicial authorities. This is wh2i we are saying. [end 
recording] 

Demirel said that there is no need for a Nevruz night- 
mare on 21 March. Recalling that everyone is free to 
hold demonstrations in Turkey, Demirel said: We are 
against transforming celebrations into bloody incidents. 


PKK Links Cease-Fire Rejection, Higher Tension 


NC1603212293 London Kanal-6 Television in Turkish 
1730 GMT 16 Mar 93 


[Text] Under what conditions will the Workers Party of 
Kurdistan [PKK] lay down its arms? How will the state 
respond? Attention is now focused on PKK ae 
Abdullah Ocalan’s news conference, scheduled for | 
March. 


However, escalating tension was sensed today in state- 
ments by the government and the PKK. Prime Minister 
Suleyman Demirel said that the state will not bargain 
with those who shed blood. In turn, the National Liber- 
ation Front of Kurdistan [ERNK}—the PKK's front 
Organization—said in a meeting in Brussels that if 
Ankara rejects the cease-fire call, it will escalate the war. 


Speaking before the True Path Party parliamentary 
group, Demirel blocked the way for proposals that might 
have come from Apo [Abdullah Ocalan] on initiating a 
cease-fire and conducting negotiations. 


By recalling northern Iraqi Kurdish leader Jalal Tala- 
bani’s statement that he cannot vouch for Ocalan, 
Demirel implied that the PKK leader cannot be trusted. 
Demirel said: 


[Begin Demirel recording] Let us state openly that the 
State cannot bargain with those who shed blood. 


[applause] 


Who wants continued bloodshed? I repeat this call, 
which I have often issued from this rostrum. I make my 
call regardless of whether such reports exist and would be 
implemented tomorrow——that is, whether or not those 
shedding blood might or might not cease the killings. My 
call is the one I always make. There is no such thing as 
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the opposite side. The state is not a side to any problem. 


The state is fulfilling its duty. There is aggression against 
the state—that is, the state is trying to ward off aggres- 


PKK chief Abdullah Ocalan, known as Apo. told a press 
conference in Lebanon's eastern al-Biga’ Valley the 
ceasefire would take effect on March 20 and last until 
April 15. 


“This ceasefire will be a test period which, | hope, will 
allow the start of political negotiations with the Turkish 
state,” he said. 


Demirel: Banning Nevruz Celebrations ‘Out of the 
Question’ 


TA 1603182793 Ankara TRT Television Network in 
Turkish 1800 GMT 16 Mar 93 


[Text] Prime Minister Suleyman Demirel has said that it 
is out of the question to ban Nevruz celebrations. 
While emerging from the Prime Ministry, Demirel was 
reminded by a reporter that he has issued a directive 
banning Nevruz celebrations. In reply, Demirel said that 
this was not true. He said: There is no such thing. We 
have stood in front of the people and said that everyone 
is free to celebrate Nevruz so long as there is no blood- 
shed, disputes, or incidents. How can we ban it now that 
we have said all the above? Is that possible? 


In reply to another reporter who said that the security 
forces are inclined to prevent the celebrations, Demirel 
said: This is impossible. The security forces in the region 
do not take any action in violation of our directives 
because we are politically responsible. 
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Charge in Baghdad Comments on Reopening of 
Embassy 

NC1203 190493 Istanbul HURRIYET in Turkish 

10 Mar 93 p 14 


[Text] The Turkish Embassy in Baghdad resumed its 
which was closed fn ne with Ge taetestonsl svocene 


att 
Mi 
iy 
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lems have created a chill between the two sides. I have 
been accredited to Baghdad to work to restore the 
favorable relations between the two countries.” 


Replying to a question on the embargo on Iraq, Calislar 
said: “Maintaining the embargo has affected Turkey's 
trade and economy as much as it has affected the Iraqi 
people. In view of this, Turkey is prepared to help Iraq in 
every field.” 


Calislar recalled that foreign forces have been 

in Turkey in accordance with a decision adopted by the 
Turkish Grand National Assembly [TGNA]. However, 
he stressed that the TGNA decision has been opposed by 
various forces. Calislar asserted that it was up to the 
TGNA to resolve that problem. 


Talabani Criticizes Reopening of Embassy in 
Baghdad 


NC1703 165893 Istanbul MILLIYET in Turkish 
16 Mar 93 p 21 


[Vahap Yazaroglu report: “A Serious Warning From 
Talabani to Turkey”) 


[Excerpts] Kuwait—Jalal Talabani, leader of the Patri- 
otic Union of Kurdistan, is in Kuwait for a five-day visit. 
In a statement to MILLIYET, Talabani said he met 
Workers Party of Kurdistan leader Abdullah Ocalan 
before arriving in Kuwait and convinced him to 
abandon his armed struggle. He also said he conveyed a 
detailed message to the Turkish Government from Oca- 
lan. Talabani said that the current stage [reference to 
Ocalan’s reported agreement to call for a cease-fire] was 
reached after lengthy talks with Ocalan. 


Arguing that border trade by the Kurdish community in 
northern Iraq significantly helps Turkey's economy, Tal- 
abani said it is in Turkey's interest to comply with the 
UN Security Council resolutions and maintain its 
esteemed place in the world. Stressing that he does not 
believe Turkey will violate the UN resolutions, Talabani 
claimed Turkey's recent diplomatic initiative to Iraq will 
loosen the iron clasp on Saddam's neck. 


Saddam's Advocate 


Recalling Turkey's sensitive approach on matters related 
to ethnic Turks throughout the world, Talabani said: 
“Turkey invaded Cyprus to defend the Turkish Cypriots. 
Turkey’s relations with Bulgaria were unfavorable for 
the same reason for many years. Why has Turkey 
remained silent when Saddam has oppressed the 
Turkoman people in Iraq? Regardless of the situation of 
the Turkoman people, the Turkish Government has 
decided to make an unprecedented initiative. In other 
words, it has decided to reward Saddam by opening the 
Turkish Embassy in Baghdad. [passage omitted] 


Talabani discussed the many promises made by Western 
countries to the Kurds in northern Iraq, saying that they 
were not fully realized. “Half the financial and other 
forms of aid have been lost in "bureaucratic mecha- 
nisms.’ The Kurds have received what was left behind.” 
He also stressed that they hoped that the aid given to the 
Kurds will reactivate the economy in the region and turn 
the Kurdish people into a productive community. [pas- 
sage Omitted] 
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a teeeaasa ears ata 


TA1703 164893 Ankara ANATOLIA in English 
1530 GMT 17 Mar 93 


{[Text] Ankara, March 17 (AA)}—Turkey said on 
Wednesday [17 March] it would supply medical aid to 
neighboring Iraq but that it was too early to say in what 
quantities. 


In the last six months a total of 4,500 truck loads of 
foodstuff have been sent to Iraq from Turkey. 
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ee Sey Se Se, Se 


TA1703173793 Ankara TRT Television Network in 
Turkish 1700 GMT 17 Mar 93 


[Text] The joint security committee, which will focus on 
ts in terrorism between Turkey and Iran, 
will convene in Tehran on 5 April. 


In reply to a question during his weekly news conference 
in Ankara today, acting Foreign Ministry spokesman 
Teies Atnenen tad Gab tho Gkeumante Mansion he 
Iranian connection to certain murders in Turkey, which 
were delivered to Iranian officials in Tehran last month, 
will be discussed during the committee meetings. 
A‘taman reported that the high security council between 
the two countries com of deputy ministers could 
meet if necessary at the end of the talks in Tehran. 


Answering another question, Ataman declared that 
reopening the Turkish-Iraqi oil pipeline depends on UN 
resolutions and the permission of another institution or 
person is not needed. mage | that Jalal Talabani, 
leader of the Patriotic Union of Kurdistan, told certain 


newspapers that the oil pipeline cannot be opened 
without his prior consent, Ataman said: If this is correct, 
if the statement was correctly cited, Talabani’s remarks 
are extremely out of place and unfortunate. It is also 
evident that the reopening of the oil pipeline will not be 
subject to Mr. Talabani's permission. 
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